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Il MESSAGE FROM THE CHAIRMAN

I would like to take this opportunity to thank you for your continuing patronage and support of the
Resona Group.

Speaking for all the management and staff of the Resona Group, as we embark on the revitalization
of our activities, | would like to express our most profound appreciation to all those who made pos-
sible the support in public funds in the amount of ¥1,960 billion provided to Resona Bank, Ltd. We
would also like to express our sincerest apologies for the serious concern caused by the decline in
the capital adequacy ratio of Resona Bank, which made the infusion of public funds necessary, and
for any inconvenience created by the suspension of dividends and other related issues.

We fully realize the weight of our responsibilities arising from the infusion of approximately ¥3 tril-
lion in public funds in the Resona Group, including the most recent infusion of approximately ¥2 tril-
lion, and are committed to doing our utmost to fulfill these responsibilities.

Thanks to the kind words of encouragement and support of our stakeholders, since our new man-
agement team members have moved into their current positions, Resona has begun to demonstrate
signs of change, step by step.

However, given the harsh realities that Resona faces and the speed of change in the operating
environment, | have now concluded even this measured pace of improvement is inadequate. To
implement change that every one of you will recognize as genuine, | believe it necessary to confront
three specific challenges.

The first challenge is to strengthen our operating and financial positions focusing especially on the

following two areas.

e Minimizing risk related to non-performing loans and cross-holdings of shares.
We have commissioned an independent auditing firm to conduct due diligence and assess the
quality of the Resona Group’s assets. This firm’s assessment will enable us to accurately grasp
which of our assets are at risk and the size of our exposure to such risk and then eliminate the
unhealthy legacy of the past as quickly as possible.

Specific measures will include the separation of Resona Bank’s assets into two accounts: hame-
ly, a “revival account” and a “new account.” These two accounts will be treated separately from
administrative accounting and management perspectives. In addition, to restore the soundness of
our asset portfolio, we will conduct strict credit risk management through the observance of cred-
it ceilings and other guidelines, while also accelerating the sale of our equity holdings.

To restructure our affiliated companies, as announced in July 2003, we will withdraw from the
non-bank financing business, and our research institute will sharpen the focus of its activities and
abandon its think-tank functions. In addition to these steps, we will implement a zero-based review
of our affiliates and formulate specific plans that may include the options of withdrawing from or
selling certain businesses.

e Establishing a low-cost operating system suited to a banking group focused on retail banking.
We are in the process of formulating specific measures, but, as in every public company, | believe
it is indispensable for every member of our staff to be profit-oriented and cost-conscious.
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The second challenge we must confront is changing the mind-set of our employees. Each
member of our staff must be aware of the situation Resona faces and the direction in which we are
aspiring to move. | believe it is essential to re-examine, from the ground level up, and then
abandon, when appropriate, our old mind-sets and the ways we do business. To promote a
keener awareness among employees that Resona is making a new beginning, at the end of June
2003, we instituted the “Resona Plus One” campaign. Under Resona Plus One, we have asked all
branch offices of Resona Group banks to review their operations and ask the question, “Are our
activities providing benefits and convenient services for our customers?” | have already begun to
receive a number of positive reports about the results of this campaign.

Also, in July, to harness and direct the energy of younger staff members toward reform measures,
we formed eight project teams to cover specific themes, which include branch network strategy, cost
reduction, and the upgrading of marketing capabilities. Along with the work of these teams, we are
scheduled to form a Group-wide “brain trust” to accelerate the implementation of reforms.

The third challenge we want to address, as we make progress in confronting the first and second
challenges, is to establish our new business model. There is no magic wand for devising a new busi-
ness model, but what we want to accomplish is to differentiate ourselves in the retail banking busi-
ness, which we consider our strength, by offering convenience, services, and speed to our customers
at low cost and without sacrificing efficiency. We will make the best use of our close ties with our
home markets to identify newly emerging customer needs, at least “half a lap” ahead of megabank
competitors, and then develop and offer new products and services that set Resona apart for its imag-
ination and responsiveness.

The first two challenges—namely, building stronger operating and financial positions and
changing the mind-set of our employees—require urgent attention. The first six months of
reform implementation will be crucial for success, and | intend to communicate messages period-
ically on the progress we are making toward change that | hope will enable everyone to see that
Resona is making genuine progress.

As | stated when | took the position of chairman, | believe our long-term management goal is to
transform Resona into a truly commercial enterprise. By that | meant we must evolve from being a
“bank,” which has connotations of close association and dependency on the public sector, into a
“financial services company” that competes effectively in the market for financial services. As evidence
of my commitment to achieving this transformation, let me present my five guiding principles.

1. The goal for revival of Resona is the maximization of corporate value. To achieve this goal, we

will instill a profit-oriented mind-set and heighten cost-consciousness.

2. The swift elimination of problem assets, which are an unhealthy legacy from the past, is an
absolute necessity for Resona’s survival. We are strictly reviewing and assessing our assets,
strengthening loan loss reserves, and clearing problem loans from our balance sheet.

3. Resona will free itself from past constraints and proactively work to create a new and innova-
tive business model to enhance value added for its customers. To do this, we will provide
opportunities for young and talented employees to take an active role in revitalization and
recruit talented people from outside the Group as necessary.




4. At a time when customers have become more discriminating in the choice of the banks they
do business with, we aim to become “The people’s most preferred bank.” We will always make
judgments with our customers in mind and make a commitment to evolve into a true “financial
services company” that is competitive in product quality, services, cost, and speed.

5. The market will be the judge of the success of Resona’s revival. We will break away from the
smug, inward-focused management style of the past and become more open to customers and
shareholders and act with a sense of speed and urgency.

Bearing in mind these five principles, | will take up the challenge of guiding the regeneration of
Resona. In view of the responsibilities that the infusion of public funds places on us, our aim is to
attain a high degree of transparency in management through better disclosure and step up our efforts
to win the confidence of the market. As we make progress toward these objectives, we ask for your

continued support and encouragement.

August 2003

Eoe M

Eiji Hosoya
Director, Chairman and Representative Executive Officer
of Resona Holdings, Inc.
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Il INFUSION OF PUBLIC FUNDS

The reason leading to Resona Bank’s submission of an application for an infusion of public
funds was the substantial decline in the Bank’s capital adequacy resulting from the implementation
of major steps toward enhancing the Bank’s financial position in accord with the intent of the
Program for Financial Revival, which was announced in October 2002. Specific steps taken were (1)
aggressive measures to clear problem loan exposure from the balance sheet, (2) write-downs of
unrealized losses on stocks, and (3) the reversal of deferred tax assets. These steps resulted in sub-
stantial losses and a consequent deterioration in the Bank’s capital adequacy ratio.

When these circumstances became apparent, Resona Bank received certification in May 2003 as
being in need of No. 1 Measures (the underwriting of shares and other measures by the Deposit
Insurance Corporation (DIC) to expand the capital of financial institutions) as specified in Article 102
of Japan’s Deposit Insurance Law. Thereafter, the Bank submitted an application for an infusion of
public funds to the DIC.

Prior to the Bank’s certification for No. 1 Measures, a report issued on May 17 on the findings of
the Financial System Management Council, an advisory group convened at the request of Prime
Minister Junichiro Koizumi, contained the statement, “The specific content of the capital infusion
should be decided after taking Resona Bank’s application into consideration, but the size of an infu-
sion should be sufficient enough for Resona Bank to raise its capital adequacy ratio above 10% from
the viewpoint of eliminating concerns prevailing among depositors and customers and in the mar-
kets.”

In view of this opinion, Resona Holdings, Inc., took into consideration a comprehensive range of
factors, including (1) Resona Bank’s policy of focusing on lending and other services for small and
medium-sized companies, (2) its objective of being a bank with close ties to regional communities,
and (3) the likelihood that it would take some time to return the Bank to a sound footing,
despite the exertion of strong efforts, and that the Bank would therefore need to maintain a stable
capital base during this period of recovery. As a result of these considerations, we concluded that
a substantial capital infusion would be necessary and applied for an infusion of ¥1,960 billion in pub-
lic funds.

Subsequently, this matter was taken up by the Diet and other government organizations, and a
final decision was reached to make an infusion of ¥1,960 billion into Resona Bank effective June 30,
2003. On July 1, 2003, Resona Bank issued common stock and preferred stocks, as shown in the
accompanying table to the DIC, thus completing the capital infusion.

As a consequence of this capital increase, Resona Bank’s capital adequacy ratio recovered to above
12%.

Summary of the Shares Issued by Resona Bank

Shares issued Type of stock Number of shares issued Total issue amount
Common stock Common stock 25,912,450,000 ¥296,438,428,000
Class one No. 1 preferred stock Preferred stock with voting rights 12,500,000,000 ¥550,000,000,000
Class two No. 1 preferred stock Preferred stock with voting rights 12,808,217,550 ¥563,561,572,200
Class three No. 1 preferred stock Preferred stock with voting rights 12,500,000,000 ¥550,000,000,000
Total — — ¥1,960,000,000,200




In addition, on August 7, 2003, the new shares issued by Resona Bank accompanying the infusion

of public funds were exchanged for an equivalent amount of the shares of Resona Holdings, the

Resona Group holding company. Under this share exchange arrangement, Resona Holdings

acquired the shares which Resona Bank issued to the DIC in exchange for its own new shares it

issued to the DIC, which then became a shareholder of Resona Holdings, with the objectives of

strengthening the corporate governance of the Resona Group and ensuring adherence to strict com-

pliance standards.

Share Exchange between Resona Holdings and Resona Bank

[New shares issued by Resona Bank]

Resona Holdings DIC

d

eCommon shares
ePreferred shares
Y with voting rights

Resona Bank

___________________________________

1
| Resona Bank issued and allocated to the DIC
1 its new common shares and preferred shares
| with voting rights.

1

Share Exchange Ratio

Types and total number of shares
issued by Resona Holdings

-

[Share exchange with Resona Holdings]

DIC

A

Share Resona Holdings
exchange +

Resona Bank

___________________________________

Through the exchange of shares, Resona
Holdings acquired the new shares of Resona
Bank and simultaneously allocated its own
shares to the DIC.

Share exchange ratio

Total number of
shares

Types of Resona

Bank’s stocks shares to be allocated

Number of Resona Holdings’

Common stock 5,700,739,000 shares

Common stock Common stock
1 share 0.22 share

Class one, No. 1

preferred stock 2,750,000,000 shares

Class one, No. 1 Class one, No. 1
preferred stock preferred stock
1 share 0.22 share

Class two, No. 1

preferred stock 2,817,807,861 shares

Class two, No. 1 Class two, No. 1
preferred stock preferred stock
1 share 0.22 share

Class three, No. 1

preferred stock 2,750,000,000 shares

Class three, No. 1 Class three, No. 1
preferred stock preferred stock

1 share 0.22 share

Note: Date of share exchange: August 7, 2003

Corporate Governance

The reason directly responsible for making the infusion of public funds necessary was the deteri-

oration and weakness of the Resona Group’s financial position. Circumstances leading to this dete-

rioration, which were aggravated by the weakness in the domestic economy and the need to revi-

talize the financial system in a short period of time, included the non-performing loan problem and
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cross-holdings of shares, but these are issues that we have in common with other financial institu-
tions. We believe that the roots of these financial problems lie in corporate governance, specifically
the lack of sufficient leadership by management.

After reviewing the events leading to the current circumstances, our first step was to implement
a major overhaul of management, including the removal of the former management and the
appointment of independent, outside directors. Following these measures, we then formed corporate
governance committees and became the first Japanese banking institution to take this step.

New Management Structure (Number of directors)
Previous structure New structure Reduction

Resona Holdings and banking subsidiaries (Note 1) 47 41 (Note 2) (6)

Affiliated companies 230 164 (66)

Notes: 1. In cases where individuals hold positions in several Group companies, adjustments have been made to avoid
double counting.
2. This figure includes the Chairman and six outside directors.

Appointment of Director, Chairman and Representative Executive Officer

Position Name Previous position
Director, Chairman and
Representative Executive Officer

Note: The Director, Chairman and Representative Executive Officer serves as Chairman of the Board of Resona Holdings,
Inc., and Resona Bank, Ltd.

Eiji Hosoya Executive Vice President, East Japan Railway Company

Appointment of Outside Directors

Position Name Concurrent position(s)
Director Yoji Arakawa Lawyer
Director Terukazu Inoue Corporate Adviser, Toyota Motor Corporation
Director Shunji Koike President of Sunlit Sangyo Co., Ltd.,
Vice Chairman, The Osaka Chamber of Commerce and Industry
Director Noboru Yanai President, Arrow Consulting
Director Hiroshi Rinno President, Credit Saison Co., Ltd.
Director Shotaro Watanabe Vice Chairman and President, KEIZAI DOYUKAI

(Japan Association of Corporate Executives)

Composition of the Boards of Directors (Number of directors)
Previous structure New structure Outside directors (included)

Resona Holdings 11 10 6

Resona Bank 10 11 (Note) 6

Note: This figure includes eight individuals holding the position of director in Resona Holdings.

Accompanying the appointment of governance committees, we separated the functions of overall
decision making and the supervision of the business activities from the functions of the day-to-day
conduct of operations. The objectives of this measure were to enhance the soundness and trans-
parency of management and to increase the speed and flexibility of the conduct of operations.
Also, together with the appointment of governance committees, we made three key organizational
changes, with the aim of strengthening our corporate governance structures as quickly as possible.




These were as follows:
1. Appointment of Independent, Outside Directors
We have appointed a majority, or 6, outside directors to our 10-member Board, with the aim of sub-
stantially strengthening the supervision and surveillance of management. All of these six directors
also serve on the Board of Resona Bank.

2. Formation of Committees for Appointments, Compensation, and Auditing

To ensure the independence of these committees from the conduct of operations, a majority of the
members of each committee are independent, outside directors. In addition, none of the directors
serving on the Auditing Committee hold positions as executive officers. The functions of these com-
mittees are as follows.

Appointments Committee
Makes decisions regarding proposals for the appointment and dismissal of directors that are submitted
to the General Meeting of Shareholders

Compensation Committee
Decides on the content of compensation for directors and executive officers on an individual basis

Auditing Committee
Supervises the conduct of duties by directors and executive officers and decides on the content of
proposals for the appointment and dismissal of accounting auditors that are submitted to the General

Meeting of Shareholders

3. Appointment of Executive Officers

The executive officers are responsible for decision making on matters delegated to them by the Board
of Directors and for the day-to-day conduct of operations. As a result of the appointment of
executive officers, substantial decision-making authority has been delegated by the Board to
these officers, with the aim of speeding up the execution of business operations.

New Management Structure

General Meeting of Shareholders

Committees with a majority of Selection
outside directors as members

Appointments Committee

Selection Chairman of the Board of Directors
Compensation Committee - Board of Directors
Reporting
Auditing Committee Outside Directors Internal Directors
Auditing
Auditing Selection Reporting

Executive Officers
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Il PERFORMANCE IN FISCAL 2002

Total income of the Resona Group in fiscal 2002, ended March 31, 2003, amounted to ¥1,267.6 bil-
lion. By source, interest income, mainly interest on loans and bills discounted, was ¥688.2 billion,
and fees and commissions totaled ¥175.7 billion.

Total expenses amounted to ¥1,791.8 billion. This was due to write-downs of the value of stocks
totaling ¥308.9 billion, as Resona Bank took more aggressive measures to dispose of its unrealized
losses on stocks accompanying a substantial drop in stock prices in comparison with the previous
fiscal year. In addition, to deal with non-performing loans, further aggressive measures were
adopted to make write-offs and provisions, including steps to clear problem exposure from the bal-
ance sheet and to strengthen the loan loss reserve with the adoption of the Discounted Cash Flows
(DCF) Method*. As a consequence, provisions to the reserve for possible loan losses amounted to
¥229.2 billion and write-offs of problem exposure were ¥244.8 billion. Please note that income
taxes—deferred amounted to ¥300.7 billion for the year. This was because, after the detailed
consideration of future uncertainties, Resona Bank made a substantial reversal of the outstanding bal-
ance of its deferred tax assets in view of the Program for Financial Revival, the ruling of the chair-
man of the Japan Association of Certified Public Accountants, and other factors.

As a consequence, the Group’s loss before income taxes and minority interests amounted to ¥524.1
billion, and the net loss was ¥837.6 billion.

Resona Holdings, Inc., on a non-consolidated basis, reported operating income of ¥13.0 billion and
ordinary net profit of ¥1.7 billion. However, accompanying the decline in net assets of Group banks,
Resona Holdings recognized a devaluation loss of investment in subsidiaries amounting to
¥751.2 billion and provisions for reserve for possible losses on investments of ¥409.8 billion,
amounting to a total extraordinary loss of ¥1,161.1 billion. As a result, the holding company
reported a net loss of ¥1,153.5 billion.

* Under the discounted cash flow, or DCF, method, the future cash flows from principal and interest on loan assets are discounted at
a fixed discount rate to calculate the present value of such loan assets.

Consolidated Balance Sheets and Trust Assets and Liabilities

Total assets of the Group amounted to ¥42,891.9 billion, a decline of ¥2,060.5 billion from the pre-
vious fiscal year-end. Loans and bills discounted declined ¥850.6 billion, to ¥29,170.5 billion, and
securities decreased ¥394.3 billion, to ¥6,469.9 billion.

On the other hand, the total volume of funds, including deposits and negotiable certificates of
deposit, amounted to ¥35,310.6 billion, representing an increase of ¥632.3 billion from the previous
fiscal year-end.

In the trust account, total trust assets amounted to ¥25,154.8 billion, comprising mainly
¥9,911.3 billion in money trusts and ¥5,887.6 billion in pension trusts.

As a result of the substantial net loss, net assets decreased ¥978.2 billion from the previous fiscal
year-end, to ¥310.8 billion. The consolidated capital adequacy ratio declined by 4.95 percentage
points from the end of the previous fiscal year to 3.78%, owing to the weakness in stock prices, the
reversal of deferred tax assets, and other factors.




Dividend Policy

Resona Holdings suspended its dividends for the end of the fiscal year under review on both com-
mon and preferred shares in view of the substantial net loss reported for the year. Please note that
in view of the large infusion of public funds, the Company has decided to continue the suspension
of dividends on common shares for the year ending March 31, 2004, with a view to improving its
financial position through the steady accumulation of retained earnings. Going forward, the
Resona Group will work to build a strong financial position to enable the stable and continued pay-
ment of dividends through efforts to increase corporate value and create a sound business position
and aim for an early resumption of dividends. Resona Holdings is scheduled to pay dividends on pre-
ferred shares for the fiscal year ending March 2004 under the terms of their issuance.

Consolidated Financial Summary

Resona Holdings, Inc. Millions of
Millions of yen U.S. dollars
Years ended March 31 2003 2002 2003

Income statement data

Income
INTEIESt INCOME .....uiiiiiecieece ettt ¥ 688,267 ¥ 814,876 $ 5,726
THUSE TEES ..ttt 37,721 44,843 313
Fees and COMMISSIONS ......coveeiieiiiirie ettt re e 175,701 188,101 1,461
Trading INCOME .....eiviieieieee e 23,592 10,369 196
Other operating INCOME.........c.coviiiireie e 161,021 108,130 1,339
Other INCOME.....c.iiiiieice e 181,332 207,086 1,508
Total INCOME ....c.iiiiiiieie et 1,267,638 1,373,407 10,546
Expenses
INTEIEST EXPENSES. ...ttt 89,110 162,631 741
Fees and COMMISSIONS ......cccciiiiiiiiiie ettt 63,464 70,039 527
Trading EXPENSES ..o 60 37 0
Other operating EXPENSES ........cccvveerrirreiririeeieereee e 31,832 34,257 264
General and administrative eXPENSES .......ccccververreriesieereereseseaeens 597,675 568,320 4,972
Other expenses ......... RTRURRRRRR 1,009,681 1,711,910 8,400
TOtAl EXPENSES....cveevierieieiieeieeiesiesieseeee e stessaenee e e sseesaenees 1,791,824 2,547,197 14,907
Loss before income taxes and minority interests...............c.coee.... 524,186 1,173,789 4,360
Income taxes—current..... 10,767 14,906 89
Income taxes—deferred 300,788 (256,412) 2,502
NEE TOSS ..ttt ettt era s ¥ 837,633 ¥ 931,876 $ 6,968
Balance sheet data
B 0] £ L= ST =Y £ ¥42,891,933  ¥44,952,488 $356,838
0 = L L= o 11 1T 42,280,240 43,558,519 351,749
Minority interests in consolidated subsidiaries...........ccccccccvvveneene. 300,849 104,911 2,502
Total shareholders’ EQUILY ......cccccvieiiveieriere e 310,842 1,289,058 2,586
Deposits and negotiable certificates of deposit.......c..ccccccceveveneene. 35,310,658 34,678,319 293,765
Loans and bills diSCOUNLEd ...........ocouviieiieiiiie e 29,170,585 30,021,204 242,683
Securities 6,469,988 6,864,323 53,826
Yen U.S. dollars

Per share data
Net [0SS Per Share..........cccoiieeiiicicee s ¥ 154.66 ¥ 17457 $ 1.28
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Non-consolidated Financial Summary

Resona Holdings, Inc.

Millions of yen

Millions of
U.S. dollars

Years ended March 31 2003 2002 2003
Income Statement Data
Operating INCOME .......cciveiieircece et ¥ 13,078 ¥ 2,125 $ 108
Dividends from subSIAIAries ...........cooovvverereneeieere e 941 — 7
Fees from SUDSIIArIES ........cccveveiriiiieeere e 7,087 2,091 58
Interest on loans to sUbSIAIANIES. ..........cccccvviviiiiciiciic s 5,050 34 42
Operating expenses..... 10,871 1,700 90
INterest eXPenseS.......coevvvevieiiiicincnes 5,050 34 42
General and administrative expenses.... 5,821 1,666 48
OPperating Profit ... 2,206 424 18
NON-0perating Profit........cccceiiiiiieee e 27 1 0
Non-operating expenses 447 118 3
Ordinary Net Profit........cccoeiieieieiese s 1,787 307 14
EXtraordinary Profit.......ccccceeieieeeseeee e 6,782 28,913 56
Gains on sales of investment in subsidiaries............ccoocevevvrverene. 6,782 28,913 56
EXTraordinary 0SS .......cccvvveiereieieeiee e 1,161,119 — 9,659
Devaluation of investment in subsidiaries............ccocoevvevereiennannn 751,263 — 6,250
Provision for possible 10sses on investments...........c.ccoovvvenenninnn 409,856 — 3,409
Income (loss) before iINCOME taXes.......cccvevvereiviiiereieseeee e (1,152,550) 29,221 (9,588)
INCOME tAXES—CUITENT......ciiiiiiiiiiieiic e 8 10,313 0
Income taxes—deferred ..o 993 (993) 8
NEt INCOME (I0SS) ...vvevveeiriiiiieee et ¥(1,153,552) ¥ 19,901 $(9,596)
Balance Sheet Data
TOLAl @SSEES ..viiviiieie ettt ¥ 700,952 ¥1,822,271 $ 5,831
0 = LI L= o 11 LR 352,590 310,972 2,933
Total shareholders’ EQUILY .......cveverereiiiierere e 348,362 1,511,298 2,898
Yen U.S. dollars
Per Share Data
Net income (10SS) PEI SNATE .......ccvviiieiiiiiie s ¥ (204.73) ¥ 2.66 $ (1.70)
Cash dividends declared per share:
COMIMON SEOCK ...ttt e — — —
Preferred stock:
Class A No. 1 preferred StOCK .........ccccovviiiiniiciiicciecee — 24.75 —
Class B No. 1 preferred StOCK .........ccccovveioiniciiiicciccee — 6.36 —
Class C No. 1 preferred stock — 6.33 —
Class D No. 1 preferred stock — 10.00 —
Class E No. 1 preferred stock — 14.38 —
Class F No. 1 preferred StOCK..........ccccovvruiiniiciiicccieceee — 18.50 —




(Reference)

Non-consolidated Summary of Operations (Total of the five banks)

Total of the five banks* Millions of
Millions of yen U.S. dollars
Years ended March 31 2003 2002 Difference 2003
Gross operating Profit..........ccccevveierereeiesiereriseseeeese e ¥761,021 ¥ 800,138 ¥ (39,116) $6,331
Gross operating profit from domestic operations.. .. 133,237 757,796 (24,558) 6,100
INtEreSt INCOME ..ot 580,836 627,662 (46,825) 4,832
Trust fees (after disposal of
non-performing loans in the trust account) .. 37,398 44,346 (6,948) 311
Fees and cOMMISSIONS ........c..ccceevvieerieeieeieanen. 56,346 55,696 649 468
Trading INCOME .....ocvvieieiece e 1,000 1,993 (992) 8
Other operating iNCOME.........ccoocvreiiiierenineee e 57,655 28,098 29,557 479
Gross operating profit from international operations...... 27,784 42,341 (14,557) 231
INEEreSt INCOME...c.vvevieeeiiecie e 802 11,762 (10,960) 6
Fees and COMMISSIONS .......cevveieieiieieese e 3,710 4,352 (642) 30
Trading income 19,900 6,407 13,492 165
Other operating iNCOME.........ceovieriveiereseneeeene e 3,370 19,818 (16,447) 28
Expenses (excluding extraordinary eXpenses).........cc.cc....... 455,894 477,324 (21,430) 3,792
Personnel XPENSES .......covereriiiereie e 167,828 187,550 (19,722) 1,396
Nonpersonnel EXPENSES .........cccvrrieeriireirireeieeeeeeseeens 264,799 266,293 (1,493) 2,202
TAXES .ttt 23,266 23,480 (214) 193
Provision to general reserve for possible loan losses.......... 141,795 112,983 28,812 1,179
Disposal of non-performing loans in the trust account.......... 2,228 4,034 (1,806) 18
Actual net operating profit*...........ccooviieiiiniiere e 307,356 326,849 (19,492) 2,557
Net operating profit 163,332 209,830 (46,498) 1,358
Other gains or losses (669,596) (1,473,599) 804,002 (5,570)
Gains or losses on stocks and other securities................. (312,107) (607,210) 295,102 (2,596)
GaiNS ON SAIE .....civeiiiieiecccee e 25,488 41,857 (16,369) 212
LOSSES ON SAIE....cuieiviiiiiiciie et 24,216 215,884  (191,667) 201
Losses on devaluation...........cceeereeveeereneseeiene e 313,379 415,383  (102,004) 2,607
Provision to the reserve for possible losses
ON INVESEMENTS ...ttt 0 17,800 (17,800) 0
Disposal of non-performing loans .. .. 366,457 834,977  (468,519) 3,048
Write-off Of 10aNS ......ooovieeiiieiiceccce e 241,157 297,970 (56,813) 2,006
Provision to specific reserve for possible loan losses..... 70,382 404,650  (334,267) 585
Provision to reserve for possible losses on loans sold .... 644 9,231 (8,586) 5
Losses on sales of claims to CCPC.........cccccccveevvveeenneen. 5,089 14,214 (9,124) 42
Provision to special reserve for certain overseas loans..... (1,115) (4,977) 3,861 9
Other credit-related eXPenses..........ccovvrerivreerenereanens 50,299 113,888 (63,589) 418
External standards tax on banks in Tokyo and Osaka...... 6,192 11,259 (5,067) 51
Ordinary loss .. 506,331 1,263,768 (757,436) 4,212
Extraordinary gains or l0SSES .........c.cccvevviiiineiiniieieees (11,023) (14,601) 3,577 91)
Gains or losses on disposition of real estate/
premises and eqUIPMENT.......ccovivreerierenieseeeee e (18,090) (23,808) 5,718 (150)
Gains on disposition ....... 748 776 27) 6
Losses on disposition... 18,839 24,585 (5,745) 156
Loss before income taxes.... 517,355 1,278,369  (761,014) 4,304
Income taxes—current..... 8,966 1,794 7,172 74
Income taxes—deferred .. .. 264,104 (239,477) 503,582 2,197
NEt 10SS....cvvereiriiieiines . ¥790,425 ¥1,040,686 ¥(250,260) $6,575

Notes: 1. The total for the five Group banks is the sum of the non-consolidated figures for Resona Bank, Saitama Resona
Bank, Kinki Osaka Bank, Nara Bank, and Resona Trust & Banking. For the sake of comparison, the figures pre-
sented for the year ended March 2003 also include the figures of the former Asahi Bank, which closed its account
at the end of February 2003, for the merger with Daiwa Bank on March 1, 2003.

2. Actual net operating profit: Net operating profit before transfer to general reserve for possible loan losses and
disposal of non-performing loans in the trust account.
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Il FACTORS ACCOUNTING FOR THE DECLINE IN THE CAPITAL ADEQUACY RATIO

As of March 31, 2003, the consolidated capital adequacy ratio of Resona Holdings stood at
3.78%, a substantial decline of 4.95 percentage points from the end of the previous period and below
the 4.00% required under Secondary Standards (Domestic Standards) for bank capital adequacy ratios.

Although Resona Holdings increased its capital by ¥194.6 billion through the issuance of preferred
securities and common shares during the fiscal year under review, the Group’s capital adequacy ratio
declined, owing to a number of factors. These included (1) the substantial reversal of deferred tax assets
by Resona Bank, following a strict reevaluation of these assets, (2) the write-down of the carrying value
of securities at Group banks accompanying the decline in stock prices, and (3) the increase in credit-
related costs arising as problem exposure was cleared from the balance sheet and as the DCF
Method was applied to calculate the appropriate level of loan loss reserves under more stringent critieria.

The principal factors accounting for the decline in the capital adequacy ratio are shown in the fol-
lowing tables.

Consolidated Capital Adequacy Ratio of Resona Holdings (Billions of yen)
Period ended March 31, Period ended March 31, Year-on-year
2003 2002 change
Capital Fatio.......coeeieiee e 3.78% 8.73% (4.95)%
Tier | capital ratio ........ccoevvevierieiieieieceeeeeens 1.91% 4.38% (2.47)%
Total qualifying capital..........cccoccoviiiiniiiniiiiieis ¥ 1,037.5 ¥ 25175 ¥(1,479.9)
Tier | capital.........ccceeennne. . 525.5 1,265.2 (739.6)
Preferred securities issued........ . 264.2 70.6 193.6
Preferred stock (public funds). . 868.0 868.0 0.0
Deferred tax assets ... 522.9 832.6 (309.6)
Total risk-adjusted aSSets .........ccoevvreriirieriieiinieieiens ¥27,448.3 ¥28,830.2 ¥(1,381.8)
Capital increase during the period..........cc.ccovevrinnnne. 194.6 0.0 194.6

e The capital adequacy ratio of Resona Holdings declined 4.95 percentage points year on year.

e Factors contributing to an increase in the capital adequacy ratio
Capital increase during the fiscal year: 1.35 percentage points
A decline in risk-adjusted assets: 0.18 percentage point

e Factors leading to a decrease in the capital adequacy ratio
A decline in stock prices: -2.90 percentage points
A decline in deferred tax assets: -2.15 percentage points
Other factors, net: -1.43 percentage points

Factors Leading to the Decline in the Capital Adequacy Ratio  (8illions of yen)

Decline in capital adequacy ratio ..........cc.ccccvevevennnne. (4.95)%  Quantitative impact Decline in Tier | capital x 2
Decline in total qualifying capital .............ccccceenne. (5.13) ¥(1,479.9) (a)|+ Increase in amounts
Decline in risk-adjusted assets ............cc.ce.everernnnn. 0.18 (1,381.8) deducted

Decline in total qualifying capital ............c.cccccceevennnnn. (5.13)%  Quantitative impact ~ (a) | Decline in Tier I capital x 2
Capital raised through preferred securities............. 1.34 ¥193.6 = Decrease in total qualify-
Issuance of common StoCK...........cccvvevricveriireinne. 0.01 1.0 ing capital
Impact of net loss for the period ...........ccccovevvirnee (6.48) (934.3) (b)

Impact of net loss for the period ..........cc..ccc.eevvcrnnee, (6.48)% Quantitative impact (D)

Effect of decline in stock prices, etc. ..................... (2.90) y(418.5) (©)
Decline in deferred tax assets .........ccocvverererverinnnn (2.15) (309.6)
Other factors, net (See Note) .......cccccevvviviiicrinienns (1.43) (206.1)

Note: Other factors, net, is the balance of net operating profit minus non-performing loan disposal costs, etc.

Quantitative impact
Effect of decline in stock prices, etc. ..........cccocvvunv.... ¥(418.5) (0
LOSS ON SLOCKS .....oveiiiiiiiesieieseiee e (300.5)
Disposal of unrealized loss utilizing merger gains. (162.5)
Revaluation gains on StoCKS ............cccveercirieennan 445




Il MEASURES TO DISPOSE OF NON-PERFORMING EXPOSURE IN FISCAL 2002

During the fiscal year ended March 31, 2003, Resona Group banks worked actively to place
problem claims classified as Doubtful or lower in credit quality off their balance sheets and
made additions to reserves for possible loan losses, with the aim of disposing problem loans at an
early date. As a result of these aggressive measures, the total disposal of problem loans for the fis-
cal year amounted to ¥415.5 billion on a consolidated basis. In addition, based on the application
of the DCF Method, Group banks made substantial additions to the general reserve for possible loan
losses amounting to ¥136.5 billion, principally for loans to major obligors classified as Special
Attention. As a result, the total credit-related expenses for the year on a consolidated basis
amounted to ¥552.1 billion.

Please note that the total of problem claims newly recognized as Doubtful or lower in credit qual-
ity at Resona Group banks (total of the four Group banks) during the fiscal year—because of the
deterioration of the operating environment for obligors under a deflationary economic environment—
was approximately ¥430 billion. However, Group banks took decisive steps to deal with this
problem exposure and reduced the total by approximately ¥1,330 billion during the course of the
fiscal year through the removal of such problem claims from their balance sheets and other
measures. As a consequence, the balance of such problem claims subject to placement off the bal-
ance sheets was reduced by approximately ¥900 billion from the end of the previous fiscal year.

Breakdown of Disposal of Non-performing Loans (Consolidated) (Billions of yen)

Year ended March 31 2003 2002
Disposal of NON-performing l0aNS........c.ccoiiiiiieec e ¥415.5 ¥901.3
WIItE-OFf OF IOANS ...t 244.8 349.2
Provision to specific reserve for possible 10an 10SSes............cccoviiiiiiiiiiiici, 93.4 375.6
Provision to reserve for possible losses on 10ans sold ............ccococcoviiiiiiciiiiccce, 0.6 9.2
Losses on forgiveness of 10ans to assiSt DOMTOWENS ..........ccevvrvieerienenie e 14.3 66.5
Losses on sales Of Claims 10 CCPCH ..ot 5.1 14.2
Provision to special reserve for certain overseas loans.. e (0.8) (4.9)

Other disposal of NoN-performing [0ANS ..........cocvvveiiiiiiie e 57.9 91.3
* Cooperative Credit Purchasing Company, Limited

Claims Disclosure according to the Financial Reconstruction Law (Total of the four banks)
(Includes Jointly Operated Designated Money Trusts, of which the principal is guaranteed by a Group bank.

Figures are after partial direct write-offs.) (Billions of yen)
March 31 2003 2002
Unrecoverable or valueless ClaimS.........ooviiiiiieriiiiieesese e ¥ 388.8 ¥ 4424
Risk claims........cccooveeviiieiiieeeiiec e 752.9 1,598.2
Claims in need of special attention ......... 1,764.5 1,315.4

Financial Reconstruction Law subtotal ....
Nonclassified claims...........ccccoceceieiieennas
Financial Reconstruction Law total ......

2,906.3 3,356.1
28,244.5 29,302.7
¥31,150.8 ¥32,658.8

Note: The total of the four banks is the sum of non-consolidated figures for Resona Bank, Saitama Resona Bank, Kinki
Osaka Bank, and Nara Bank.
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Risk Management Loans (Consolidated)

(Includes Jointly Operated Designated Money Trusts, of which the principal is guaranteed by a Group bank.

Figures are after partial direct write-offs.) (Billions of yen)
2003 2002
Risk Ratio Risk Ratio
management to total management to total
March 31 loans loans loans loans
Loans to borrowers in legal bankruptcy .........ccoooovrennnnne. ¥ 163.3 0.55% ¥ 186.6 0.62%
Past dU@ 10ANS .......eeciuviiiciiiece e 1,042.0 3.53% 1,891.3 6.30%
Loans past due three months or more..........ccccoccceevreennne 71.1 0.24% 121.4 0.40%
ReStrUCtUred l10ANS .......c.uvcevviieiriee et 1,761.5 5.97% 1,259.3 4.19%
TOMAL ot ¥3,038.0 10.31% ¥3,458.7 11.52%
Partial direct write-0ffs.........ccccoviieiiiie e, ¥1,069.3 ¥1,022.7
Reserve for Possible Loan Losses (Consolidated) (Billions of yen)
March 31 2003 2002
General reserve for possible 10an [0SSES ... ¥494.5 ¥ 3445
Specific reserve for possible loan losses..... ... 306.2 708.8
Special reserve for certain OVErseas l0aNS .........cccvvveierereiiiie e 0.5 15
Total reserve for possible 10aN [0SSES ........ccviiiieiiieii i ¥801.3 ¥1,054.9
Reserve for possible 10sses 0N 10aNns SOId............ccoiiiiiiiniicie s ¥ 101 ¥ 204
Reserve provided in preparation for write-offs in trust account ...........ccccecveveereieveenenn, 0.8 1.3
Percentage of Reserves to Total Risk Management Loans (Consolidated) (%)
March 31 2003 2002
Before partial direCt Write-0ff.........ccoviieiiie e 45.56 46.39
After partial direCt WIEE-OFf........ooiee e 26.40 30.53

Percentage of reserves = (Total reserve for possible loan losses + Reserve for the specific borrowers under support
+ Reserve provided in preparation for write-offs in trust account) / Total risk management loans

Risk Management Loans (Total of the four banks)

(Includes Jointly Operated Designated Money Trusts, of which the principal is guaranteed by a Group bank.

Figures are after partial direct write-offs.) (Billions of yen)
2003 2002

Risk Ratio Risk Ratio

management to total management to total

March 31 loans loans loans loans

Loans to borrowers in legal bankruptcy .........cccccooerennnnee. ¥ 156.4 0.52% ¥ 178.6 0.58%

Past AU 08NS .......cccueiiiiiiiii i 962.8 3.25% 1,806.6 5.93%

Loans past due three months or more...........cccccccceevreenne 57.5 0.19% 102.0 0.33%

ReStrUCtUred 10ANS ........uveeeviieeciiee e 1,707.0 5.77% 1,213.3 3.98%

TOMAL o ¥2,883.8 9.76% ¥3,300.6 10.84%

Partial direct write-offs.... ¥ 992.0 ¥ 9442




Reserve for Possible Loan Losses (Total of the four banks)

(Billions of yen)

March 31 2003 2002
General reserve for possible 10aN 10SSES ..o ¥468.7 ¥326.4
Specific reserve for possible 10an 10SSES ..........cccciviiiiiiiiiii 262.6 651.2
Special reserve for certain OVErseas l0aNS...........cccciririciiiiiriiiiicceeect e 0.9 2.2

Total reserve for possible 10an 10SSES..........c..cciiiiiiiiiiii ¥732.3 ¥979.9
Reserve for possible 10SSes 0N 10aNS SOId ........ccoiiiiiiiiiiiciiee e ¥ 10.1 ¥ 204
Reserve provided in preparation for write-offs in trust account............c.ccocvvveiiiiiinieenns 0.8 1.3
Percentage of Reserves to Total Risk Management Loans (Total of the four banks) (%)
March 31 2003 2002
Before partial direCt WIite-0ff............coiiiiiiii s 44.51 45.36
After partial direCt WIte-0ff.........ociie i 25.42 29.73

Percentage of reserves = (Total reserve for possible loan losses + Reserve for the specific borrowers under support

+ Reserve provided in preparation for write-offs in trust account) / Total risk management loans

Problem Exposure Cleared from the Balance Sheets

Claims to Obligors Classified as Doubtful or Lower Obligor Categories in the Self-assessment

of Asset Quality (Total of the four banks)

(Includes Jointly Operated Designated Money Trusts, of which the principal is guaranteed by a Group bank.

Figures are after partial direct write-offs.)

(Billions of yen)

End of March 2003

Clearance End of End of End of End of End of
Ratios ~ September 2002 ~ March 2002 ~ September 2001~ March 2001  September 2000
Portion in or prior to the first half
of fiscal 2000
TOtal . ¥ 2584 83.3% ¥ 528.0 ¥ 610.1 ¥ 868.7  ¥1,096.7 ¥1,554.9
Unrecoverable or valueless claims...... 144.0 — 199.3 238.3 292.9 373.0 419.6
RisK ClaimS .......cceeiieiiiiiiececeecce e 114.4 — 328.6 371.7 575.8 723.7 1,135.3
Portion in the latter half of fiscal 2000
TOtal e 1219 73.4% 172.8 3115 372.1 459.7
Unrecoverable or valueless claims...... 38.2 — 51.0 38.0 34.1 57.9
RisK ClaimS ........ccccovveiiiiieeieccec e, 83.6 — 121.8 273.5 337.9 401.8
Portion in the first half of fiscal 2001
Total v 62.7 69.0% 91.2 120.6 202.7
Unrecoverable or valueless claims...... 25.4 — 31.8 38.0 54.2
RisK ClaimS .......oovivieiiecicci e 37.3 — 59.3 82.5 148.4
Portion in the latter half of fiscal 2001
Total v 321.3 67.8% 710.6 998.3
Unrecoverable or valueless claims...... 94.9 — 103.5 128.0
RisK ClaimS .......ccoeiieiiiiiiececeeccee, 226.3 — 607.1 870.3
Portion in the first half of fiscal 2002
TOtal v 130.7 30.1% 187.3
Unrecoverable or valueless claims...... 34.3 — 46.7
RisK ClaimS ........ccccovveiiiiieeieccec e, 96.4 — 140.5
Portion in the latter half of fiscal 2002
Total v 246.3 —
Unrecoverable or valueless claims...... 51.7 —
RisK Claims .......coveiieiiiciici e 194.5 —
Total cvveeeieceeeee ¥1,141.7 — ¥1,690.1  ¥2,040.7 ¥1,443.6  ¥1,556.5 ¥1,554.9

Note: Clearance ratios are the percentages of exposure outstanding as of the end of March 2003 compared with the balance at the end of the period

when such exposure was newly classified.
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Summary of Policies for Write-offs and Reserves by Obligor Classification

Obligor Classification
under Self-Assessments

Summary of Policies for Write-Offs and Reserves (Banking Account)

Normal

The amount equivalent to the expected loss over the coming one-year period is
added to the General Reserve for Possible Loan Losses. The expected loss is

Watch

computed by using expected loan loss ratios that take account of the average
maturities of the loans, actual loan loss experience, and other factors, including
adjustments deemed necessary for future prospects.

Special Attention

The amount equivalent to the expected loss over the coming three-year period
is added to the General Reserve for Possible Loan Losses. The expected loss is
computed by using expected loan loss ratios that take account of the average
maturities of the loans, actual loan loss experience, and other factors, including
adjustments deemed necessary for future prospects. In addition, for certain
major obligors, the Group banks adopt the DCF Method to compute the neces-
sary loan loss reserves on an obligor-by-obligor basis based on estimates of
future cash flows, and this amount is then added to the General Reserve for
Possible Loan Losses.

Doubtful

An amount equivalent to the total amount of claims (after subtraction of the
expected recoveries from collateral and guarantees) minus a rational estimate of
the amount of the claims deemed recoverable, or the amount of the expected
loss over the next three years based on an expected loss ratio that takes account
of past loan loss ratios and necessary adjustments for future prospects, is added
to the Specific Reserve for Possible Loan Losses on an obligor-by-obligor basis.

Effectively Bankrupt

The amount remaining after subtraction of the expected recoveries from collateral
and guarantees from the balance of the exposures is either written off or an

Bankrupt

equivalent amount is added to the Specific Reserve for Possible Loan Losses on
a loan-by-loan basis.

Statement of Self-assessment of Asset Quality (Total of the four banks) (Billions of yen)

Categories of
Claims
Obligor
Classification

Bankrupt and
Effectively Bankrupt
(Total 388.8)

Doubtful
(Total 752.9)

Special Attention
(Total 2,304.7)

Watch
Other Watch

(Total 3,575.3)

Normal
(Total 24,129.0)

Total
31,150.8

Disclosure Categories under Self-Assessment of Asset Quality

Disclosure Categories
under the Financial Normal Claims
Reconstruction Law

Unrecoverable or

Valueless Claims 117.0
388.8
Risk Claims
752.0 344.9

Claims in Need of Special

Attention 1,764.5
118.8
Subtotal 2,906.3
726.5
Nonclassified
Claims
28,244.5
24,129.0
Total Normal Claims

31,150.8 25,436.4

Coverage Ratio
under Financial

Coverage R p—
Category Il Claims Category Ill Claims Category IV Claims Econs rluc .'0" v
Criteria
LRSS Unrecoverable or
2717 Reseve Ratio | oot write-Offs (52 Valueless Claims
100% Collateral/Guarantees 100%
(341.5) 0
126.7 Reserves
(211.9)
Risk Claims
5L Collateral/ 83.15%
Reserve Ratio Guiﬁ:]tlees
62.56% e
Reserves (390.0) Claims in Need of
2,185.9 Collateral/Guarantees Special Attention
(658.7) 59.43%
2,848.7
Coverage Ratio against
Total Claims
71.01%
Category Il Claims Category Ill Claims Category IV Claims
5,587.5 126.7 —




Bl RISK MANAGEMENT SYSTEMS OF THE RESONA GROUP

Basic Approach to Risk Management

As banking activities have become more diverse and financial technology has become more
sophisticated, financial institutions are confronted with a wide range of risks. To ensure sound man-
agement while offering high-quality services to customers, it has become increasingly important for
financial institutions to control risk within fixed limits and generate stable levels of earnings that are
appropriate to the risks they take.

The Resona Group is endeavoring to create even stronger risk management systems, realize sound-
ness and efficiency in its operations, enhance corporate value, and gain the understanding and trust
of society. The Group aims to create a new style of risk management, differing from those of mega-
banks and regional banking institutions, which is appropriate to the nature of its activities as a “fed-
eration of regional financial institutions.”

Within the Group, Resona Holdings (the Group’s holding company) has established a statement,
Group Risk Management Policies, which sets forth the basic approach of the Group toward risk man-
agement. Based on these policies, each of the banks in the Resona Group has prepared risk man-
agement policies suited to the scale and nature of its operations.

The Group classifies risks into eight types (credit, market, liquidity, operational, processing, sys-
tems, legal, and reputation) and manages these in a manner appropriate to each type of risk. For
those risks that are quantifiable, including credit and market risk, the Group sets risk limits, and each
of the Group banks conducts its operations within these limits. In addition, the members of the
Group are working together to upgrade the basic risk management framework and tools, including
methods for measuring quantifiable risks.

Types of risk Definition

Credit risk The risk of loss arising when the value of assets declines or is destroyed as a result of the dete-
rioration of the financial position of obligors.

Market risk The risk of loss arising when the value of assets held declines owing to fluctuations in long-
and short-term interest rates, prices of bonds and stocks, foreign currency exchange rates, and
other indicators. Market risk also includes the risk of loss that may occur when transactions
cannot be consummated due to market turmoil, or transactions must be carried out at much
less favorable prices than during normal periods (market liquidity risk).

Liquidity risk The risk of loss arising when necessary liquidity cannot be obtained and cash needed for the
conduct of operations is unavailable because of deterioration in financial position and other
circumstances. Liquidity risk also applies to situations where losses are incurred because of the
need to borrow funds at substantially higher interest rates than during normal periods.

Operational risk  The risk of loss resulting from inadequate or failed internal processes, people, and systems or
from external events. (Operational risk is defined to include the following three types of risk:
namely, processing, systems, and legal risk.)

Processing risk  The risk of loss arising from failed processing due to mistakes, negligence, accidents or fraud
by directors, staff, and other personnel within the organization.

Systems risk The risk of loss arising when computer systems fail, function improperly, or are defective.
Systems risk also includes losses arising when computer systems are used improperly.

Legal risk The risk of loss when laws and legal contracts are violated or breached, when improper con-
tracts are concluded, and when other adverse circumstances arise for legal reasons.

Reputation risk The risk of loss when a bank’s reputation is damaged due to the content of media reports,
rumors in the market, and other circumstances or problems that may affect its reputation.
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Group Risk Management Systems

o Resona Holdings (Holding Company)

The Board of Directors of the holding company makes decisions on important matters related to risk
management, including the preparation of Group Risk Management Policy. In addition, the holding
company has established risk management divisions for each type of risk—namely, credit, market,
liquidity, operational, processing, systems, legal, and reputation risk—as well as a corporate risk man-
agement division to supervise the risks confronted by the holding company and Group banks. These
divisions have the responsibility for monitoring risk conditions at each of the Group banks and for
providing guidance and advice.

o Group Banks

In each of the Group banks, the Board of Directors is responsible for making decisions related to
important risk management issues, including risk management policies. In addition, each of the
Group banks establishes its own risk management divisions, as well as conducts risk management
activities in accordance with the policies of and under the guidance of the holding company, in a
manner suited to the nature of its operations and the risks it confronts. When decisions are made on
important risk management issues, Group banks confer in advance with the holding company and
submit reports periodically on risk conditions to the holding company.

Relationships between Resona Holdings and Group Banks

Board of Directors and other committees
Corporate risk management division
Risk management divisions for each type of risk

Management and supervision through a system

of prior consultation and reporting

Boards of Directors and other committees
Corporate risk management divisions
Risk management divisions for each type of risk




Outline of Group Risk Management Systems
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Credit Risk Management

Credit risk is one of the major risks arising in banking operations. To manage the Resona
Group'’s credit risk appropriately, the holding company sets risk management policies for the Group
and is working to upgrade credit risk management systems for the Group as a whole.

The holding company monitors credit risk conditions of each of the Group banks and submits
reports to management. Through prior consultation on major policies related to credit management,
including risk management policies as well as rules and regulations, the holding company provides
guidance and advice for the risk management systems of individual Group banks. In addition,
through the introduction of uniform criteria and methods within the Group, the holding company
is taking the lead in increasing the sophistication of risk management.

Each of the Group banks has prepared systems for credit management, including rules, regulations,
and criteria for risk management, credit policies, as well as a credit rating system, which forms the
basis for credit risk management. In making individual credit decisions, loan officers work to become
thoroughly familiar with the borrowers’ industries and consider each loan application in detail for
its appropriateness, with the aim of building a portfolio of high-quality assets.

To manage the credit risk of loan portfolios as a whole, each Group bank has developed a cred-
it rating system and other related tools and is applying these to quantify credit risk. The Group banks
also measure credit cost (the average expected loss for the portfolio as a whole) and credit risk
(unexpected losses that exceed credit cost due to the presence of large credit exposures, fluctuations
in the default ratio, and other circumstances) and seek to attain a balance between risk and
return through analyses from many perspectives, with the objective of structuring a high-quality cred-
it portfolio. Moreover, the Group banks make use of the results of measurements of credit risk in set-
ting credit limits and guidelines as well as in loan pricing.
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Market Risk

The holding company sets Group risk management policies and works to enhance the market risk
management systems for the Group as a whole. The principal upper limits and guidelines for mar-
ket risk are determined through prior consultation among the holding company and Group
banks. The Risk Management Division of the holding company receives reports from Group
banks regarding their market risk conditions, including compliance with upper limits and guidelines,
and is responsible for the centralized monitoring and management of market risk as well as for
reporting to management. In addition, by examining the appropriateness of the risk management
policies and regulations of Group banks, the division provides guidance and advice related to their
risk management systems.

Based on Group risk management policies, each of the Group banks has clarified the positioning
of its market-related activities and has developed risk management systems appropriate to their oper-
ations. The larger Group banks have instituted mutual checking systems involving the establishment
of middle offices responsible for the supervision of the front offices, which are engaged in business
promotion, and the back offices, which engage in transaction processing. The middle offices
monitor compliance with the predetermined upper limits and report risk conditions to management.

Liquidity Risk
The Group banks manage liquidity risk based on the Group risk management policies set by the
holding company. When formulating strategies and objectives, the banks always take account of lig-
uidity risk and conduct their operations in accord with their cash positions.
Group banks measure their cash positions appropriately using management indicators suited to
their liquidity conditions, and, when necessary, guidelines are established for liquidity management.
The Risk Management Division of the holding company monitors the liquidity risk of each Group
bank, including compliance with liquidity risk guidelines on a daily basis and submits reports to man-
agement. In addition, if necessary, it may provide guidance regarding cash position management to
the Group banks. The Group’s liquidity risk position is monitored and managed centrally by the hold-
ing company.

Operational Risk

Operational risk is a broad concept covering processing risk, systems risk, and legal risk. The Group
is working to enhance its systems for comprehensive monitoring and managing these types of risks
while actively taking initiatives to increase the sophistication of its systems for the management of
operational risk, including methods of measurement.

Processing Risk
The Group has identified the areas where it is exposed to processing risk and is engaged in con-
tinuing efforts to improve administrative rules, regulations, and procedures and enhance its
guidance and training programs. In addition, the Group is working to strengthen its processing
risk management systems by periodically monitoring the occurrence of processing errors and




misconduct and, after conducting wide-ranging analyses of the causes and nature of these risks, uses
the results to prevent a similar recurrence and reduce the incidence of problems.

Systems Risk
The Resona Group does not perceive systems risk as simply a technical issue but is fully aware of
the impact on society and consequences for management if systems-related problems occur.

For this reason, the holding company and Group banks work to minimize systems risk by estab-
lishing standardized policies to prevent failure errors as well as the improper use of computer and
other systems. In addition, the Group prepares and updates contingency plans to deal with systems
failure, with the aim of minimizing systems risk.

Moreover, the Group is implementing specific measures to secure the smooth integration of Group
systems and has developed crisis management systems to deal with unexpected situations.

Legal Risk
The Resona Group is fully aware of legal risk and, while conducting its operations in strict com-
pliance with laws and regulations, the Group’s legal risk management divisions conduct checks to
confirm compliance. In addition, through systematic legal training and the provision of guidance and
advice, the Group endeavors to avoid and minimize legal risk and prevent the recurrence of legal
issues.

Moreover, legal risk management divisions are responsible for compiling information on litigation
and other legal matters to maintain an accurate understanding of the legal risks the Group confronts
and for strengthening legal risk management systems.

Reputation Risk

Reputation risk (the risk arising, for example, from harmful rumors) may involve unexpectedly seri-
ous economic damage depending on how it is managed. In addition, because of potential links
between reputation risk and other forms of risk, it ranks high in importance among various risk fac-
tors. The Group works to prevent the emergence of reputation risk through its public relations and
investor relations activities, which are intended to inform society at large, customers, and shareholders
about its operations and gain their understanding and trust.

Moreover, the Group is working to enhance its reporting and response systems to obtain
access as quickly as possible to inaccurate reports, rumors, and other misleading information that may
give rise to reputation risk and take appropriate action immediately. Also, to prevent inconsistencies
in information released, Resona Holdings acts as the sole point for the Group for receiving
inquiries and issuing information to the public.
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Il COMPLIANCE SYSTEMS OF THE RESONA GROUP

Basic Principles

The Resona Group is strongly aware of the responsibilities of banking institutions to society and to
acting in the public interest. Under its basic principles of compliance, the Group defines compliance
as the strict observance not only of laws and regulations but also social norms to strengthen the
understanding of and trust placed in the Group by society at large. Therefore, the Resona Group has
positioned compliance as a key management issue and is working to implement effectively and
enhance the compliance systems of the Group as a whole.

The Resona Group’s Corporate Ideals and Standards of Conduct, which proclaim the importance the
Group places on compliance, specify that the activities of the Group must be conducted soundly and
transparently as well as in accordance with the principles and common sense dictates of society.

Moreover, to provide a handbook for specific behavior, the holding company has issued
Guidelines for Action for Management and Staff of the Resona Group, which are common for all Group
companies, and is working to ensure that all personnel act in accordance with these guidelines.

Compliance Monitoring Systems
To strengthen its compliance systems, the Group has established a Group Compliance Committee,
which has the responsibility for considering and evaluating various issues related to compliance.
Resona Holdings has established a Compliance Division, which is in overall control of compliance
for the Group and works with the compliance divisions of Group banks to ensure strong
Groupwide systems. Moreover, compliance managers have been appointed within all branches
and divisions in the head offices of the Group banks and the holding company to take principal
responsibility for primary checks on compliance. Going beyond this, internal audit divisions and com-
pliance divisions at each of the Group banks and the holding company perform secondary checks.

Compliance Programs
The holding company and each bank within the Group implement systematic activities to
strengthen their compliance systems through the preparation of annual compliance programs
that are approved by the Board and include such specific activities as updating existing manuals,
implementing internal controls, and staff training. Reports on progress toward the objectives of these
compliance programs are made periodically to the Board to monitor progress.

The Compliance Division of the holding company supervises the progress toward the objectives
of the compliance programs of Group banks, with the aims of further strengthening compliance sys-
tems and working to achieve uniformity within the Group in compliance matters.

Holding Company

Board of Directors
| Group Compliance Committee
Compliance Division

o . o « Provides a Groupwide forum for discussion
« Supervision of compliance within the Group of compliance matters

Reports 4 * Supervision

Group Banks

Board of Directors

« Strengthening corporate ethics and related systems based on social responsibilities and public missions
« Preparing basic policies for compliance and compliance programs

Compliance committees

1 . . . .
Primary checks Secondary checks « Provides a_fqrum for discussion of compllanf:e
matters within each Group bank on a bankwide

« Branches « Internal audit departments basis
« Head Office « Compliance divisions




Il ACTIVITIES OF RESONA GROUP BANKS

The Resona Group comprises the following banking subsidiaries: Resona Bank, Ltd., Saitama
Resona Bank, Ltd., The Kinki Osaka Bank, Ltd., The Nara Bank, Ltd., and Resona Trust & Banking Co.,
Ltd. The Resona Group comprises 42 consolidated domestic subsidiaries, 22 consolidated sub-
sidiaries overseas, and 7 companies accounted for by the equity method. The Group offers a broad
range of financial services, including banking and trust banking, securities, credit card, and leasing busi-
nesses. In fiscal 2002, wholly owned subsidiaries The Daiwa Bank, Ltd., and The Asahi Bank, Ltd., were
realigned through split-offs and mergers to form Resona Bank, Ltd., and Saitama Resona Bank, Ltd.

Resona Bank

Head Office (Osaka)

Resona Bank began operations on March 1, 2003, following the merger of the former Daiwa
Bank with those branches of the former Asahi Bank remaining after the split-off of Asahi
Bank branches operating in Saitama Prefecture. The Resona Bank is endeavoring to
become a super regional bank, providing a broad range of high-quality services carefully tai-
lored to the needs of its customers and working in close partnership with the communities
it serves.

Resona Bank is working to further strengthen its business promotion capabilities especially
in retail banking—including transactions with small and medium-sized enterprises
(SMEs) and individuals, including housing loans—where it has developed strengths over
many years by its predecessor banks. Specific initiatives in retail banking include the
introduction of small loan products based on the Bank’s scoring model and the expansion of its
housing loan centers. In addition, in the trust business field, Resona Bank continues to provide real
estate, inheritance, and other trust services and maintains close collaboration with Resona Trust &
Banking. Similarly, for other specialized services, the capabilities and functions of the Resona Group
have been concentrated in Resona Bank to enhance the sophistication of these services and
meet various needs of customers.

| Saitama Resona Bank

r

Head Office (Saitama)

"" Saitama Resona Bank was established as the financial institution responsible for tak-
ing over the 108 branches (excluding agencies) located in Saitama Prefecture and 3
offices in Tokyo of the former Asahi Bank. It began operations in March 2003.

Saitama Resona Bank takes account of the special features of Saitama
Prefecture and is implementing operational and marketing strategies focusing on
SMEs as well as individual customers. The bank is placing high priority on
expanding its loans to SMEs and is implementing business policies sharply
focused on this customer segment.

For individual customers, Saitama Resona Bank has positioned housing loans, which comprise
approximately 50% of its loan assets, as an especially important field.

Saitama Resona Bank is proud of the important role it plays in the prefectural economy, a role that
includes acting as the official financial institution for 87 of the municipalities within Saitama
Prefecture. Also, it accounts for about 40% of the total banking deposits and loans in the prefecture.
Looking forward, Saitama Resona Bank is committed to endeavoring to contribute to the revitalization
of the local economy.
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Kinki Osaka Bank

W Kinki Osaka Bank was formed in April 2000 from the merger of Kinki Bank and Osaka Bank
in Osaka Prefecture. The newly formed bank, which began operations with the motto
“becoming a bank with a strong regional presence,” endeavors to offer SMEs and individual cus-
tomers a stable supply of funds and high-quality services and views its mission as contributing
to the development of the economy of its home region.

Since its establishment, Kinki Osaka Bank has worked to expand its operating base, and, as of
March 31, 2003, its deposits amounted to ¥3,778.7 billion, its loans were ¥3,000.9 billion, and it
had 166 full-service branches, making it a top-class regional bank in the Kinki region. Of the 166
full-service branches, 143 of these are in Osaka Prefecture, and approximately 88% of all
loans, amounting to ¥2,660.6 billion, were also extended in Osaka Prefecture. Of these loans provided
in Osaka Prefecture, approximately 94% of loans were outstanding to SMEs and individual customers.

Head Office (Osaka)

| Nara Bank

Nara Bank was originally established in 1953 in Nara City as a mutual banking insti-
tution and applied to become an ordinary bank in April 1989. In October 2000, Nara
Bank announced a strategic alliance with Daiwa Bank and Kinki Osaka Bank and
became a member of the Daiwa Bank Group.

Nara Bank’s principal base of operations is Nara Prefecture, where it has 23 of its
25 full-service branches. In Nara City and the surrounding areas, Nara Bank has
focused especially on establishing automated banking service outlets and,
through its relationship with the Resona Group, has worked to substantially expand its ATM network
coverage. In addition, in July 2003, Nara Bank adopted Resona Bank’s NEWTON computer system.

Going forward, Nara Bank plans to combine the sophisticated and diverse financial functions of
city banks and a trust banking institution to offer a wide range of high-quality financial services to
satisfy the needs of its customers.

Head Office (Nara)

Resona Trust & Banking Company

Resona Trust & Banking specializes in pension and corporate trust business. As the common
service platform for the Resona Group, the company provides asset management, product
planning, as well as consulting and other services related to pensions and corporate
trusts. Resona Trust & Banking aims to become the strategic partner for pension and corporate
trusts for its customers and provide the best services as well as always offer the best execution
services as a trustee.

Resona Trust & Banking is working to concentrate its corporate resources on substantially
strengthening its asset management and consulting capabilities and has re-entrusted the
administration of trust assets with Japan Trustee Services Bank, Ltd., which specializes in pro-
viding trust asset administration, custody, and related services. These arrangements make it
possible for Resona Trust & Banking to focus on providing support for the dynamic and global
investment activities of its customers. Moreover, Resona Trust & Banking is not engaged in lending

and, by working to minimize risk, maintains a strong financial position.
As of March 2003, Resona Trust & Banking’s trust agency network covered 868 branches of 33 finan-
cial institutions, which included 541 branches of the four banking institutions of the Resona Group.




INDEPENDENT AUDITORS’ REPORT

Shin Nihon & Co.

The Board of Directors
Resona Holdings, Inc.

We have audited the accompanying consolidated balance sheets of Resona Holdings, Inc. and consolidated subsidiaries as of March 31, 2003 and
2002, and the related consolidated statements of operations, shareholders’ equity, and cash flows for the years then ended, all expressed in yen.
These financial statements are the responsibility of the Company’s management. Our responsibility is to independently express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards, procedures and practices generally accepted and applied in Japan. Those
standards, procedures and practices require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial position of Resona
Holdings, Inc. and consolidated subsidiaries at March 31, 2003 and 2002, and the consolidated results of their operations and their cash flows
for the years then ended in conformity with accounting principles and practices generally accepted in Japan.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year ended March 31, 2003 are presented
solely for convenience. Our audit also included the translation of yen amounts into U.S. dollar amounts and, in our opinion, such translation
has been made on the basis described in Note 1 to the consolidated financial statements.

Additional information

(1) As described in circumstances and conditions that cast doubts on the going concern assumption, the Company’s consolidated equity ratio
per 2nd standard was below 4% as of March 31, 2003, and the Company received the Operation Improvement Order from the Financial Services
Agency based on Article 52-33.1 of the Banking Law on May 17, 2003, and also, Resona Bank, Ltd., a subsidiary of the Company, whose non-
consolidated and consolidated equity ratios per domestic standard were below 4% as of March 31, 2003, received the Operation Improvement
Order from the Financial Services Agency based on Article 26.1 of the Banking Law on the same day. Therefore, significant concerns exist for
the going concern assumption. The management plan for the concerning condition is included in the notes to the financial statements of the
Company. The consolidated financial statements were prepared assuming a going concern, and do not reflect those significant kinds of doubts.

(2) The following items mention the significant subsequent events.

1. The Operation Improvement Order based on the Banking Law and the determination to carry out the measures of the Deposit Insurance Law,
Article 102.1. (1)

. Issuance of a total of ¥1,960 billion in common stocks and voting preferred stocks to the Deposit Insurance Corporation.

. Execution of the stock exchange agreement between Resona Holdings, Inc. and Resona Bank, Ltd.

. Capital reduction to compensate the deficit in Resona Holdings, Inc.

. Capital reduction to compensate the deficit in Resona Bank, Ltd.

. Capital reduction to compensate the deficit in Kinki Osaka Bank, Ltd.

o O~ W N
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See Note 1 to the consolidated financial statements which explains the basis of preparation of the consolidated financial statements of Resona
Holdings, Inc. and consolidated subsidiaries under Japanese accounting principles and practices.

June 27, 2003
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CONSOLIDATED BALANCE SHEETS

Resona Holdings, Inc.
March 31, 2003 and 2002

Millions of
U.S. dollars

Millions of yen (Note 1)
2003 2002 2003
Assets
Cash and due from banks (Notes 3 (t), 11 and 24) ......cccccevveveriiiinieieneneene e ¥ 2,445,016 ¥ 3,166,039 $ 20,341
Call loans and bills bOUght (NOTE 4) .....ccuierieieiiceeeee e 110,500 102,634 919
Deposits paid for bonds lending/borrowing transactions..... 6,349 — 52
Monetary claims bought............ccoceiviiieiiiicc e, 14,307 3,740 119
Trading assets (Notes 3 (b), 5 and 11).... 512,733 651,322 4,265
Money held in trust (Note 27) ............. 70,450 43,854 586
Securities (Notes 3 (d), 6, 11 and 27).......ccccuenve.. 6,469,988 6,864,323 53,826
Loans and bills discounted (Notes 7, 11 and 12). 29,170,585 30,021,204 242,683
Foreign exchange (Note 8) ........ccccevvvveivericiinnnnns 181,473 180,939 1,509
Other assets (Notes 9 and 11).......ccccvevviiiiiiinicneieens 1,129,269 1,232,565 9,394
Premises and equipment (Notes 3 (f), 10, 11, 18 and 26) .... 784,413 840,198 6,525
Deferred tax assets (NOte 25) ...ocovevvrerieieiereeeeese e 522,986 832,611 4,350
Consolidation differences (Note 3 (I) ...cocevvvireiiiiiiiiiice, 1,840 5,124 15
Customers’ liabilities for acceptances and guarantees (Note 17) 2,273,330 2,062,934 18,912
Reserve for possible 1oan 10Sses (NOte 3 (g)) «vvvereereerererieieneseseesesie s eeens (801,312) (1,054,958) (6,666)
Reserve for possible losses on investments (Note 3 (h)) — (45) —
TOtAl ASSELS....eeeeieeieiceie e . ¥42,891,933 ¥44,952,488 $356,838
Liabilities
Deposits (NOtES 11 aNd 14).....cooiiiiiriiciiiie et ¥34,881,992 ¥33,822,170 $290,199
Negotiable certificates of deposit................... 428,666 856,148 3,566
Call money and bills sold (Notes 4 and 11)............. 2,037,096 2,547,782 16,947
Bills sold under repurchase agreements (Note 11) .........cccccceeee. 283,991 281,083 2,362
Deposits received for bonds borrowing/lending transactions 31,963 — 265
Commercial PAPET ......cerviiiiieieie e 6,000 20,000 49
Trading liabilities (Notes 3 (b) and 5) 44,053 219,655 366
Borrowed money (Notes 11 and 15)....... 720,646 1,017,404 5,995
Foreign exchange (Note 8) .................. 7,666 8,957 63
BONAS (NOLE 15) ...ttt bbbt 381,550 597,064 3,174
DUE O TrUSE BCCOUNT........iviuiieiiiiieieit ittt 267,600 213,342 2,226
Other liabilities (Notes 11, 13 and 16)............... 828,379 1,789,046 6,891
Reserve for employees’ bonuses (Note 3 (i)) 8,108 8,797 67
Reserve for employees’ retirement benefits (Notes 3 (j) and 29) ........ccccocevviiiciine 12,622 17,012 105
Reserve for possible losses on [0ans sold (NOte 3 (K))...coovevreeivereienireiereneeienens 10,115 20,432 84
Other reserves (Note 3 (1)) ....cccovvvivniininiiiiciicies . 12 134 0
Deferred tax liabilities (NOte 25) .......cccccvvviivevieiieierirannn 600 379 4
Deferred tax liabilities on land revaluation (Note 18).... 55,842 74,221 464
Consolidation differences (Note 3 (1)) .... — 1,950 —
Acceptances and guarantees (Note 17)... 2,273,330 2,062,934 18,912
Total LIADIITIES .....cvviiiieiec e 42,280,240 43,558,519 351,749
Minority Interests
Minority interests in consolidated SUDSIAIANIES .............cooceviiiiiiiiiiciiiic 300,849 104,911 2,502
Shareholders’ Equity (Note 19)
L0 o] | - | SO UPR — 720,000 —
Capital surplus — 1,377,089 —
Land revaluation differences (NOte 18) ........ccceiiiiveriiiieieeieee e — 113,301 —
(D= (1ol (Lo S BN () ) S — 817,181 —
Valuation differences (Note 27) .........cccccovviiiiiiiinnne — (72,797) —
Foreign currency translation adjustments, net of taxes.. — (9,550) —
TIEASUNY SEOCK ....viiiiitiicii ittt — (19) —
Parent’s stock owned DY SUDSIAIATIES. .........cveriiiiierieiecie e — (21,784) —
Total Shareholders’ EQUILY ........cccviierieieieeierie et sna s — 1,289,058 —
Shareholders’ Equity (Note 19)
CAPIAL .. s 720,499 — 5,994
Capital surplus 322,713 — 2,684
Earned SUrpluS (NOTE 3 (S))..veuevereeeerierieseeiesiesieareeiestesteeseeeeseesreaneeseessesneeseeneesnesseens (754,826) — (6,279)
Revaluation reserve for land, net of taxes (NOte 18).......ccccccvivviiiiiiiiiiiiiiiiici 82,211 — 683
Net unrealized gains/losses on securities available for sale, net of taxes (Note 27)... (28,234) — (234)
Foreign currency translation adjustments, net of taXes.........ccovviverenienieiene s (9,531) — (79)
Treasury StOCK (NOLE 3 (V) .iuiiieieieciecieeierie ettt te e esae e anes (21,989) — (182)
Total Shareholders’ EQUILY ........ccoviverieieieeiee et snaanes 310,842 — 2,586
Total Liabilities, Minority Interests and Shareholders’ Equity ¥42,891,933 ¥44,952,488 $356,338

See accompanying notes to consolidated financial statements.



CONSOLIDATED STATEMENTS OF OPERATIONS

Resona Holdings, Inc.
Years ended March 31, 2003 and 2002

Millions of
U.S. dollars

Millions of yen (Note 1)
2003 2002 2003
Income
Interest iINCOME (NOLE 20) ....veuviiueieieiieieiee sttt ¥ 688,267 ¥ 814,876 $ 5,726
Interest on loans and Dills diSCOUNTEd ..o 614,409 690,226 5,111
Interest and dividends ON SECUNTIES ..........coveiiiiieiiiiie s 58,883 81,262 489
THUSE FEES. ..ttt 37,721 44,843 313
Fees and COMMISSIONS ......c.iiiiiiiieiici it 175,701 188,101 1,461
Trading income (NOteS 3 (C) aNd 21) ...ceeiviiiiieieiisieiesie et 23,592 10,369 196
Other operating iNCOME (NOLE 22) ......cuiiiriiieie et 161,021 108,130 1,339
Other INCOME (NOTE 23) ...cuiiiieieiee ettt ane e 181,332 207,086 1,508
TOtAl INCOME ...ttt et ettt e s te e eae e steeeraens 1,267,638 1,373,407 10,546
Expenses
Interest eXPenses (NOTE 20) .....ccvivieerierriieieiesieeeeee e e e e e see e eesee e sreeseeseessesneanes 89,110 162,631 741
INEErESt ON EPOSITS . ..vveveeieiieieeieie sttt e st re s eneenaenneaneens 45,099 87,772 375
Fees and COMMISSIONS ......c.iitiiiiiiieei ittt b bbb 63,464 70,039 527
Trading eXPenses (NOLE 3 (C)).euvrueieerierereeieiesieseseeee e sieeeeee e sreeneeseessesneeneeseesseanens 60 37 0
Other operating eXpenses (NOTE 22) ......cccviviierireiieereneseeeeee e e see e seeeeseeseeareens 31,832 34,257 264
General and adminiStrative EXPENSES. .......ciuviieriirieieeieseseeeereeseesreeeeseessesseeseessesseaseens 597,675 568,320 4,972
Other expenses (Note 23) 1,009,681 1,711,910 8,400
TOLAl EXPENSES ...ttt 1,791,824 2,547,197 14,907
Loss before income taxes and mMinority INtErests...........cccoovvieoireeivnceinece e 524,186 1,173,789 4,360
Income taxes—current (NOtE 3 (U)) ...cvoeirirrireiicirisieeeee e 10,767 14,906 89
Income taxes—deferred (NOtE 3 (U))...cevrirririiieiiiicere e 300,788 (256,412) 2,502
Minority interests in Net INCOME (I0SS) .........ceuiiririiiiici et 1,891 (407) 15
N TOSS ettt bbbttt ¥ 837,633 ¥ 931,876 $ 6,968
U.S. dollars
Yen (Note 1)
NEL 0SS PEI SNAE ...ttt ¥154.66 ¥174.57 $1.28
Net loss per share (potential equity adjusted)..........ccccoovviviiiiiiiiiiiii — — —
Cash dividends declared per share:
COMMION SEOCK ...ttt bbb — — —
Preferred stock:
Class A NO. 1 preferred StOCK.........ccccuiiieiiiiiiiiiie e — 24.75 —
Class B NO. 1 preferred StOCK..........ccouviieiiiiiiiiiie i — 6.36 —
Class C No. 1 preferred StOCK.........cccouiiiieiiiiiiiii i — 6.33 —
Class D No. 1 preferred stock .. — 10.00 —
Class E NO. 1 preferred StOCK ..........ccciviieiiiiiiiiiicicic e — 14.38 —
Class F NoO. 1 preferred StOCK ..........ccciiiiiiiiiiiiiic i — 18.50 —

See accompanying notes to consolidated financial statements.
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

Resona Holdings, Inc.
Years ended March 31, 2003 and 2002

Number of
shares of

common stock preferred stock
(Thousands)  (Thousands)

Millions of yen

Land Retained Foreign
revaluation earnings  Valuation currency
Capital ~ differences (Deficit) ~ differences  translation Treasury

surplus  (Note 18)  (Note 3(s))  (Note 27) adjustments

Parent's
stock
owned by
stock  subsidiaries

Balance at April 1, 2001 .......ccccooovvrivvriveririennnns 5,634,904 1,131,356

Reversal of capital SUrPIUS ........cccrvvrvvervirnrinnnn. —
Reversal of land revaluation differences .......... —
Reduction in the number of affiliates

accounted for by the equity method .............. —
Transfer to deferred tax liabilities

on land revaluation............cocoeeeeeeinnns —
Dividends paid
Directors’ DONUSES .......ccvvveveiveiereieeieeieis —
Transfer of Shares .......c..ccoocveeeervevceicerieciea, —
Changes during the year ..
NEt10SS v —

¥1,444 475 ¥127,223 ¥ 57,201 ¥
(67,385) — 67385 —
—  (13828) 13828 — —

— — 2,017 —

— (93) — — —
— —  @ny — —
— — @ — —

— —  (21,024) —

_ _ — (12797 (3,35)
— —  (931,876) — —

— ¥(6,229) ¥ — ¥

(21.784)

Treasury stock transactions.............ceevrerennn. — — — — — — (19)
Balance at March 31, 2002..........c.ccccovrvrrnrernenn. 5,634,904 1,131,356 ¥1,377,089 ¥113301 ¥(817,181) ¥(72,797) ¥(9,550) ¥(19) ¥(21,784)
Millions of yen
Net unrealized
Revaluation gains/losses
Number of reserve on securities Foreign
shares of Earned for land, available for sale, currency
common stock Capital surplus  net of taxes net of taxes  translation Treasury
(Thousands) surplus ~ (Note 3(s))  (Note 18) (Note 27) adjustments stock
Balance at April 1, 2002 .....cccooovvvvrrernnirsrienieneninns 5,634,904 1,131,356 ¥720,000 ¥1,417,089 ¥(857,181) ¥113,301 ¥(72,797) ¥(9,550) ¥(21,804)
Capital increase through issuance
of new common Shares .........ccccoeevveeveeieeiieennns 18,500 499 — — — — —
Reversal of capital surplus
for compensation defiCit............ccovvenniieiiniiiniens — (935,460) 935,460 — — — —
Decrease in capital surplus due to merger .............. — (159,415) — — — — —
Decrease in land revaluation difference
due to corporate Separation .............cccouverrinnns — — — (15,192) — — —
Reversal of land revaluation differences — — 14,696 (14,696) — — —
Transfer to deferred tax liabilities
on land revaluation ... — — —  (1,201) — — —
Dividends Paid..........ccovvreevrirrenrernssinsennns — —  (10,167) — — — —
Changes during the Year .........cccceeveeeverensniinnnnns 185 — — — 44,563 19 —
NEt 10SS oo — — (837,633) — — — —
Treasury stock transactions — — — — — — (185)
Balance at March 31, 2003 ..........ccccoevmrerinreninns 5,653,589 1,131,310 ¥720,499 ¥ 322,713 ¥(754,826) ¥ 82,211 ¥(28,234) ¥(9,531) ¥(21,989)
Millions of U.S. dollars (Note 1)
Net unrealized
Revaluation gains/losses
Number of reserve on securities Foreign
shares of Earned for land, available for sale, ~ currency
common stock Capital surplus  net of taxes net of taxes  translation Treasury
(Thousands) surplus  (Note 3 (3)) (Note 18) (Note 27) adjustments stock
Balance at April 1, 2002 ......c.cocvvrvirmrnerninsiinnins 5,634,904 $11,789  §(7,131) $942 $(605) $(79)  $(181)
Capital increase through issuance
Of NEW COMMON ShArES ......ccvvrrrerreereiserrinniens 18,500 4 — — — — —
Reversal of capital surplus
for compensation defiCit.........ccovvrrnrrnrnrrninninns — (7,782) 7,782 — — — —
Decrease in capital surplus due to merger .............. — (1,326) — — — — —
Decrease in land revaluation difference
due to corporate Separation .............uveneernrnnens — — — (126) — — —
Reversal of land revaluation differences ................ — — 122 (122) — — —
Transfer to deferred tax liabilities
on land revaluation ... — — — 9) — — —
Dividends paid — — (84) — — — —
Changes during the Year ..o 185 — — — 370 0 —
NEL 0SS v — — (6,968) — — — —
Treasury stock transactions — — — — — — Q)
Balance at March 31, 2003 ............ccccvvrnrrnrnninne 5,653,589 $ 2,684  $(6,279) $683 $(234) $(79)  $(182)

See accompanying notes to consolidated financial statements.



CONSOLIDATED STATEMENTS OF CASH FLOWS

Resona Holdings, Inc.
Years ended March 31, 2003 and 2002

Millions of
U.S. dollars
Millions of yen (Note 1)
2003 2002 2003

Cash flows from operating activities:
Loss before income taxes and MINOFity INTErEStS.........ccvevvererierieeiiere e ¥ (524,186) ¥(1,173,789) $ (4,360)
Depreciation of premises and equipment............ 117,446 60,916 977
Amortization of consolidation differences ..........ccccoceevviieinnnene 1,402 501 11
Equity in net losses from investments in affiliated companies... 4,518 2,713 37
Increase in reserve for possible loan losses................... (249,294) 319,140 (2,073)
Increase in reserve for possible losses on investments. (45) (20) 0)
Increase in reserve for possible losses on loans sold.... (9,897) (44,684) (82)
Increase in reserve for employees’ bonuses.................. (706) 8,557 5)
Increase in reserve for employees’ retirement benefits. (4,640) (15,320) (38)
INEEreSt INCOME ..o (688,267) (814,876) (5,726)
Interest expenses................ 89,110 162,631 741
Net losses on securities 259,345 459,974 2,157
Net losses on money held in trust... 237 645 1
Net foreign exchange gains ............. (2,630) (3,088) (21)
Net losses on sales of premises and equipment.. 19,772 24,197 164
Net decrease in trading assets..........ccocvverererinns 136,059 270,076 1,131
Net decrease in trading liabilities................... (172,872) (52,035) (1,438)
Net decrease in loans and bills discounted... 683,133 3,895,632 5,683
Net increase/(decrease) in deposits .........cccccevervenne 1,074,881 (273,610) 8,942
Net decrease in negotiable certificates Of dePOSit.......c..ccervervreeieriiiiieeese e (427,482) (4,612,272) (3,556)
Net decrease in borrowed money (excluding subordinated borrowed money) ....... (111,051) (283,884) (923)
Net decrease in due from banks (excluding those deposited at BOJ) 296,152 994,077 2,463
Net (increase)/decrease in call loans and other ..............ccccooioiiiciinne (18,151) 1,289,572 (151)
Net decrease in cash collateral for bonds borrowed — 4,774 —
Net increase in deposits paid for bonds borrowing/lending transactions 2,777 — 23
Net increase/(decrease) in call money and other (507,777) 923,127 (4,224)
Net decrease in commercial Paper........cccccovererennne (14,000) (400,000) (116)
Net increase in cash collateral for bonds lent — 485,806 —
Net decrease in deposits received for bonds borrowing/lending transactions.......... (677,857) — (5,639)
Net increase in foreign eXChange aSSELS .........ccccveveviieieereie e (438) (25,699) 3
Net increase/(decrease) in foreign exchange liabilities.... 9,368 (8,381) e
Net decrease on issuance of and payments on bonds..... (8,800) (22,500) (73)
Net increase/(decrease) in due to trust account............ 54,258 (241,775) 451
INTErest reCEIPLS. .. oivvireieere e 710,370 868,922 5,909
Interest payments . (90,145) (208,994) (749)
Directors’ bonuses — 5 —
Other .......cocoveveeeernnan. (95,177) (49,142) (791)
Total ... (144,586) 1,541,188 (1,202)
Penalties paid............... — (2,100) —
Income taxes paid (21,050) (13,536) (175)
Net cash (used in) provided by operating activities (165,637) 1,525,552 (1,378)

Cash flows from investing activities:
PUrChases Of SECUTTIES ........cueiiiiiiiiicic e (18,274,495) (10,637,859) (152,034)
Proceeds from sales of securities........ 17,727,030 7,965,902 147,479
Proceeds from maturity of Securities.........cc.ccocevvrviveeenne. 640,339 3,113,103 5,327
Payments associated with increase in money held in trust.. (32,000) (48,810) (266)
Proceeds from decrease in money held in trust..... 5,082 102,905 42
Purchases of premises and equipment.................... (118,672) (42,595) (987)
Proceeds from sales of premises and equipment.............cc.c....... 26,485 32,056 220
Payments for purchases of equity investments in subsidiaries... (9,969) 0) (82)
Proceeds from sales of equity investments in subsidiaries ......... — 3,013 —
Net cash (used in) provided by investing activities.............c.cccccevvrvirenennene. (36,199) 487,715 (301)

Cash flows from financing activities:
Proceeds from subordinated borrowed money ... 58,000 23,500 482
Repayment of subordinated borrowed money.... (284,500) (226,500) (2,366)
Proceeds from issuance of subordinated bonds.. — 48,200 —
Repayment of subordinated bonds....................... (202,939) (66,475) (1,688)
Proceeds from isSUanNCe Of StOCKS.........ccoovreriiiriiieiieei e 999 59,946 8
Proceeds from issuance of common stock to minority shareholders 800 — 6
Proceeds from issuance of preferred SECUrties .........ccccvvvvreriniiiiereniene. 193,600 70,600 1,610
Dividends paid...........cccoveveriiiiieieiesie e (10,189) (4,743) (84)
Dividends paid to minority shareholders................ (423) (321) 3)
Payments related to acquisition of treasury stock ...... 91) (291) 0)
Proceeds from sales of treasury stocK...........cc.cee.. — 49 —
Net cash used in financing activities..............cc.cccccervennnn.. (244,744) (96,034) (2,036)
Effect of exchange rate changes on cash and cash equivalents. 913 892 7
Net increase (decrease) in cash and cash equivalents................ (445,667) 1,918,125 (3,707)
Cash and cash equivalents at beginning of the year............c......... 2,796,180 875,538 23,262
Increase in cash and cash equivalents due to transfer of shares.........c.ccccoceiiinennnn. — 2,516 —

Decrease in cash and cash equivalents due to

exclusion of subsidiaries from consolidation ... — (0) —
Cash and cash equivalents at end of year (NOte 24)...........cccccvvvveveivicniinereininannn, ¥ 2,350,512 ¥ 2,796,180 $ 19,555

See accompanying notes to consolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Resona Holdings, Inc.
Year ended March 31, 2003

NOTE 1. BASIS OF PRESENTATION

The accompanying consolidated financial statements have been prepared from the accounts maintained by
Resona Holdings, Inc. (the “Company”) in accordance with the provisions set forth in the Commercial
Code of Japan and in conformity with accounting principles and practices generally accepted and
applied in Japan, which may differ in certain material respects from accounting principles and practices
generally accepted in countries and jurisdictions other than Japan. Also, they are compiled from the
consolidated financial statements prepared by the Company as required by the Securities and Exchange
Law of Japan.

In addition, the notes to the consolidated financial statements include information which is not required
under accounting principles generally accepted in Japan but is presented herein as additional information.
Amounts in U.S. dollars are included solely for the convenience of the reader. The rate of ¥120.20=

U.S.$1.00, the approximate rate of exchange on March 31, 2003, has been used. The inclusion of such

amounts is not intended to imply that yen amounts have been or could be readily converted, realized
or settled in U.S. dollars at that or any other rate. As a result, the totals in U.S. dollars do not necessarily
agree with the sum of the individual amounts.

Amounts of less than one million yen have been rounded down in the presentation of the accompany-
ing consolidated financial statements. As a result, the totals in yen do not necessarily agree with the
sum of the individual amounts.
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NOTE 2. GOING CONCERN ASSUMPTION

As of March 31, 2003, the Company’s consolidated equity ratio per 2nd standard was below 4% and,
accordingly, was classified as the first category in the table of Item 1, Article 3 of the Order to classify
banks, which is stipulated in Section 2, Article 26 of the Banking Law (Cabinet Order Ministry of
Finance Order No. 39 of 2000). As a result, on May 17, 2003, the Company received the Operation
Improvement Order from the Financial Services Agency based on Section 1, Article 52-33 of the
Banking Law.

As of March 31, 2003, Resona Bank, Ltd. (the “Bank”), a subsidiary of the Company, whose non-
consolidated and consolidated equity ratios per domestic standard were below 4% and, accordingly,
was classified as the first section in the table of Item 2 and Item 1, Article 1 of the Order to classify
banks, which is stipulated in Section 2, Article 26 of the Banking Law (Cabinet Order, Ministry of
Finance Order No. 39 of 2000).

As a result, on May 17, 2003, the Bank received the Operation Improvement Order from the
Financial Services Agency based on Section 1, Article 26 of the Banking Law.

Under the current circumstances, there exist serious going concern issues.

Based on the present situation, the Prime Minister recognized the necessity to carry out measures
to recapitalize, as the measure in Article 102.1. (1) of the Deposit Insurance Law, for Resona Bank, Ltd.
on the same day, through a meeting with the Financial System Management Council.

To diffuse the present situation, the Company and the Bank applied for capital injection totaling
¥1,960 billion in public funds to the Deposit Insurance Corporation on May 30, 2003, and also submit-
ted an “Improvement plan considered reasonable to secure sound management” to the Financial
Services Agency on June 2, 2003.

Upon the application for recapitalization, the measures provided in Article 102.1. (1) were approved
on June 10, 2003 by the Prime Minister.

Also, according to the approval mentioned above, an extraordinary shareholders’ meeting was held
on June 10, 2003, and the Article of Incorporation was revised to increase the total number of shares
to be issued. With this decision, Resona Bank, Ltd.’s Board of Directors decided to issue ¥1,960 billion
in common stocks and voting preferred stocks to the Deposit Insurance Corporation on the same date.
The new shares are scheduled to be issued on July 1, 2003.

In addition, the Company and Resona Bank, Ltd. concluded the stock exchanges agreement on
June 10, 2003.



The Company will acquire the shares issued by Resona Bank, Ltd. to the Deposit Insurance
Corporation, and also the Company will issue shares to the Deposit Insurance Corporation. Thus,
the Deposit Insurance Corporation will become the stockholder.

Through execution of these measures, the Company is trying to achieve a recovery with enough
net equity capital.

The consolidated financial documents have been prepared on the basis of the going concern,
but do not reflect those significant kinds of doubts.

NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Principles of consolidation

Consolidated subsidiaries

1) Consolidated subsidiaries: 64
The principal consolidated subsidiaries were Resona Bank, Ltd., Saitama Resona Bank, Ltd., The
Kinki Osaka Bank, Ltd., The Nara Bank, Ltd., and Resona Trust & Banking Co., Ltd.

Saitama Resona Bank, Ltd., Resona Preferred Capital (Cayman) 1 Limited, Resona Preferred Capital
(Cayman) 2 Limited, Resona Preferred Capital (Cayman) 3 Limited, Resona Preferred Capital
(Cayman) 4 Limited, Resona Preferred Capital (Cayman) 5 Limited, Resona Preferred Capital
(Cayman) 6 Limited, Resona Preferred Securities (Cayman) 2 Limited, Resona Preferred Securities
(Cayman) 3 Limited, Resona Preferred Securities (Cayman) 4 Limited, Resona Preferred Securities
(Cayman) 5 Limited, Resona Preferred Securities (Cayman) 6 Limited and Resona Preferred Finance
(Cayman) Limited have been consolidated from this fiscal year onwards with their establishments.

Kinki Osaka Shinyo Hosho Co., Ltd. and Kinki Osaka Leasing Co., Ltd. have been consolidated
from this fiscal year onwards, which used to be the affiliate for which the equity method was applied.

The Daiwa Bank, Ltd. and The Asahi Bank, Ltd., both are consolidated subsidiaries, merged and
changed their names to Resona Bank, Ltd.

During this fiscal year, Asahi Trust & Banking Co., Ltd. was merged with The Daiwa Bank, Ltd.,

a consolidated subsidiary. Asahi Bank Sogo Service Co., Ltd. was merged with Asahi Bank Career
Service Co., Ltd., a consolidated subsidiary. Asahi Bank Building Co., Ltd. was merged with The
Asahi Bank, Ltd., a consolidated subsidiary. Kinki Osaka Sogo Kanri Co., Ltd. was merged with Kinki
Osaka Shinyo Hosho Co., Ltd., a consolidated subsidiary.

2) Non-consolidated subsidiaries
The principal non-consolidated subsidiary was Asahi S/C Ltda.

Non-consolidated subsidiaries were immaterial with respect to consolidated assets, operating
income, net income/loss (based on the owned interest) and retained earnings (based on the owned
interest), etc. Therefore, the exclusion of them from consolidation does not prevent a rational judg-
ment regarding the Group’s overall financial condition.

Affiliated companies accounted for by the equity method

1) The equity method was not applied to any of the non-consolidated subsidiaries.

2) Affiliates that applied the equity method: 7
The principal affiliated companies that applied the equity method were Japan Trustee Services Bank,
Ltd., and The Asahi Retail Securities Co., Ltd.

3) The principal non-consolidated subsidiary that does not apply the equity method is Asahi S/C Ltda.

4) The principal affiliated company that does not apply the equity method is Triangle Asset
Management Limited.

The affiliates that do not apply the equity method were not material to the consolidated financial

statements with respect to net income/loss (based on the owned interest) and retained earnings
(based on the owned interest), etc., and, accordingly, the equity method is not applied to them.

Fiscal year-end of consolidated subsidiaries

1) The fiscal year-end of the consolidated subsidiaries were as follows:
End of December: 8 subsidiaries
End of March: 56 subsidiaries
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2) All subsidiaries have been consolidated based on their accounts at their respective balance sheet
dates.
Appropriate adjustments have been made for significant transactions during the period from the
respective balance sheet dates of the above subsidiaries to the date of the Parent’s balance sheet
date.

(b) Trading assets and trading liabilities

Transactions whose purpose is to earn a profit by taking advantage of short-term fluctuations in the
market or discrepancies between interest rates, currency exchange rates, share prices or other indices
(hereinafter referred to as “transactions for trading purposes”) on different markets are included in
“Trading assets” or “Trading liabilities” in the consolidated balance sheets on a trade-date basis. “Trading
assets” and “Trading liabilities” in the case of securities and monetary claims, etc. are stated at market
value as of the consolidated balance sheet date and, in the case of derivatives, including swaps, futures
and options, etc. at the settlement amount assuming settlement on the consolidated balance sheet date.

(c) Trading income and trading expenses
Profit and loss on transactions for trading purposes is included in “Trading income” or “Trading
expenses” in the consolidated statement of operations on a trade-date basis.

Trading income and trading expenses include amounts of the interest received or paid during the
period, plus the amount of the difference between the profits or losses on the valuation of securities,
monetary claims, etc. as at the end of the preceding year and those as of the end of the current year,
and the profits or losses as if the settlement has been made at the end of the preceding year and those
at the end of the current year for derivatives.

(d) Securities
Bonds held to maturity are stated at amortized cost (straight-line method) by the moving average
method. Investments in the unconsolidated subsidiaries and affiliates for which the equity method of
accounting are not applied are stated at cost determined by the moving average method. Equity securi-
ties included in other securities with market value are stated at fair value, based on the average market
price for the month prior to the consolidated balance sheet date. Other securities, except equity securi-
ties, with market value are stated at their respective market value and the cost of sales of such securi-
ties is determined by the moving average method. Other securities without market value are stated at
cost determined by the moving average method or at their respective amortized cost. Net unrealized
gain/loss of other securities is included as a component of shareholders’ equity.

Securities held as assets in individually managed money trusts, whose principal objective is portfolio
management, are stated at market value.

(e) Derivatives
Derivative transactions (excluding “transactions for trading purposes”) are stated at market value.

(f) Depreciation

Premises and equipment
Depreciation of premises and equipment is mainly calculated by the straight-line method for buildings
and by the declining-balance method for equipment. The useful lives adopted for major premises and
equipment are as follows:

= Buildings:  2~50 years

= Equipment: 2~20 years
Software
Software used by the Company and the consolidated subsidiaries is depreciated by the straight-line

method, based on an estimated useful life (mainly 5 years), which is determined by the Company and
the consolidated subsidiaries.



(9) Reserve for possible loan losses
The principal consolidated subsidiaries have made provisions for possible loan losses as follows:

For loans to insolvent customers who are undergoing bankruptcy or special liquidation, etc. (here-
inafter, “borrowers under bankruptcy proceedings”) or who are in a similar financial condition, although
not yet in bankruptcy (hereinafter, “borrowers substantially in bankruptcy”), the reserve for possible
loan losses is provided at the full amount of the book value of such loans after deducting the amount
of direct write-offs (as defined below), and excluding the amounts deemed collectible from the dispos-
al of the collateral pledged and the guarantees that are deemed recoverable.

For the unsecured and unguaranteed portion of loans to customers not presently in the above circum-
stances, but in a high probability of becoming so (hereinafter “customers with high probability of
becoming insolvent”), the reserve for possible loan losses is provided at the estimated unrecoverable
amounts determined after a valuation of the collateral pledged, the guarantees and the customer’s
overall financial condition.

For loans of customers with high probability of becoming insolvent and the loans of customers with
a rescheduled or reconditioned plan, which exceeds the certain threshold, the Discounted Cash Flows
(DCF) Method was applied to provide the allowance for doubtful accounts, for cash flows on collection
of principal and receipts of interest that can be reasonably estimated. The DCF Method means that the
difference between the cash flows discounted by the original interest rate and the carrying value of the
loan would be provided as an allowance for doubtful accounts. For those customers with significant
loan balances and whose future cash flows cannot be reasonably estimated, an allowance for doubtful
accounts is provided by the estimated losses to be incurred for the certain residual period.

For other loans, the reserve for possible loan losses is provided at an amount based on the anticipated
loss rates calculated from the actual losses for a certain period and others. The reserve includes a spe-
cial reserve for certain overseas loans that are likely to become uncollectible due to political and eco-
nomic circumstances in the relevant countries.

Regarding each loan, the Credit Review Office, which is controlled separately from the operating
divisions, reviews the operating divisions’ asset valuation of each loan for collectibility based on self-
assessment standards. The provision for possible loan losses is based on the results of these reviews.

For loans to borrowers under bankruptcy proceedings and borrowers substantially in bankruptcy that
are secured by collateral and guarantees, the unrecoverable portion of such loans is determined by
subtracting the estimated recoverable balance from the disposal of the collateral and the amounts
deemed recoverable from the guarantors. The unrecoverable amount is written off directly against the
value of the loan (“direct write-off”). The amounts of such direct write-offs for the year ended March
31, 2003 and 2002 were ¥1,132,444 million ($9,421 million) and ¥1,064,417 million, respectively.

Effective the year ended March 31, 2003, the DCF Method was implemented with respect to the
loans of customers with high probability of becoming insolvent and the loans of customers with a
rescheduled or reconditioned plan, which exceeds a certain threshold, and their cash flows on collec-
tion of principal and receipts of interest can be reasonably estimated, while considering the JICPA’s
“Important audit points when the DCF Method is employed to provide allowance for doubtful accounts
by the financial institutions”, which was announced on February 23, 2003. As a result of the applica-
tion, the ordinary loss for the year increased by ¥87,572 million ($728 million) compared to the case
where the prior method had been employed.

Other consolidated subsidiaries mainly provide the reserve for possible loan losses at an amount
deemed necessary, judging by the past write-off experience ratios for general loans and individually
determined uncollectible amounts for specific loans, such as those to borrowers under bankruptcy
proceedings.

(h) Reserve for possible losses on investments
The reserve for possible losses on investments is provided for the possible losses from investments,
considering the financial conditions and others of the issuer of such securities.

(i) Reserve for employees’ bonuses
The reserve for employees’ bonuses is provided at the estimated amount of employees’ bonus payments
applicable to the fiscal year.
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(j) Reserve for employees’ retirement benefits
To provide for employees’ retirement benefits, consolidated subsidiaries have recorded a reserve for
severance payments and pension plans that will be accrued at this year-end, based on the projected
benefit obligation and the plan assets on the consolidated balance sheet date. Past service cost is
charged to operations by the straight-line method over a certain period (1~15 years) within the average
remaining years of service of the eligible employees. The actuarial differences are charged to operations
effective the next fiscal year by the straight-line method over a certain period (5~15 years) within the
average remaining years of service of the eligible employees.

With regard to the transition differences at accounting change, the principal consolidated subsidiaries
have charged it to operations as follows:

« Resona Bank, Ltd. 10 years

= Saitama Resona Bank, Ltd. 10 years

= The Kinki Osaka Bank, Ltd. 15 years

(k) Reserve for possible losses on loans sold
The reserve for possible losses on loans sold is provided based on the estimated liability for further
losses on loans collateralized by real estate sold to the Cooperative Credit Purchasing Company, Limited.

(1) Other reserves

Reserve for contingent liabilities from the brokering of securities transactions: ¥12 million ($0 million). This
reserve is provided in accordance with Article 51 of the Securities and Exchange Law and Article 65-2-7
thereof, and Article 32 of the Cabinet Ordinance relating to securities business of financial institutions.
For domestic consolidated securities dealers subsidiaries, it is based on Article 51 of the Securities and
Exchange Law and Article 35 of the Cabinet Ordinance relating to securities companies.

(m) Translation of foreign currencies

Foreign-currency-denominated assets and liabilities of the domestic consolidated banking subsidiaries
(the “Banks”) are translated into yen equivalents, primarily at the exchange rates on the consolidated
balance sheet date.

The “Temporary Treatment of Accounting and Auditing Concerning Accounting for Foreign Currency
Transactions in the Banking Industry” (JICPA Industry Audit Committee, Report No. 20) was adopted in
the prior year regarding the accounting for foreign currency transactions. However, effective this year,
the Banks have adopted a “Treatment of Accounting and Auditing Concerning Accounting for Foreign
Currency Transactions in the Banking Industry” (JICPA Industry Audit Committee, Report No. 25).

For this year, the Banks recorded “funding-related swap transactions”, “cross currency swap trans-
actions” and “internal contracts and treatment of intercompany transactions” in accordance with the
previous method, which is allowed as a transitional treatment stipulated in the JICPA Industry Audit
Committee, Report No. 25. Translated Japanese yen differences on forward exchange transactions and
others were recorded on a net basis on the consolidated balance sheet.

For funding-related swaps, the Banks reported the net yen equivalents of the notional principal
amounts translated at the exchange rate on the balance sheet date, in accordance with the tentative
treatment stipulated in JICPA Industry Audit Committee, Report No. 25. The difference between the
spot and the forward rates, which reflects the interest rate gap between the different currencies, is
reported in the consolidated statement of operations on an accrual basis over the period from the spot
settlement date to the forward settlement date.

Funding-related swaps are foreign exchange swaps executed for the purpose of raising and investing
funds in different currencies. The Banks recorded the notional principal amounts of the funds as spot
exchange purchased or spot exchange sold, with the notional principal amounts plus the interest
income or interest expense as of the maturity dates, which are being recorded as forward foreign
exchange purchased or forward foreign exchange sold.

For cross currency swaps of the Banks, which meet the criteria indicated in the tentative treatment
stipulated in the JICPA Industry Audit Committee, Report No. 25, the Banks reported the net yen equi-
valents translated at the exchange rates on the consolidated balance sheet date, for the notional princi-
pal amounts, with the related interest income and interest expense being accrued and reported them in
the consolidated statement of operations. The cross currency swaps mentioned above are entered into



by the Banks for the purpose of raising and investing funds in different currencies. The notional princi-
pal amounts paid or received at the valuation date correspond to the notional principal amounts to be
received or paid at the maturity of the swap agreements. Also, the swap rates used for calculating the
principal and interest amounts of the swaps are considered reasonable (including cross currency swaps
whose principal amounts in one currency is updated at each reset date to reflect the spot exchange
rate as of the reset dates; thus, the notional principal at the spot exchange and the forward exchange
rate is identical in each reset period).

Foreign-currency-denominated assets and liabilities of the other consolidated subsidiaries are translated
into yen equivalents on the respective balance sheet date.

(n) Leases

Noncancelable lease transactions of the domestic consolidated subsidiaries are accounted for as operat-
ing leases regardless of whether such leases are classified as operating leases or finance leases, except
for lease agreements that stipulate the transfer of ownership of the leased property to the lessee, they
are accounted for as finance leases.

(o) Hedge accounting

Certain consolidated banking subsidiaries use the technique of “macro-hedging,” which utilizes derivatives
to comprehensively control the attendant interest risk on its numerous financial assets and liabilities, such
as loans and deposits, in accordance with the tentative treatment stipulated in the “Accounting and
auditing treatments of the application of accounting standards for Financial Instruments in the Banking
Industry” (JICPA Industry Audit Committee, Report No. 24). Macro-hedging is a risk-management tool
based on the risk-adjustment approach established in the “Temporary Treatment for Accounting and
Auditing for Application of Accounting Standards for Financial Instruments in the Banking Industry”
(JICPA’s Industry Audit Committee, Report No. 15). Certain consolidated banking subsidiaries have
adopted deferred hedging to account for unrealized gains or losses arising from the derivatives men-
tioned above.

Certain consolidated banking subsidiaries control the risk on derivatives, which form a risk-adjustment
mechanism within the range of permissible risk established in its risk-management policy. Also, they
periodically evaluate the effectiveness of its hedging approach by verifying that the interest risk on the
underlying hedged item has been nullified.

In addition, in order to hedge the risk of foreign exchange rate fluctuations on foreign-currency-
denominated securities excluding bonds, certain consolidated banking subsidiaries designate, at the
inception of each hedge, the names of the foreign-currency-denominated investment securities that
will be hedged and apply deferred hedge and fair-value hedge accounting to such foreign-currency-
denominated investment securities, to the extent that certain consolidated banking subsidiaries have
spot and forward foreign exchange liabilities exceeding the acquisition costs of the related securities,
as a comprehensive hedge as defined in the “Accounting for Financial Instruments”.

Certain consolidated banking subsidiaries have adopted deferred hedging, market value hedging,
and special treatment of interest rate swaps for a part of their assets and liabilities.

Certain consolidated subsidiaries have also adopted deferred hedging or special treatment for interest
rate swaps.

(p) Accounting for consumption tax
The Company and domestic consolidated subsidiaries mainly account for consumption tax and local
consumption tax with the tax-exclusion method.

(q) Valuation of assets and liabilities of consolidated subsidiaries
Assets and liabilities of the consolidated subsidiaries are valued by the full mark-to-market method.

(r) Amortization of consolidation differences
Consolidation differences are being amortized equally over a period of five years and any immaterial
consolidation differences are charged to operations as incurred.
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(s) Retained earnings
The consolidated statement of retained earnings reflects the appropriation of retained earnings approved
at a shareholders’ meeting held during the fiscal year.

(t) Cash and cash equivalents in the consolidated statement of cash flows
In the consolidated statement of cash flows, cash represents cash and due from the Bank of Japan
in “Cash and due from banks” in the consolidated balance sheet.

(u) Income taxes

At Resona Bank, Ltd. (the “Bank”), a domestic consolidated subsidiary, the Tokyo tax base for
enterprise tax was changed from income to gross operating profit with the implementation of “The
Ordinance Concerning Special Treatment of Tax Base, etc. for Enterprise Tax on Banking Business,
etc. in Tokyo,” (Tokyo Metropolitan Ordinance No. 145, 2000) (the “Ordinance”).

On October 18, 2000, the Bank filed a lawsuit to confirm the invalidity of this Ordinance in the
Tokyo district court. On March 26, 2002, the court rendered a judgment in favor of the Bank and
ordered the Tokyo Metropolitan government to repay the erroneously paid amount of ¥5,191 million
(%43 million) plus a penalty of ¥200 million ($1 million). On March 29, 2002, the Tokyo Metropolitan
government filed a petition with the Tokyo High Court and, on April 9, 2002, a group of plaintiff banks
including the Bank filed a petition with the Tokyo High Court. On January 30, 2003, the Tokyo High
Court approved the repayment of ¥11,394 million ($94 million), which was erroneously paid by the
banks based on the reason that the Ordinance was illegally issued by the Tokyo Metropolitan govern-
ment. On February 10, 2003, the Tokyo Metropolitan government filed an appeal and, on February 13,
2003, the plaintiff banks including the Bank filed an appeal.

The Bank believes that this Ordinance is unlawful and is pursuing this with a lawsuit. Although the
Bank has treated enterprise tax payable to the Tokyo Metropolitan government in accordance with the
terms of the Ordinance, the Bank has not accepted the Ordinance as being lawful.

Enterprise tax for the Tokyo Metropolitan government, in the amount of ¥2,300 million ($19 million),
for the current fiscal year was recorded as other ordinary expenses and the ordinary loss was
increased by this amount over the amount which would have been recorded if the tax base of the
enterprise tax had been income. In addition, such enterprise tax is not subject to tax-effect accounting,
and, accordingly, “deferred tax assets” decreased by ¥7,822 million ($65 million) from the former case
in which the tax base was income. Also, “deferred tax liabilities on land revaluation” decreased by
¥2,871 million ($23 million) and “revaluation reserve for land, net of taxes” increased by the same
amount.

The Osaka tax base for enterprise tax of the Bank was also changed from income to gross operating
profit with the implementation of the “Prefectural Ordinance Concerning Special Treatment of Tax
Base, etc. for Enterprise Tax on Banking Business, etc. in Osaka,” (Osaka Prefectural Ordinance No.
131, 2000) (the “Ordinance”).

On April 4, 2002, the Bank filed a lawsuit to confirm the invalidity of this Ordinance in the Osaka
district court. With respect to the enterprise tax levied by the Osaka Prefectural government, on May
30, 2002, the “Ordinance to Amend Prefectural Ordinance Concerning Special Treatment of Tax Base,
etc. for Enterprise Tax on Banking Business, etc. in Osaka” (Osaka Prefectural Ordinance No. 77 of
2002) and on April 1, 2003, the “Ordinance to Amend Prefectural Ordinance Concerning Special
Treatment of Tax Base, etc. for Enterprise Tax on Banking Business, etc. in Osaka” (Osaka Prefectural
Ordinance No. 14 of 2003) were implemented. Thus, accordingly, the special exception of the tax base
by the Prefectural government Ordinance has been applied effective the year beginning on or after
April 1, 2003. As a result, the enterprise tax for Osaka for the year ended March 31, 2003, will be calcu-
lated and paid based on the income, which is lower than the amount of the external standard tax base
in accordance with Addendum 2 of the revised Prefectural government Ordinance 2003. However, it
does not mean that we accept the Prefectural government Ordinance, the revised ordinance of 2002 or
the revised ordinance of 2003 as being legal and lawful.

In addition, such enterprise tax is not subject to tax-effect accounting, and, accordingly, “deferred
tax assets” decreased by ¥6,581 million ($54 million) from the former case in which the tax base was
income.



Also, “deferred tax liabilities on land revaluation” decreased by ¥2,415 million ($20 million) and
“revaluation reserve for land, net of taxes” increased by the same amount.

“The Law to amend the local tax laws” (Law No. 9, March 2003) was made public on March 31, 2003.
The tax base of enterprise tax for the banking industry was changed from the previous “income and
liquidation income” (Article 72-12 of the Old Local Tax Law of 2003) to “added value”, “amount of cap-
ital” and “income and liquidation income”. Enterprise taxes based on added value and amount of capi-
tal are not considered as income taxes. And, with this change, the Tokyo tax base for enterprise tax
and the Osaka tax base for enterprise tax will lose the basis by law and will not be applied for the
fiscal year ended March 31, 2004.

With this change, the total amount of “deferred tax assets” of five banks, namely, Resona Bank, Ltd.,
Saitama Resona Bank, Ltd., The Kinki Osaka Bank, Ltd., The Nara Bank, Ltd. and The Resona Trust
& Banking Co., Ltd., will increase by ¥11,755 million ($97 million) and “income taxes - deferred”
will decrease by ¥11,716 million ($97 million).

“Deferred tax liabilities on land revaluation” increased by ¥3,344 million ($27 million) and “revalua-
tion reserve for land, net of taxes”, decreased by the same amount, while “Net unrealized gains/losses
on securities available for sale, net of taxes” increased by ¥48 million ($0 million).

For the Bank, the statutory tax rate applied in the calculation of deferred tax assets and deferred tax
liabilities after the fiscal year ended March 31, 2004 will change from 38.01% to 40.45%.

(v) Accounting for treasury stock and reversal of legal reserves
The Company has applied the “Accounting Standard for Treasury Stock and Reversal of Legal Reserves”
(Business Accounting Standard No. 1) effective April 1, 2002. The effect of adopting this standard to
assets and capital for the fiscal year ended March 31, 2003 was immaterial.

The Company has applied the “Accounting Standard for Net Income per Share” (Business Accounting
Standard No. 2) and the “Guideline for the Accounting Standard for Net Income per Share” (Guideline
for Business Accounting Standard No. 4) effective April 1, 2002.

(w) Differences between accounting principles and practices adopted in the accompanying
consolidated financial statements and International Accounting Standards

The accompanying consolidated financial statements have been prepared in conformity with accounting

principles and practices generally accepted and applied in Japan. Such principles and practices differ

from International Accounting Standards in several respects, such as accounting for leases and account-

ing for the impairment of assets.

NOTE 4. CALL LOANS AND BILLS BOUGHT/CALL MONEY AND BILLS SOLD

Call loans and bills bought as of March 31, 2003 and 2002 consisted of the following:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

CAll TOBNS ...ttt bbbttt ¥110,500 ¥102,634 $919

BillS DOUGNT ... — — —

TOTA o ¥110,500 ¥102,634 $919
Call money and bills sold as of March 31, 2003 and 2002 consisted of the following:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

Call MONEY ...ttt bbb ¥ 859,396 ¥1,228,982 $ 7,149

BilIS SO ...ttt neen 1,177,700 1,318,800 9,797

TOTAL e ¥2,037,096 ¥2,547,782 $16,947
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NOTE 5. TRADING ASSETS AND TRADING LIABILITIES

Trading assets and liabilities as of March 31, 2003 and 2002 consisted of the following:

Millions of
Millions of yen U.S. dollars
2003 2002 2003
Trading assets:
Trading SECUTITIES ...c.veviviiiieiirieii ettt ¥ 10,181 ¥ 23,653 $ 84
Derivatives of trading SECUTILIES .........ccevveiierieieieiee e 1 11 0
Trading-related financial derivatiVes ...........cccceieieiiiiiiiicceeeeeeeeees 219,753 509
407,904 3,670
¥651,322 $4,265
Trading liabilities:
Trading securities sold for Short Sales..........cocvveiiiciceicesee ¥ 816 ¥ 6,197 $ 6
Derivatives of trading SECUNILIES .........ccoiviiieiiiiiiiieicieee e 10 18 0
Trading-related financial derivatives ............cccoviiiieiiinc e 43,226 213,213 359
Other trading liabilities..........cocoiiiiiii s 0 224 0
TORAL s ¥ 44,053 ¥219,655 $ 366
NOTE 6. SECURITIES
Securities as of March 31, 2003 and 2002 consisted of the following:
Millions of
Millions of yen U.S. dollars
2003 2002 2003
National government DONGS ..o ¥3,833,576 ¥3,556,866 $31,893
Local government BONAS ...........cviiiriiiiiieeee e 164,353 137,648 1,367
COrPOrate DONGS ....c.oeuveiieiieiieiieiie e 740,030 932,238 6,156
COrPOrate STOCKS ......veuveiieiieiieiieiieee s 1,454,550 1,964,652 12,101
OthEr SECUNTIES ....vviviiie ettt e 277,477 272,916 2,308
TORAL et ¥6,469,988 ¥6,864,323 $53,826

As of March 31, 2003 and 2002, securities included stock in nonconsolidated subsidiaries and affili-
ates of ¥20,347 million ($169 million) and ¥27,865 million, and capital subscriptions of ¥234 million

($1 million) and ¥233 million, respectively.

As of March 31, 2003, loaned securities totaling ¥8,165 million ($67 million) under lease agreements

have been included in the equities in “Securities”.

As of March 31, 2003, securities loaned to consolidated subsidiaries under unsecured loan agree-
ments and securities loaned to consolidated subsidiaries under bills sold/purchased with repurchase/
resell agreements or bond loan transactions collateralized with cash included ¥78,100 million ($649 mil-

lion) of securities collateralized.

NOTE 7. LOANS AND BILLS DISCOUNTED

Loans and bills discounted as of March 31, 2003 and 2002 consisted of the following:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

Bills diSCOUNTEA.......coeiviiiiiiiecie et ¥ 593,440 ¥ 690,845 $ 4,937
LOANS ON NOLES....cviieiieiiieiiieiteie ettt 3,597,308 3,867,967 29,927
Loans on deeds.... ... 20,743,263 21,641,395 172,572
(O YT (0 [ - 1 TSRS PRSP 4,236,573 3,820,995 35,246
TOMAL et ¥29,170,585 ¥30,021,204 $242,683




Among loans and bills discounted, the following loans were included.

Millions of

Millions of yen U.S. dollars

2003 2002 2003

Loans to borrowers in legal bankruptCy.........ccoeveiriiiiiiiiiecieeens ¥ 161,475 ¥ 184,365 $ 1,343
PaSt UE T0NS ......ccuiieiiie i 1,034,096 1,879,447 8,603
Loans past due three months Or MOTe...........coveiiiiiiiiinci e 70,770 119,535 588
RESLIUCLUIEA 1OBNS.......ceiiiiiieieeeee e 1,738,585 1,243,735 14,464
TOTAI s ¥3,004,926 ¥3,427,083 $24,999

The above amounts are stated before the deduction of the reserve for possible loan losses.

Included in the above amount as of March 31, 2003 is ¥12,951 million ($107 million) which was
entrusted to the Resolution and Collection Corporation by the Administration Trust Method which leads
to a final settlement.

Loans to borrowers in legal bankruptcy are those for which there is a strong probability that the
principal will not be recoverable. Specific conditions for inclusion in this category are (1) among those
loans for which nonaccrual of interest has been approved under tax law criteria, those for which the
borrowers have made application for procedures under the Corporate Reconstruction Act, Bankruptcy
Law, Composition Law, liquidation under the Commercial Code, or liquidation under other legal pro-
visions or (2) loans to borrowers for which transactions have been suspended by the Promissory
Note Exchange.

Past due loans are those for which there is a high probability that write-offs will be necessary in the
future. Specifically, loans in this category are those for which nonaccrual of interest has been approved
under tax law criteria, but after the exclusion of loans to borrowers in legal bankruptcy and loans for
which interest payments have been suspended. Not all of the loans in this category will become unre-
coverable. In certain cases, these loans have been secured by collateral or other measures and reserves
for possible loan losses set aside after consideration of future recoverability.

Loans past due three months or more are defined as those for which principal or interest has been
in arrears for three months or more from the contract payment date but which are not classified and
disclosed in notes to the balance sheets as loans to borrowers in legal bankruptcy or loans past due
six months or more.

Restructured loans are those for which terms and conditions have been provided that are more
favorable to the borrower than those in the original loan agreement, with the objective of restructuring
and assisting borrowers in economic difficulty and facilitating recovery of such loans. Concessions on
loan terms and conditions include reducing interest rates, rescheduling interest and principal payments,
waiving claims on the borrower, providing cash, and accepting nonmonetary repayments. Restructured
loans must be disclosed in the notes to the balance sheets and include loans for which interest rates
have been reduced or exempted and loans to borrowers that are receiving assistance in restructuring.
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NOTE 8. FOREIGN EXCHANGE

Foreign exchange assets and liabilities as of March 31, 2003 and 2002 consisted of the following:

Millions of yen

Millions of
U.S. dollars

2003 2002 2003
Assets:
Due from foreign Danks..........cccoceieiiiiiiicieiccceeeee e ¥ 88,025 ¥ 86,811 $ 732
Loans to foreign banks. .........cociriiiiiiiiiee e 20 3 0
Foreign bills of exchange bought....... 45,998 40,262 382
Foreign bills of exchange receivable 47,427 53,862 394
TOMAI 1. ¥181,473 ¥180,939 $1,509
Liabilities:
Due to fOreign Banks .........cccceciiiiiieieeee e ¥ 3,525 ¥ 2,846 $ 29
Loans from foreign banks ... — 443 —
Foreign bills of exchange SOId ..o 2,966 5,086 24
Foreign bills of exchange payable ... 1,173 581 9
TORAL s ¥ 7,666 ¥ 8,957 $ 63
NOTE 9. OTHER ASSETS
Other assets as of March 31, 2003 and 2002 consisted of the following:
Millions of
Millions of yen U.S. dollars
2003 2002 2003
Unsettled exchange receivables............coooiiiiiiiiiiieee ¥ 1,495 ¥ 317 $ 12
Prepaid EXPENSES ......cveiiiiiirieiirieieeteit ettt ettt 6,251 4,425 52
ACCIUEA INCOME ... 82,626 111,938 687
Deposits for futures tranSactions............ceveieiieieiiisieese e 396 799 3
Variation margins for futures transactions............c.ccoeevveiiniiniieiieiieieeeeene, 8 1,024 0
Securities in custody and other — 4,417 —
Financial deriVatiVES ..........ccoeirviiiiiieiree e 108,738 111,038 904
Deferred hedge 10SS.......cooiiiiiiiiee e — 4,672 —
Cash collateral on bonds borrowed 111,471 9,126 927
OBNBE e 818,281 984,804 6,807
TOLA e ¥1,129,269 ¥1,232,565 $9,394
NOTE 10. PREMISES AND EQUIPMENT
Premises and equipment as of March 31, 2003 and 2002 consisted of the following:
Millions of
Millions of yen U.S. dollars
2003 2002 2003
Land, buildings and eqUIPMENT .........cccciriiiiiiiiiiiieeeeceee ¥1,305,744 ¥1,358,343 $10,863
Less accumulated depreciation ...........ccoeveieieieinisesise e (651,454) (663,996) (5,419)
CONSLIUCLION 1N PrOGIESS....cvvevierierierieriarieseereareaseeseeseaseareseesesesseaseseaseaneaneas 2,151 437 17
SUBTOTA ... 656,442 694,784 5,461
OBNBE . 127,970 145,413 1,064
TORAL s ¥ 784,413 ¥ 840,198 $ 6,525




NOTE 11. ASSETS PLEDGED AS COLLATERAL

Assets pledged as collateral and debts collateralized as of March 31, 2003 were as follows:

Millions of Millions of
yen U.S. dollars

Assets pledged as collateral:
Cash and due from DANKS .......c.cooviiiieii e ¥ 159 $ 1
I o LT T T £ 285,982 2,379
SECUITLIES .ttt b bbbt bbbt bbb e bt e bt e et e e e een 2,961,470 24,637
Loans and bills diSCOUNTEA............ciiiiiiiiiii s 690,533 5,744
OtNEE ASSBES....vtiivieie ettt ettt ettt et e s e e be et e e e e e s e e be e sbeeae et e eteesreenreenaears 77,681 646

Debts collateralized:

(B =T o Jo ] TP OO U OO TP O PPPP 514
Call money and bills sold............c.cccuenee. 15,942
Bills sold under repurchase agreements .. 2,362
BOITOWET MONEY ...ttt bbbttt ebene s 986
Other ADITIES ...ttt sttt sttt et neen 351

Other than the above, cash and due from banks, trading assets, securities and other assets which
were worth ¥13,227 million ($110 million), ¥640 million ($5 million), ¥1,084,872 million ($9,025 million)
and ¥34,457 million ($286 million), respectively, were pledged as collateral for settlement of foreign
exchange, derivatives transactions or for dealing in futures.

Premises and equipment include the guarantee deposits of ¥127,970 million ($1,064 million).

Other assets include the deposits for futures transactions in the amount of ¥396 million ($3 million).

Notes discounted are recorded as cash lending/borrowing transactions in accordance with the
“Accounting and auditing treatments of the Application of Accounting Standards for Financial
Instruments in the Banking Industry” (JICPA Industry Audit Committee, Report No. 24). Consolidated
banking subsidiaries have a right to sell or collateralize such bills at their discretion of the Company
and consolidated subsidiaries. The total face value of bank acceptance bills, commercial bills, docu-
mentary bills obtained as a result of discounting and foreign exchange purchased was ¥640,609 million
(%$5,329 million).

NOTE 12. COMMITMENT-LINE AGREEMENTS

Commitment-line agreements related to negative checking accounts and loans represent agreements
to loan customers up to the amount of the customers’ request as long as no violation of the condition
of the agreement occurs.

The amount of unexercised loans related to such agreements at March 31, 2003 amounted to
¥8,640,498 million ($71,884 million). Of the above, the amounts for which the original agreement period
was within a year or agreements for which consolidated subsidiaries could cancel at any time without
penalty totaled ¥8,520,570 million ($70,886 million).

The unexercised loans do not necessarily affect the future cash flows of consolidated subsidiaries
because most of these agreements have been terminated without being exercised. In addition, most agree-
ments contain provisions, which stipulated that consolidated subsidiaries may deny making loans or
decrease the line of credit, if there are changes in the financial condition, the security of the loans or
for other reasons.

When extending loans to customers, consolidated subsidiaries request collateral such as premises or
securities if necessary. After entering into loans, consolidated subsidiaries periodically check the financial
condition of the customers based on its internal rules and, if necessary, take certain measures to ensure
the security of the loans.
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NOTE 13. DEFERRED HEDGE ACCOUNTING

Unrealized gains or losses on hedging are included in “other liabilities” as a deferred hedge gain at the
net amount. Prior to this offsetting, gross deferred hedge losses and gains as of March 31, 2003 amounted
to ¥80,310 million ($668 million) and ¥97,428 million ($810 million), respectively.

NOTE 14. DEPOSITS

Deposits as of March 31, 2003 and 2002 consisted of the following:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

Current deposits....... . ¥ 3,597,530 ¥ 2,484,121 $ 29,929
Ordinary deposits ... 16,379,724 15,388,740 136,270
Savings deposits....... ... 13,834,611 763,364 115,096
DEPOSItS At NOLICE .....vcuviieieeiieeiee s — 426,046 —
TIME AEPOSIES ...ttt 26,111 13,790,522 217
Other AEPOSITS.....eviiitiiii ittt 1,044,013 969,374 8,685
TOMAL .. ¥34,881,992 ¥33,822,170 $290,199

NOTE 15. BORROWED MONEY AND BONDS

As of March 31, 2003 and 2002, borrowed money and bonds included in subordinated liabilities were

as follows:
Millions of
Millions of yen U.S. dollars
2003 2002 2003
Subordinated borrowed money ¥484,000 ¥ 710,500 $4,026
Subordinated bonds.................. 312,850 519,564 2,602
1o 171 ¥796,850 ¥1,230,064 $6,629
NOTE 16. OTHER LIABILITIES

Other liabilities as of March 31, 2003 and 2002 consisted of the following:
Millions of
Millions of yen U.S. dollars
2003 2002 2003
Unsettled exchange payables............occooeiviiiiiiiiic ¥ 2,452 ¥ 1691 $ 20
ACCIUE INCOME TAXES .. .evvivieiieie ettt sttt et beenteeneas 15,445 19,107 128
ACCTUE BXPENSES ...vvevreviiereeriereetessessessessessessessesseseessessessessessessessessessessesseenns 75,680 92,471 629
INCOME IN AAVANCE......cviivieiticiieee ettt 35,473 42,486 295
Deposits for futures tranSaCtioNS...........cceiriiirenieeise s 290 1,425 2
BOITOWED SECUFITIES ...t — 3,195 —
Financial deriVatiVeS.........ccvoiiiiiioie et 90,857 117,024 755
Cash collateral on bonds IENt...........cocoiiviiiiicieiecececeece e — 709,821 —
ONBE ottt ettt ettt et a e ae et aeeraereeraeraens 608,178 801,821 5,059
TOMAL ettt ettt ¥828,379 ¥1,789,046 $6,891




NOTE 17. CUSTOMERS’ LIABILITIES FOR ACCEPTANCES AND GUARANTEES

All contingent liabilities arising from acceptances and guarantees are reflected in “Acceptances
and guarantees.” As a contra account, “Customers’ liabilities for acceptances and guarantees” is
shown on the assets side of the balance sheets representing the Company’s right of indemnity

from the applicants.

NOTE 18. LAND REVALUATION DIFFERENCES

Certain consolidated domestic subsidiaries revalued land used for business purposes based on the Law
Concerning Land Revaluation (Law 34, announced on March 31, 1998). “Deferred tax liabilities on land
revaluation” has been recorded in liabilities, and “revaluation reserve for land, net of taxes” has been

recorded in shareholders’ equity.
Revaluation date: March 31, 1998

The revaluation method as stated in Article 3-3 of the Law Concerning Land Revaluation is as follows:
The value of land is based on the official notice prices stated in the Law of Public Notice of Land Prices
(assessed date, January 1, 1998) as stipulated in Article 2-1 of the Ordinance for the Law Concerning Land
Revaluation (Government Ordinance No. 119, announced on March 31, 1998) after making reasonable

adjustments for the location and quality of the sites.

The difference between the total market value of the land used for business purposes that was reval-
ued based on Article 10 of the Law Concerning Land Revaluation as of the consolidated balance sheet
date and the total book value of the land after the revaluation was ¥57,569 million ($478 million) and

¥80,051 million as of March 31, 2003 and 2002, respectively.

NOTE 19. SHAREHOLDERS’ EQUITY

Common stock as of March 31, 2003 and 2002 was as follows:

2003 2002
Number of shares:
Authorized .........ccocoeene 13,000,000,000 13,000,000,000
Issued and outstanding 5,653,589,359 5,634,904,065
Preferred stock as of March 31, 2003 and 2002 was as follows:
2003 2002
Number of shares (Class A No. 1 preferred stock):
AULNOTIZEA ...ttt neas 10,970,000 10,970,000
Issued and OULSTANAING .......oviviiiiiieiieie e 10,970,000 10,970,000
Number of shares (Class B No. 1 preferred stock):
AULNOTIZE ..o 680,000,000 680,000,000
Issued and outstanding 680,000,000 680,000,000
Number of shares (Class C No. 1 preferred stock):
AULNOTIZEA ..o 120,000,000 120,000,000
Issued and OULSTANAING .......cc.iiiiiiiiiiiieie et 120,000,000 120,000,000
Number of shares (Class D No. 1 preferred stock):
AUTNOTIZEA ... ettt nean 340,000 386,000
Issued and OULSEANAING .......cc.eiuiriiriiitiieieieie e 340,000 386,000
Number of shares (Class E No. 1 preferred stock):
AULNOTIZEA ...t 240,000,000 240,000,000
Issued and OULSTANAING .......oviviiiiiieiee e 240,000,000 240,000,000
Number of shares (Class F No. 1 preferred stock):
Authorized ...........cccco.... . 80,000,000 80,000,000
Issued and outstanding 80,000,000 80,000,000

Total number of shares of preferred stock:
AULNOTIZEA ...ttt 1,131,310,000
Issued and OULSTANAING .......oviviiiiiieiieie e 1,131,310,000

1,131,356,000
1,131,356,000
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NOTE 20. INTEREST INCOME AND EXPENSES

Interest income and expenses for the years ended March 31, 2003 and 2002 consisted of the following:

Millions of

Millions of yen U.S. dollars
2003 2002 2003
Interest income:
Interest on loans and bills diSCOUNEd ..........cccooveiviieiieiiiieieeeeee ¥614,409 ¥690,226 $5,111
Interest and dividends ON SECUNTIES. .......ccverveieieieieieieie e 58,883 81,262 489
Interest on call loans and bills bought....................... 616 1,893 5
Interest on bills bought under resale agreements..... 0 0 0
Interest on due from banks .. 4,279 22,745 35
Other INEreSt INCOME ......c.oiiviiiiiiiieee s 10,078 18,749 83
TOTAL .t ¥688,267 ¥814,876 $5,726
Interest expenses:

INTEreSt ON AEPOSITS .. .eveieeieeieeieieseeer e enene ¥ 45,099 ¥ 87,772 $ 375
Interest on negotiable certificates of deposit.. 562 5,993 4
Interest on call money and bills SOId..........cc.ccooviiiiiiiii e 1,164 2,930 9
Interest on bills sold under repurchase agreements ............ccocecvevevvncnneins 33 109 0
Interest on commercial Paper...........ccooeveviiiiiniinens 1 223 0
Interest on borrowed money... 20,546 24,393 170
Interest on bonds ........... 9,721 14,261 80
Other INErESt EXPENSES .....eveeeierieriesierie e siesee e seeseeseeseeseeeeseeseeeeseeseeneeseenes 11,980 26,947 99
TOTAL . ¥ 89,110 ¥162,631 $ 741

NOTE 21. TRADING INCOME

Trading income for the years ended March 31, 2003 and 2002 consisted of the following:

Millions of

Millions of yen U.S. dollars
2003 2002 2003

Trading income:
Income from trading SECUITIES ........coeiiiiiiiiie e ¥ 3,133 ¥ 2,899 $ 26
Income from trading-related financial derivatives. 19,873 6,440 165
Other trading INCOME ....c..oiiiiieieeee bbb 586 1,030 4
TORAL et ¥23,592 ¥10,369 $196

NOTE 22. OTHER OPERATING INCOME AND EXPENSES

Other operating income and expenses for the years ended March 31, 2003 and 2002 consisted of the

following:
Millions of
Millions of yen U.S. dollars
2003 2002 2003
Other operating income:
Gains on foreign exchange transactions...........ccocoveieieieieieieieeeeeeee ¥ 5,649 ¥ 15,800 $ 46
Gains on sales of national government bonds and other... 64,971 34,518 540
Income from financial derivatives ...........c.cccceeeieiiiceennn. 188 493 1
OBNET . 90,212 57,318 750
TORI 1. ¥161,021 ¥108,130 $1,339
Other operating expenses:
Losses on sales of national government bonds and other...........ccccccveeeee. ¥ 21,083 ¥ 17,431 $ 175
Losses on redemption of national government bonds and other . 68 192 0

Losses on devaluation of national government bonds and other . 197 940 1
[ ]1 1= TSSO ST PSUPRTRRPO 10,482 15,693 87

TOTAL . ¥ 31,832 ¥ 34,257 $ 264




NOTE 23. OTHER INCOME AND EXPENSES

Other income and expenses for the year ended March 31, 2003 and 2002 consisted of the following:

Millions of

Millions of yen U.S. dollars
2003 2002 2003
Other income:
Gains on sales of stocks and other SeCUrties..........coccvvrvrercncicicnnenn ¥ 34,657 ¥ 88,241 $ 288
Gains on establishment of employees’ retirement benefit trust............ — 37,242 —
Gains on dispositions of premises and equipment....................... 860 1,459 7
Recoveries of written-off Claims ...........cccoiiiiiiiiiicc e 7,395 9,565 61
Gains on termination of Welfare Pension Fund of a subsidiary
“CosmO Securities CO., Ltd.” ...c.covriiiiiiiieie e — 1,039 —
OFNET .ttt 138,419 69,538 1,151
TOAL .ottt ¥ 181,332 ¥ 207,086 $1,508
Other expenses:
WIite-0ff OF [0ANS ....c.viiiiiiciececcec e ¥ 244,854 ¥ 349,288 $2,037
Net addition to reserve for possible 1oan 10SSES ..........cccovieiiieiieinennns 229,212 473,792 1,906
Net addition to reserve for possible losses on loans sold..................... 644 9,231 5
Losses on sales of stocks and other SeCUNties .........cccoceveveieieicienine 26,267 219,251 218
Losses on devaluation of stocks and other securities............ccc.ccovveeee 308,960 335,903 2,570
Losses on forgiveness of loans to assist bOrroOwWers............ccoccevceinneene — 66,580 —
Losses related to past due 10ans sold ............ccocevereiiiiiineneieeee — 49,744 —
Losses on dispositions of premises and equipment...........cccoververeeneene. 20,633 25,656 171
Loss relating to securities claim of
a subsidiary “Cosmo Securities Co., Ltd.”.........ccovivvreineiiiiiiecne 1,788 — 14
ONET .t 177,323 182,462 1,475
TOAL et ¥1,009,681 ¥1,711,910 $8,400

NOTE 24. CASH FLOWS

The relationship between cash and cash equivalents and cash and due from banks in the consolidated
balance sheets as of March 31, 2003 and 2002 was as follows:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

Cash and due from DankKs ...........cccceoiiiiniiiiiic e ¥2,445,016 ¥3,166,039 $20,341

Due from banks except for the Bank of Japan...........cccceoevvieniiiieiinnens (94,503) (369,858) (786)
Cash and cash eqUIVAIENTS ..........c.cceiiiiiiieiecee e ¥2,350,512 ¥2,796,180 $19,555
Notes: 1. The breakdown of assets and liabilities of a newly consolidated subsidiary due to the acquisition of the stock was

as follows:

Millions Millions of

of yen U.S. dollars

(Kinki Osaka Leasing Co., Ltd.) 2003 2003

CUITENE ASSBES ...vevveveveeteeteeteeteeteeteete et et et et et et e te st e testesbestestestestestessestessessessesseseeneaneas ¥30,350 $252
Non-current assets. 55,921 465

Current liabilities ... (60,547) (503)

Non-current liabilities... .. (24,312) (202)

Minority interests................. (70) (0)
Consolidation dIffEreNCES ..........ociiiiiiiic s 70 0

SUBLOTAL ... 1,412 11

The amount appraised by the equity method of acquired Stocks ...........ccccevvenneee 4,587 38
Acquisition cost of stocks of a New SUbSIAIArY ..........cccoeveiiiiieicieeee 6,000 49

Cash and cash equivalents of a new subSidiary............ccccoverierieiieniescee 29 0

Expenditures to acquire @ NeW SUBSIAIAIY..........ccovieiiiineiieiceee e ¥ 5,970 $ 49
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Millions Millions of

of yen U.S. dollars

(Kinki Osaka Shinyo Hosho Co., Ltd.) 2003 2003
CUITENT SSELS ..ttt ¥ 6,985 $58
Non-current assets.. 5,214 43
Current liabilities .... .. (11,470) (95)
NON-CUITENt TIaDIlItIES. ... (6) 0)
IMINOTIEY TNEEIESES ...ttt ettt ettt ettt ebe e (54) 0)
Consolidation differeNCES .........ovoviiiicii s 54 0
SUBTOTAL ... 723 6
The amount appraised by the equity method of acquired Stocks .............ccccccerunee. 3,276 27
Acquisition cost of stocks of a new subsidiary ..o 4,000 33
Cash and cash equivalents of a new subSIdiary...........ccocvoiiiirininineee 0 0
Expenditures to acquire a NeW SUDSIAIANY.........ccociiiriiiiiiiiisees e ¥ 3,999 $33

N

. Major nonfund transaction
Acquisition of stocks by Debt-Equity Swap as of March 31, 2003: ¥94,199 million ($783 million)

NOTE 25. DEFERRED TAXES

Deferred tax assets and deferred tax liabilities as of March 31, 2003 and 2002 consisted of the follow-
ing:

Millions of
Millions of yen U.S. dollars
2003 2002 2003
Deferred tax assets:

Tax 10SS CarryFOrWAId .......cc.ooviiiiiieieeee e ¥ 784,651 ¥ 292,144 $ 6,527
Reserve for possible loan losses and excessive write-offs of loans...... 597,526 602,655 4,971
Devaluation Of SECUTILIES .........oiiiiiiiiieieeee s 316,767 161,685 2,635
Reserve for employees’ retirement benefits..........ooooeeiiniiniciiinnns 37,267 15,764 310
Unrealized differences of other Securities ............ccocuveevinicniciiiinns 15,329 31,753 127
Reserve for possible losses 0n 10ans Sold ..........cccceoeviiiiiiiiiiiiiee, — 8,102 —
OB ettt 28,651 60,567 238
Gross deferred taxX aSSELS......uiuuiiirierieieieiee e se e 1,780,193 1,172,674 14,810
Less: Valuation allOWANCE .........c.ccoviieirieiiie ettt (1,183,724) (314,139) (9,847)
Total deferred taX aSSELS........coiiiiiieieeeeeee s 596,469 858,535 4,962

Deferred tax liabilities:
Gains on establishment of employees’ retirement benefit trust............ (62,987) (20,375) (524)
Unearned diVidendsS...........covveiiiiiiiiicieee e (3,636) (3,508) (30)
Unrealized differences of other securities (2,192) (2,057) (18)
O .. (5,266) (361) 43)
Total deferred tax Habilities..........ccoovviiiiiiiiie e (74,082) (26,303) (616)
Net deferred taX @SSELS ........cveirieieieieiee e ¥ 522,386 ¥ 832,231 $ 4,345

The Law to amend the local tax laws (Law No. 9, March 2003) was made public on March 31, 2003.
The tax base of enterprise tax for the banking industry was changed to “added value” and “amount of
capital”. Certain enterprise taxes are not considered as income taxes.

With this change, for the Bank, the statutory tax rate applied in the calculation of deferred tax assets
and deferred tax liabilities after the fiscal year ended March 31, 2004 will change from 38.01% to
40.45%.

The total amount of “deferred tax assets” of five banks, namely, Resona Bank, Ltd., Saitama Resona
Bank, Ltd., The Kinki Osaka Bank, Ltd., The Nara Bank, Ltd. and Resona Trust & Banking Co., Ltd., will
increase by ¥11,734 million ($97 million) and “income taxes - deferred” will decrease by ¥11,695 mil-
lion ($97 million).

Deferred tax liabilities on land revaluation increased by ¥3,344 million ($27 million) and “revaluation
reserve for land, net of taxes”, decreased by the same amount, while “Net unrealized gains/losses on
securities available for sale, net of taxes” increased by ¥48 million ($0 million).



NOTE 26. LEASES

(Lessee Side)

(1) Finance Leases
Finance leases as of March 31, 2003 and 2002, except for lease agreements which stipulate the transfer
of ownership of the leased property to the lessee, were as follows:

Amounts corresponding to the year-end acquisition costs and accumulated depreciation of the leased
items:

Millions of yen Millions of U.S. dollars
2003 2002 2003
Equipment  Other Total Equipment Other Total Equipment Other  Total
ACQUISItiON COSES ..c.veveveeeieieee ¥31,856 ¥814 ¥32,670 ¥29,592 ¥500 ¥30,093 $265 $6 $271
Accumulated depreciation............ 21,650 322 21,972 18,473 188 18,661 180 2 182
Net book value.........ccccoceveiiinnnns ¥10,205 ¥492 ¥10,698 ¥11,119 ¥311 ¥11,431 $ 84 $4 $ 89

Future minimum lease payments, exclusive of interest expenses:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

Due within one year ¥ 5,284 ¥ 5,645 $43

Due after one year ..... . 5,626 5,916 46

TOTAD .t ¥10,910 ¥11,561 $90
Lease fees and the amounts corresponding to depreciation and interest expenses:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

LBASE TEES. ..t ¥6,781 ¥7,922 $56

Depreciation .. 6,319 7,421 52

INEEIEST EXPEINSES . .. vttt ettt 211 283 1

Computation of amounts corresponding to depreciation:
The duration of the lease term is taken as equivalent to the useful lives of the equipment, and the straight-
line method is applied to fully depreciate the assets.

Computation of amounts corresponding to interest expenses:

The difference between the total amount of the lease payments and the purchase value of the assets is
taken as the amount corresponding to interest expenses and the interest method is used to allocate this
amount to the appropriate consolidated accounting years.

(2) Operating Leases
As of March 31, 2003 and 2002, future minimum lease payments inclusive of interest expenses under
noncancelable operating leases were as follows:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

DUE WIthiN ONE YEA .....viiiiiiiciiciei ettt ¥ 67 ¥377 $0
Due after one year ..... . 173 209 1

TOTAL ot ¥240 ¥586 $1
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(Lessor Side)

(1) Finance Leases
Finance leases as of March 31, 2003 and 2002, except for lease agreements which stipulate the transfer
of ownership of the leased property to the lessee, were as follows:

Amounts of acquisition costs and accumulated depreciation of the leased items:

Millions of yen Millions of U.S. dollars
2003 2002 2003
Equipment Other Total Equipment Other Total Equipment  Other Total
Acquisition costs....... ¥365,274 ¥120,032 ¥485,306 ¥296,240 ¥43359 ¥339,599 $3,038 $998 $4,037
Accumulated
depreciation........... 200,087 77,822 277,910 148,274 21,750 170,024 1,664 647 2,312
Net book value ........ ¥165,186 ¥ 42,209 ¥207,396  ¥147,965 ¥21,609 ¥169,575 $1,374 $351 $1,725

Future minimum lease receipts, exclusive of interest income:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

DUE WiIthin ONE YEA ......cuiiiiiiiiiiie s ¥ 70,415 ¥ 58,398 $ 585

DUE AftEr ONE YEAI ...ttt 137,212 113,835 1,141

TOLAL ettt ¥207,627 ¥172,234 $1,727
Lease fees received, depreciation cost and the amount corresponding to interest income:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

LeaSe fEES FECEIVE ........ccvivieieeeieteeceee ettt ettt ¥70,529 ¥23,658 $586

Depreciation ......... 63,926 20,853 531

Interest income 6,570 2,431 54

Computation of amounts corresponding to interest income:

The difference between the total amount of the lease payments and the purchase value of the assets
is taken as the amount corresponding to interest expenses and the interest method is used to allocate
this amount to the appropriate consolidated accounting years.

(2) Operating Leases
As of March 31, 2003 and 2002, future minimum lease receipts inclusive of interest expenses under non-
cancelable operating leases were as follows:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

Due within one year ¥1,293 ¥ 955 $10
Due after one year ...... 2,442 1,809 20
1o - | TSSOt ¥3,736 ¥2,765 $31

Of the future minimum lease receipts contained in (1) and (2) above, as of March 31, 2003 and 2002,
¥116,883 million ($972 million) and ¥111,103 million had been pledged, respectively.



NOTE 27. MARKET VALUE OF SECURITIES AND MONEY HELD IN TRUST

In the year ended March 31, 2003
1. Securities

“Securities” in the consolidated balance sheet, securities, negotiable certificates of deposit, commercial
paper in “Trading assets”, negotiable certificates of deposit in “Cash and due from banks”, and com-
mercial paper in “Monetary claims bought” as of March 31, 2003 were as follows:

(1) Securities held for trading purposes

Millions of yen Millions of U.S. dollars
Unrealized gain Unrealized gain
(net) included in (net) included in
As of March 31, 2003 Book value  profits and losses Book value  profits and losses
Securities held for trading puUrposes ...........cccoccovervnrenas ¥451,433 ¥229 $3,755 $1
(2) Marketable bonds held to maturity
Millions of yen Millions of U.S. dollars
Book Market Unrealized Book Market Unrealized
value value gain/(loss) value value gain/(loss)
As of March 31, 2003 (X) (Y) (Y-X) Gain (Loss) x)y () (Y-X) Gain (Loss)
National government bonds........... ¥ 180 ¥ 181 ¥1 ¥1 ¥ — $1 $1 $0 $0 $—
Local government bonds — — —_ - — — — — — —
Corporate bonds.........ccccoceeveennine 500 493 ®) — (6) 4 4 o — 0)
Other .o 1,898 1,932 34 74 (40) 15 16 0 0 0)
Total.ooi, ¥2,578 ¥2,607 ¥29 ¥76 ¥(46) $21  $21 $0 $0  $(0)

Note: Market values are based on the market prices on March 31, 2003.

(3) As of March 31, 2003, there were no investment securities with market value at subsidiaries and
affiliates.

(4) Other securities for which market values can be calculated

Millions of yen

Unrealized
Book value Market value gain/(loss)
As of March 31, 2003 X) Y) (Y =-X) Gain (Loss)

SEOCKS. ...t ¥1,319,004 ¥1,267,310 ¥(51,693) ¥55,733  ¥(107,427)
... 4,433,076 4,463,496 30,420 30,874 (454)
National government bonds.............cccceeenne 3,811,024 3,833,396 22,372 22,519 (147)
Local government bonds...........ccccceevvvevinnnne 159,832 164,353 4,521 4,657 (136)
. 462,219 465,745 3,526 3,697 (170)
253,034 248,469 (4,565) 3,498 (8,063)

¥6,005,115 ¥5979276  ¥(25838)  ¥90,106 ¥(115,945)

Millions of U.S. dollars

Unrealized

Book value Market value gain/(loss)
As of March 31, 2003 X) (Y) (Y =-X) Gain (Loss)
SEOCKS vttt $10,973 $10,543 $(430) $463 $(893)
BONdS ..o 36,880 37,133 253 256 3)
National government bonds... . 31,705 31,891 186 187 @)
Local government bonds..... . 1,329 1,367 37 38 1)
Corporate boNds .........ccccoeveieneicicieerees 3,845 3,874 29 30 @)
Oher .o 2,105 2,067 37) 29 (67)
TOtAl oo $49,959 $49,744 $(214) $749 $(964)
Notes: 1. The market value of stocks is based on the average market prices of the last month of the fiscal year ended March

31, 2003.
The market value of others is based on the market prices on March 31, 2003.
2. For the year ended March 31, 2003, the valuation loss of ¥297,807 million ($2,477 million) was recorded with
respect to the stocks of other securities with available fair values.
The criteria to judge a substantial decline in fair value are as follows:
If the fair value declined 30% or more compared to the acquisition cost, it is judged as a substantial decline and
determines the recoverability, together with the classification of borrowers by self-assessment.
If the fair value declined 50% or more, the valuation losses are disposed of due to no possibility of recovery.
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(5) There were no marketable bonds held to maturity sold during the year ended March 31, 2003.

(6) Other securities which were sold during the year ended March 31, 2003.

Millions of yen Millions of U.S. dollars
As of March 31, 2003 Sold Gain (Loss) Sold Gain (Loss)
Other SeCUNtIeS .....ccooveveeeeieiecececeiene ¥17,554,337  ¥92,532 ¥(30,705) $146,042 $769 $(255)

(7) The major components of securities whose market value was not available and their respective

balance sheet amounts:

Millions of Millions of

As of March 31, 2003 yen U.S. dollars
Bonds held to maturity:

Unlisted domeStiC DONAS ........coiuiiiiiiii e ¥ 6,732 $ 56

Negotiable certificates of deposit.... 4,620 38

Monetary Claims DOUGRT ..o 9,995 83

Other securities:

Unlisted dOmMESLIC DONAS .......ccviiiiiiecie et re s 2,221

Unlisted stocks (excluding over-the-counter securities).. 1,388

Unlisted fOreign DONAS .........coiiiii s 175
(8) As of March 31, 2003, there were no securities whose intent in holding had been changed.
(9) Projected redemption amounts for other securities with maturities and bonds held to maturity:

Millions of yen
One year One to Five to Over

As of March 31, 2003 or less five years 10 years 10 years
210 oo L OO P USSR UPP ¥1,213,435 ¥2,877,154 ¥642,872 ¥ 4,398

National government bonds. .. 1,027,455 2,292,058 511,107 2,955

Local government bonds ..... 1,760 71,455 91,138

Corporate bonds................ 184,219 513,641
Other ....... 110,785 19,161

40,627 1,442
3,837 20,265

TOtal . ¥1,324,221  ¥2,896,316

¥646,710  ¥24,663

Millions of U.S. dollars

One year One to Five to Over
As of March 31, 2003 or less five years 10 years 10 years
BONAS ...ttt r e raereen $10,095 $23,936 $5,348 $ 36
National government bonds.. 8,547 19,068 4,252 24
Local government bonds... 14 594 758 —
COrporate DONGS .......cviieiiieieieie e 1,532 4,273 337 11
159 31 168
$24,095 $5,380 $205
2. Money held in trust
(1) Money held in trust for investment purposes
Millions of yen Millions of U.S. dollars

Unrealized gain Unrealized gain
(net) included in (net) included in
As of March 31, 2003 Book value  profits and losses Book value  profits and losses

Money held in trust for investment purposes.................. ¥70,422 ¥—

$585 $—

(2) As of March 31, 2003, there was no held-to-maturity money held in trust.

(3) As of March 31, 2003, there was no other money held in trust with market value (excluding invest-

ment or held to maturity securities).

Other money held in trust without market value was stated at the acquisition cost of ¥27 million ($0

million).



3. Net unrealized losses on securities available for sale, net of taxes

Millions Millions of
As of March 31, 2003 of yen U.S. dollars
Difference (market value—balance sheet amount) ...........cccoeoriiiiiiriincseee e ¥(25,838) $(214)
Other securities . (25,838) (214)
Other Mmoney Neld IN TrUST......cooiiie e — —
Amount equivalent to deferred tax Habilities ...........cooeiiiiiiii e, 2,121 17
Amount equivalent to unrealized differences of other securities
(before adjustment of amount equivalent to INtErest) ... (27,960) (232)
Amount equivalent t0 MINOTItY INTErESTS ........ocveiiiiiriiiiiteee s 304 2
Amount equivalent to parent company interest of amount equivalent
to unrealized differences of other securities owned by the companies
accounted for the equity Method ..o 30 0
Net unrealized losses on securities available for sale net of taxes ..........cccoeveiiiiiicinnns ¥(28,234) $(234)
In the year ended March 31, 2002 ﬁ
1. Securities Q
>
“Securities” in the consolidated balance sheet, negotiable certificates of deposit, commercial paper in ol
“Trading assets,” negotiable certificates of deposit in “Cash and due from banks,” and commercial paper 5
in “Monetary claims bought” as of March 31, 2002 were as follows: é
(1) Securities held for trading purposes %
Millions of yen
Unrealized gain
(net) included in 51
As of March 31, 2002 Book value  profits and losses
Securities held for trading PUIPOSES .......c.civiuiiiiiirieiieieee e ¥431,558 ¥375
m
o
(2) Marketable bonds held to maturity %
2
Millions of yen ®
Book  Market Unrealized 2
value value gain/(loss) S
As of March 31, 2002 X) Y) (Y-X) Gain (Loss)
National government BONAS ..........cccveiiiiieieicee e ¥ 9 ¥ 9 ¥ 0 ¥0 ¥—
Local governmMeNt DONGS .........cuciiiiiiiiiieeee e 381 392 10 10 —
Corporate bonds " 500 466 B4 — (39
(@13 T TSP 3,930 3,934 4 61 (57)
Lo 1 OO Y4821 ¥4802  ¥(18) ¥72 ¥(91)

Note: Market values are based on the market prices on March 31, 2002.

(3) As of March 31, 2002, there were no investment securities with market value at subsidiaries
and affiliates.

(4) Other securities for which market values can be calculated

Millions of yen

Unrealized

Book value Market value gain/(loss)
As of March 31, 2002 (X) Y) (Y =-X) Gain (Loss)
SEOCKS ettt ¥1,928,133 ¥1,838,809 ¥(89,324) ¥103,640 ¥(192,964)
BONdS.....cccoivveiece e . 4,394,349 4,418,192 23,843 27,260 (3,417)
National government bonds... 3,538,560 3,556,856 18,296 18,395 (99)
Local government bonds.............c.ccoveviiennns 130,684 134,157 3,473 3,640 (167)
Corporate bonds .........ccoceveiiiiiieiiiiieee 725,104 727,178 2,073 5,224 (3,150)
[ ]1 01T OSSPSR 247,645 242,387 (5,257) 2,557 (7,815)
TOtAl oo ¥6,570,128 ¥6,499,389 ¥(70,738) ¥133,458 ¥(204,197)

Note: The market value of stocks is based on the average market prices of the last month of the fiscal year ended
March 31, 2002.
The market value of others is based on the market prices on March 31, 2002.

(5) There were no marketable bonds held to maturity sold during the year ended March 31, 2002.



"ONI ‘SONIATOH YNOS3IY

U1
N

uoN9as [eloueUl

(6) Other securities which were sold during the year ended March 31, 2002

Millions of yen
As of March 31, 2002 Sold Gain (Loss)

OhEr SECUTILIES ...ttt bbbt ¥7,911,660 ¥79,462 ¥(232,555)

(7) The major components of securities whose market value was not available and their respective
balance sheet amounts:

Millions of

As of March 31, 2002 yen
Bonds held to maturity:
(O] 115y C=Te [e [o] 2 0 1] £ Toll o To T o S PSSP OP PR ¥ 5,033
Negotiable Certificates Of AEPOSIT .. ...cviieieieici ettt e et e e e areeneas 5,595
Other securities:
UNHSted dOMESLIC DONAS......cveiiiiie ettt st et e et e sae e be et e e e e s be e be e e e srseebeesbeeneas 202,636
Unlisted stocks (excluding over-the-CouNter SECUNLIES) .......couieiiieiriiirieiiieieiee e 99,773
UNHSted fOr@IgN DONAS ...ttt bbb bbbttt et et e e et eneeneaneenean 14,964

(8) As of March 31, 2002, there were no securities whose intent in holding had been changed.

(9) Projected redemption amounts for other securities with maturities and bonds held to maturity

Millions of yen

One year One to Five to Over

As of March 31, 2002 or less five years 10 years 10 years
BONGS ..o ¥1,063,813 ¥2,673,406 ¥884,984 ¥ 4,450
National government BONS..........coeviveiniiiieniiccsciee 854,482 1,949,240 750,143 3,000
Local government boNds .........cccoevererenirinenene e 12,374 55,386 69,887 —
Corporate bonds 196,956 668,779 64,952 1,449
OhEr ..o 48,711 31,622 16,329 8,220
TOTAL s ¥1,112,524 ¥2,705,029 ¥901,313 ¥12,671

2. Money held in trust

(1) Money held in trust for investment purposes

Millions of yen

Unrealized gain
(net) included in
As of March 31, 2002 Book value  profits and losses

Money held in trust for iNVEStMENt PUIPOSES...........c.iiriiiiiciiiie s ¥43,823 ¥(0)

(2) As of March 31, 2002, there was no held-to-maturity money held in trust.

(3) As of March 31, 2002, there was no other money held in trust with market value (excluding invest-
ment or held to maturity securities).
Other money held in trust without market value was stated at the acquisition cost of ¥30 million.

3. Net unrealized differences of other securities (Valuation differences)

Millions
As of March 31, 2002 of yen
Difference (market value—balance SNEet amMOUNL) ..........cooiiiiriiiiiiei e ¥(70,738)
Other securities (70,738)
Other MONEY NEIA TN TFUST ..ottt ettt ettt e e s eneennen —
Amount equivalent to deferred taxX HabilitIes ....... ..o 1,285
Amount equivalent to unrealized differences of other securities
(before adjustment of amount equivalent to INTErESL) ........ccciiiiiiiiiiiii e (72,023)
Amount equivalent t0 MINOKILY INTEIESTS ........euiiiiiriiiieiie bbbt 731
Amount equivalent to parent company interest of amount equivalent to unrealized differences
of other securities owned by the companies accounted for the equity method (41)

Net unrealized differences 0Of Other SECUNLIES ..ottt ¥(72,797)




NOTE 28. DERIVATIVES

In the year ended March 31, 2003
The contract values or notional principal amounts, market values or estimated market value and unreal-
ized gains/losses on derivative financial instruments are as follows in accordance with the revised

Regulations for Financial Statements (Ordinance promulgated by the Ministry of Finance).

(a) Interest rate related transactions

Millions of yen

Contract value or notional

principal amount Market Unrealized
As of March 31, 2003 Over 1 year value gain/(loss)
Listed Futures
SO . ¥ 115,700 ¥ 13,880 ¥ (26) ¥ (26)
Bought.....ccooeiieeeeeee 225,078 12,416 29 29
Over-the- Swaps
counter Receive fixed/Pay floating............ 1,839,833 1,473,908 50,150 50,150
Receive floating/Pay fixed............ 1,932,332 1,374,549 (31,636) (31,636)
Receive floating/Pay floating ....... 309,510 263,310 55 55
Caps
SO 353,740 123,508 2,687 2,198
Bought......ccoeiiiiiiccccce 293,970 97,495 1,413 (698)
Floors
12,000 12,000 484 (425)
16,875 16,631 628 502
Swaptions
85 84 0 ©)
. 1,044 1,044 28 18
TOAl s /¥ / ¥17,472 ¥20,168
Millions of U.S. dollars
Contract value or notional
principal amount Market Unrealized
As of March 31, 2003 Over 1 year value gain/(loss)
Listed Futures
SO, $ 962 $ 115 $ (0) $ (0)
BOUGNt....ociiiiiieeeeeee 1,872 103 0 0
Over-the- Swaps
counter Receive fixed/Pay floating .............. 15,306 12,262 417 417
Receive floating/Pay fixed .............. 16,075 11,435 (263) (263)
Receive floating/Pay floating .......... 2,574 2,190 0 0
Caps
SO, i 2,942 1,027 22 18
BOUGNt....ccoiiiiiiceee 2,445 811 11 5)
Floors
SO, i 929 929 4 3)
BOUGNt....ccoiiiiiiceee 140 138 5 4
Swaptions
SO i 0 0 0 0)
BOUGNt....ccoiiiiiecee 8 8 0 0
TOMAL e $ / $ / $145 $167

Notes: 1. The above transactions are stated on a marked-to-market basis and unrealized gains/losses are charged to
income/expenses in the consolidated statement of operations. Derivative transactions used for hedge accounting
have been excluded from the above table.

2. The market value of listed contracts is based on the closing prices on the Tokyo International Financial Futures
Exchange and other exchanges. The market value of over-the-counter contracts is based on the discounted value
of their future cash flows, option exchanges or option pricing models.
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(b) Currency-related transactions

Millions of yen

Contract value or notional
principal amount

Market Unrealized

As of March 31, 2003 Over 1 year value gain/(loss)

Over-the- Currency swaps....... ¥929,107 ¥700,339 ¥721 ¥721
counter Forward contracts 163 — 0) 0)
840 — (8) (8)

TOTAL e ¥ / ¥ / ¥712 ¥712

Millions of U.S. dollars
Contract va_Iue_ or notional

M Market Unrealized

As of March 31, 2003 Over 1 year value gain/(loss)

Over-the- Currency swaps $7,729 $5,826 $5 $5
counter Forward contracts  Sold 1 — 0) 0)
6 — © ©

$ / $ / $5 $5

Notes: 1. The above transactions are stated on a marked-to-market basis and unrealized gains/losses are charged to

income/expenses in the consolidated statement of operations. Derivative transactions used for hedge accounting
and the transactions described in Note 3 have been excluded from the above table.

. Market value is based on the discounted value of future cash flows.
. Currency swap transactions which are accrued in accordance with “Temporary Auditing Treatment for the

Continuing Adoption of New Foreign Exchange Accounting Standards in the Banking Industry” issued by the
JICPA on April 10, 2000 have been excluded from the above tables.
Currency swap transactions accounted for by the accrual method are as follows:

Millions of yen
Contract value

or notional Market Unrealized
As of March 31, 2003 principal amount value gain/(loss)
CUITENCY SWAPS ..tvveiveeiieenieestesseesieeteessesseesseeteeeesneesseessessesneenseesseans ¥84,245 ¥546 ¥546

Millions of U.S. dollars
Contract value

or notional Market Unrealized
As of March 31, 2003 principal amount value gain/(loss)
CUITENCY SWAPS ..ttt $700 $4 $4

. The following currency forward contracts, currency options and other transactions have been excluded from the

above table:

= Transactions which are marked-to-market and on which an unrealized gain or loss is charged to income in the
consolidated statement of operations

= Transactions involving financial assets and liabilities denominated in foreign currencies and recognized in the
consolidated balance sheets

= Transactions denominated in foreign currencies which have been eliminated in the consolidation process

Currency-related derivatives which were marked-to-market were as follows:

Millions of yen Millions of U.S. dollars

Contract value Contract value

or notional or notional

As of March 31, 2003 principal amount principal amount
Over-the- Forward contracts ¥ 332,674 $ 2,767
counter 392,587 3,266
Options 1,146,341 9,536

1,251,875 10,414

(c) Stock-related transactions

Millions of yen

Contract value or notional
principal amount

Market Unrealized

As of March 31, 2003 Over 1 year value gain/(loss)
Listed Index futures ¥79 ¥— ¥0 ¥0
TOLAD oot ¥ / ¥/ ¥0 ¥0




Millions of U.S. dollars

Contract value or notional
principal amount

Market Unrealized

As of March 31, 2003 Over 1 year value gain/(loss)
Listed Index futures $0 $— $0 $0
TOTAD ..o $/ $/ $0 $0

Notes: 1. The above transactions are stated on a marked-to-market basis and unrealized gains/losses are charged to income
in the consolidated statements of operations. Derivative transactions used for hedge accounting have been exclud-

ed from the above table.

2. The market value of listed contracts is based on the closing prices on the Tokyo Stock Exchange and other

exchanges.

(d) Bond-related transactions

Millions of yen r;ﬁ
Contract va]ue_ or notional 8
[M Market Unrealized )Z>
As of March 31, 2003 Over 1 year value gain/(loss) T
Listed Futures ¥— ¥(1) ¥(1) 8
~ T - 3
TOMAL oot nane ¥/ ¥(1) ¥(1) »
=
O
Millions of U.S. dollars
Contract va_lue_ or notional
principal amount Market  Unrealized 55
As of March 31, 2003 Over 1 year value gain/(loss)

Listed Futures $ 8 $— $(0) $(0)
— — — — 5
TOMAL oot n $/ $/ $(0) $(0) 3
g
Notes: 1. The above transactions are stated on a marked-to-market basis and unrealized gains/losses are charged to income o
in the consolidated statement of operations. Derivative transactions used for hedge accounting have been exclud- o
ed from the above table. S

2. The market value of listed contracts is based on the closing prices on the Tokyo Stock Exchange and other

exchanges.
(e) As of March 31, 2003, there were no commodity-related transactions.

(f) As of March 31, 2003, there were no credit derivative transactions.
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In the year ended March 31, 2002

The contract values or notional principal amounts, market values or estimated market value and un-
realized gains/losses on derivative financial instruments are as follows in accordance with the revised
Regulations for Financial Statements (Ordinance promulgated by the Ministry of Finance).

(a) Interest rate related transactions

Millions of yen

Contract value or notional
principal amount

- - - Market Unrealized
As of March 31, 2002 Over 1 year value gain/(loss)
Listed Futures
¥ 573,509 ¥ 5362 ¥ (1,783) ¥ (1,783)
345,240 — 1,628 1,628
Over-the- Swaps
counter Receive fixed/Pay floating............ 2,168,533 1,373,851 47,209 47,209
Receive floating/Pay fixed..... . 2,199,687 1,322,699 (39,279) (39,279)
Receive floating/Pay floating ....... 238,668 174,510 (165) (165)
Caps
363,694 288,426 440 2,612
329,432 261,220 366 (1,063)
Floors
12,000 12,000 528 (422)
17,633 17,156 720 528
Swaptions
SOId i 1,043 43 23 4)
Bought......covveiiiiieicce e 1,000 — 23 15
TOAl .o ¥ / ¥ / ¥ 7,726 ¥ 9,275

Notes: 1. The above transactions are stated on a marked-to-market basis and unrealized gains/losses are charged to income/
expenses in the consolidated statement of operations. Derivative transactions used for hedge accounting have
been excluded from the above table.

2. The market value of listed contracts is based on the closing prices on the Tokyo International Financial Futures
Exchange and other exchanges. The market value of over-the-counter contracts is based on the discounted value
of their future cash flows, option exchanges or option pricing models.

(b) Currency-related transactions

Millions of yen

Contract value or notional
principal amount

- - Market Unrealized

As of March 31, 2002 Over 1 year value gain/(loss)
Over-the- Currency SWaps................. .. ¥889,482 ¥760,163 ¥(1,634) ¥(1,634)
counter Forward contracts  Sold 156 — 0 0
Bought 953 — 2 )

TOMAL s ¥ / ¥ / ¥(1,636) ¥(1,636)

Notes: 1. The above transactions are stated on a marked-to-market basis and unrealized gains/losses are charged to income/
expenses in the consolidated statement of operations. Derivative transactions used for hedge accounting and the
transactions described in Note 3 have been excluded from the above table.

2. Market value is based on the discounted value of future cash flows.

3. Currency swap transactions which are accrued in accordance with “Temporary Auditing Treatment for the
Continuing Adoption of New Foreign Exchange Accounting Standards in the Banking Industry” issued by the
JICPA on April 10, 2000 have been excluded from the above tables.

Currency swap transactions accounted for by the accrual method were as follows:

Millions of yen

Contract value
or notional Market Unrealized
As of March 31, 2002 principal amount value gain/(loss)

CUITENCY SWAPS ..vviiteeiieenteesie s sieete et ebe e esbe et s ne s e steenteans ¥229,474 ¥(154) ¥(154)




4. The following currency forward contracts, currency options and other transactions have been excluded from the
previous table:
= Transactions which are marked-to-market and on which unrealized gain or loss is charged to income in the
consolidated statement of operations
= Transactions involving financial assets and liabilities denominated in foreign currencies and recognized in the
consolidated balance sheets
= Transactions denominated in foreign currencies which have been eliminated in the consolidation process

Currency-related derivatives which were marked-to-market were as follows:

Millions of yen
Contract value

or notional
As of March 31, 2002 principal amount
Over-the- Forward contracts — SOI ......ccooiiiiiieiiiiece et e ¥ 610,865
counter 630,602
Options 1,313,282
1,403,453
(c) Stock-related transactions
Millions of yen
Contract value or notional
principal amount Market Unrealized
As of March 31, 2002 Over 1 year value gain/(loss)
Listed Index futures ¥— ¥ 3 ¥3
TOAL e ¥/ ¥3 ¥3

Notes: 1. The above transactions are stated on a marked-to-market basis and unrealized gains/losses are charged to income
in the consolidated statement of operations. Derivative transactions used for hedge accounting have been exclud-
ed from the above table.

2. The market value of listed contracts is based on the closing prices on the Tokyo Stock Exchange and other
exchanges.

(d) Bond-related transactions

Millions of yen

Contract value or notional
principal amount

- - Market Unrealized
As of March 31, 2002 Over 1 year value gain/(loss)
Listed Futures
SOId....eicieiiececece e ¥3,709 ¥— ¥(15) ¥(15)
Bought.....coooeiiiiiiice 1,236 — 5 5
Futures options
SO — — — —
Bought.....coooeiiiiiiice 546 — 0 0
10 -1 RSP ¥ / ¥/ ¥ (8) ¥ (9)

Notes: 1. The above transactions are stated on a marked-to-market basis and unrealized gains/losses are charged to income
in the consolidated statement of operations. Derivative transactions used for hedge accounting have been exclud-
ed from the above table.

2. The market value of listed contracts is based on the closing prices on the Tokyo Stock Exchange and other
exchanges.

(e) As of March 31, 2002, there were no commaodity-related transactions.

(f) As of March 31, 2002, there were no credit derivative transactions.

NOTE 29. RETIREMENT BENEFIT PLANS

(1) Certain consolidated subsidiaries have a lump-sum retirement benefit plan and a defined benefits
pension plan. Upon an employee retirement, there are cases that severance payments, which are
not subject to retirement benefit obligation according to actuarial calculation based on the account-
ing standard for employee retirement benefits, are made. Moreover, three of the consolidated sub-
sidiaries above provide the retirement benefit trust.
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At the end of the consolidated fiscal year, there were 40 consolidated subsidiaries that have a
lump-sum retirement benefit plan. And for the corporate pension plan, the Daiwa Bank welfare
pension fund, the Kinki Osaka Bank welfare pension fund and the Asahi Bank welfare pension
fund merged into “the Resona welfare fund,” a welfare fund in alliance as of March 31, 2003. In
addition, there are 6 consolidated subsidiaries that have an established general welfare fund, and 8
subsidiaries that have a qualified retirement benefit plan.

The Company does not have a retirement benefit plan.

(2) The reserve for employees’ retirement benefits as of March 31, 2003 and 2002 was analyzed as
follows:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

Retirement benefit Obligation ............oooiiiiiiiic e ¥(807,637) ¥(780,876) $(6,719)
Pension plan assets at fair value 584,856 648,916 4,865
Unfunded retirement benefit obligation ............ccccoviiiiiiiicicccec e (222,781) (131,960) (1,853)
Unrecognized transition differences at accounting change .. ... 107,929 134,217 897
Unrecognized actuarial differenCes ..o 350,650 172,060 2,917
Unrecognized past SEMVICE COSE........oiiiriiiiiiiieieeise e 702 528 5
Net retirement benefit obligation ... 236,501 174,846 1,967
Prepaid PENSION COSL........oviiiiiieieeeee s 249,124 191,858 2,072
Reserve for employees’ retirement benefits..........ccoocoiiiiiiiiininiicee ¥ (12,622) ¥ (17,012) $ (105)

Notes: 1. A portion of the government welfare contributory plan has been included.
2. Extra retirement benefits have not been included.
3. Certain consolidated subsidiaries have adopted a simplified method in calculating their retirement benefit obligation.

4. In addition to the above, there existed ¥3,489 million ($29 million) and ¥4,009 million of pension assets at fair
value in a multi-employers’ plan, as of March 31, 2003 and 2002, respectively; however, the portion of these assets
belonging to the Company could not be reasonably calculated.

5. Cosmo Securities Co., Ltd., a consolidated subsidiary, terminated the Cosmo Securities Welfare Pension Fund on
February 26, 2002 with the approval of the Minister of Health, Labor and Welfare. The effect of this was as follows:

Millions of yen

Decrease in retirement benefit 0blgatioN............coooiiiiiii i ¥20,419
Decrease in PENSION PIAN ASSELS ........cuiiiiiriiiieiiieie ettt 9,276
Amortization of transition differences at accounting change ...........c.cocoveiiniciiciiiice 6,239
Amortization of unrecognized actuarial differenCes..........cccooeiiiiiiiiiiieeeee 3,864
Extraordinary profit FECOGNIZEM. .........oiuiiiiiiii et ¥ 1,039

(3) The components of retirement benefit expenses for the years ended March 31, 2003 and 2002 were
as follows:

Millions of

Millions of yen U.S. dollars

2003 2002 2003

SBIVICE COSL..uviitiitictiete ettt ettt ettt ettt ettt et e et et e et e st e st e et e st e st e stestestestesteseesaesee e ¥18,187 ¥18,325 $151
INEEIESE COSE ...ttt 23,230 26,137 193
Expected return on pension plan assets.. (16,624) (20,535) (138)
Amortization of past service cost ...... (40,733) (6,054) (338)
Amortization of actuarial differences ........c.cccocecevvieniiennns . 17,990 7,984 149
Amortization of transition differences at accounting change ............cccccceeene. 26,271 27,789 218
Other (such as extra retirement benefits paid)........ccoccociiiiiiiiiii 724 6,837 6
Retirement benefit eXPENSES. ..o ¥29,045 ¥60,483 $241

Notes: 1. Contributions by employees to the Welfare Pension Fund have been excluded.

2. Retirement benefit expenses of the consolidated subsidiaries which employed the simplified method have been
included in service cost.



(4) The assumptions used in accounting for the above plans were as follows:

2003 2002
DISCOUNT FALES ...t 2.5% 2.5-3.0%
Expected rates of return on plan assets ..........ccoceoveireiineineieneeseens 3.0-3.5% 3.5-4.7%
Method of attributing retirement benefits to periods of services........... Straight-line basis Straight-line basis
The amortization period of past SErvice CoSt.........ccoouevviricrnercinnne. 1-10 years 1-10 years
(Past service cost is recognized as income or expenses
by the straight-line method for a period within the average
remaining years of service of the eligible employees
at the time when the liabilities were incurred.)
The amortization period of unrecognized actuarial differences............ 5-15 years 5-15 years
(Unrecognized actuarial differences are recognized as income
or expenses from the next fiscal year by the straight-line
method for a period within the average remaining years of
service of the eligible employees at the time when the liabilities
were incurred.)
The amortization period of transition differences at
aCCOUNLING CRANGE ....cuiviiiiiic e 1-15 years 1-15 years
(Amortization period of major consolidated subsidiaries)
< Resona Bank, Ltd. 10 years
= Saitama Resona Bank, Ltd. 10 years
= The Kinki Osaka Bank, Ltd. 15 years
NOTE 30. SEGMENT INFORMATION
(a) Business segment information
In the year ended March 31, 2003
Millions of yen
Banking Other Elimination
and Trust financial & General
As of March 31, 2003 banking  Securities services Total corporate Consolidated
I. Ordinary income and Ordinary
profit
Ordinary income
(1) Ordinary income to
outside CUSLOMErS.........ccccevvveieinnnne ¥ 1,115,535 ¥14,243 ¥ 129,481 ¥ 1,259,259 ¥ — ¥ 1,259,259
(2) Inter-segment ordinary income ... 9,072 154 9,506 18,733 (18,733) —
TOtal .o 1,124,607 14,397 138,987 1,277,993 (18,733) 1,259,259
Ordinary eXpenses .........ccceerrerenrennas 1,629,636 18,497 151,483 1,799,617 (30,214) 1,769,403
Ordinary 0SS .......cccoeovvvrnireeeiiiiinines 505,028 4,099 12,496 521,624  (11,480) 510,143
I1. Assets, Depreciation and
Capital expenditure
ASSELS o 42,631,063 85,672 1,150,139 43,866,875 (974,942) 42,891,933
Depreciation ..., 52,855 409 64,180 117,446 — 117,446
Capital expenditure ..........ccocevererennnne 78,506 680 62,068 141,255 — 141,255
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Millions of U.S. dollars

Banking Other Elimination
and Trust financial & General
As of March 31, 2003 banking  Securities services Total corporate Consolidated
I. Ordinary income and Ordinary
profit

Ordinary income
(1) Ordinary income to

outside customers . $118 $1,077 $ 10,476 $ — $ 10,476
(2) Inter-segment ordinary income 1 79 155 (155) —
TOtAl e 119 1,156 10,632 (155) 10,476
Ordinary eXpenses..........coouvveeerveereeneaiens 153 1,260 14,971 (251) 14,720
Ordinary 10SS........coevveieiiieieeieeeeee 34 103 4,339 (95) 4,244
Il. Assets, Depreciation and

Capital expenditure
ASSELES ...t 354,667 712 9,568 364,949 (8,110) 356,838
Depreciation........cccoeeeieeieeees 439 3 533 977 — 977
Capital expenditure ..........ccccceveevvennnnns 653 5 516 1,175 — 1,175

Notes: 1. As a result of a change in the scope of consolidation, ordinary income of the other financial services segment rep-
resented 10% or more of total ordinary income. Accordingly, segment information by type of business has been
presented as required by the Regulations on consolidated financial statements 15-2.

. Major operational segments are as follows.

(1) Banking and Trust banking: Banking business, Trust banking business, Loan guarantee service and Banking
system engineering
(2) Securities: Securities
(3) Other financial services: Credit card administration, General leasing, Financing and Venture capital
3. Ordinary income and ordinary profit are shown in lieu of sales and operating profit of business enterprises.
4. Capital expenditure includes the investments related to computer systems and other related equipment.

N

In the year ended March 31, 2002

Some of the consolidated subsidiaries are engaged in the securities, general leasing and other business-
es in addition to commercial banking and trust banking. As those activities are not deemed material,
the business segment information has not been disclosed.

(b) Geographic segment information
In the year ended March 31, 2003
Since the ordinary income and employed assets of the “Japan” segment make up more than 90% of
all the ordinary income and employed assets of the other segments combined, geographical segment
information for 2002 is not shown here.

Such disclosures have been omitted in the prior fiscal year (for the period from April 1, 2001 to
March 31, 2002) also.

(c) Overseas ordinary income
In the year ended March 31, 2003
Since overseas ordinary income of the Company is less than 10% of the total, overseas ordinary income
for 2002 is not shown here.

Such disclosures have been omitted in the prior fiscal year (for the period from April 1, 2001 to
March 31, 2002) also.

NOTE 31. SUBSEQUENT EVENT

1. The Operation Improvement Order based on the Banking Law and the determination
to carry out the measures of the Deposit Insurance Law, Article 102.1. (1)
As of March 31, 2003, the Company’s consolidated equity ratio per 2nd standard was below 4%. As a
result, on May 17, 2003, the Company received the Operation Improvement Order from the Financial
Services Agency based on Section 1, Article 52-33 of the Banking Law.
As of March 31, 2003, the non-consolidated and consolidated equity ratios per domestic standard
of Resona Bank, Ltd. (the “Bank”), a subsidiary of the Company, were below 4%.



As a result, on May 17, 2003, the Bank received the Operation Improvement Order from the
Financial Services Agency based on Section 1, Article 26 of the Banking Law.

Based on the present situation, the Prime Minister recognized the necessity to carry out measures
to recapitalize, as the measure in Article 102.1. (1) of the Deposit Insurance Law, for the Resona Bank,
Ltd. on the same day, through a meeting with the Financial System Management Council.

To diffuse the present situation, the Company and the Bank applied for capital injection totaling
¥1,960 billion in public funds to the Deposit Insurance Corporation on May 30, 2003, and also submit-
ted an “Improvement plan considered reasonable to secure sound management” to the Financial
Services Agency on June 2, 2003.

Upon the application for recapitalization, the measures provided in Article 102.1.(1) were approved
on June 10, 2003 by the Prime Minister.

2. Issuance of a total of ¥1,960 billion in common stocks and voting preferred stocks to
the Deposit Insurance Corporation

An extraordinary shareholders’ meeting was held on June 10, 2003, and the Articles of Incorporation

were revised to increase the total number of shares to be issued. With this decision, Resona Bank,

Ltd.’s Board of Directors decided to issue ¥1,960 billion in common stocks and voting preferred stocks

to the Deposit Insurance Corporation, on the same date. The new shares are scheduled to be issued on

July 1, 2003.

Number of shares

Issue price

Type of shares Total issue amount
COMIMON SEOCK ...ttt b bbb bbb bbbt bbbt 25,912,450,000 stocks
¥11.44

¥296,438,428,000

Type 1 NO. 1 Preferred SLOCK .. ...ciii ittt 12,500,000,000 stocks
¥44
¥550,000,000,000

Type 2 NO. 1 Preferred STOCK .. ...ciiiiiieie ettt 12,808,217,550 stocks
¥a4
¥563,561,572,200

Type 3 NO. 1 Preferred STOCK .. ...ciiiiiiiie e e e e e aneas 12,500,000,000 stocks
¥44
¥550,000,000,000

1o L LSS 63,720,667,550 stocks
¥1,960,000,000,200

* ¥980 billion is to be credited to capital.

3. Execution of the stock exchange agreement between Resona Holdings, Inc. and
Resona Bank, Ltd.
The Company and the Resona Bank, Ltd. concluded the stock exchange agreement on June 10, 2003.
The Company will acquire the shares issued by Resona Bank, Ltd. to the Deposit Insurance
Corporation, and also the Company will issue shares to the Deposit Insurance Corporation. Thus,
the Deposit Insurance Corporation will become the stockholder.
A summary of the stock exchange agreement is as follows:
(1) The dates of the stock exchanges
1. Agreement Conclusion Date June 10, 2003
2. The date of the stockholders’ meeting resolution  June 27, 2003
3. Date of the stock exchanges August 7, 2003 (scheduled)
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(2) The type and number of the Company’s new shares issued for the stock exchanges
The type and number of the Company’s new shares issued for the stock exchanges are as follows.

Type of shares Number of shares

COMMON SEOCK ...ttt 5,700,739,000 stocks
Type 1 No. 1 preferred stock .... ... 2,750,000,000 stocks
Type 2 No. 1 preferred stock ... 2,817,807,861 stocks
Type 3 No. 1 preferred stock .... 2,750,000,000 stocks

10 ] - L USSP PSSRt 14,018,546,861 stocks

* Increased capital by stock exchange is ¥980 billion.

(3) Stock exchanges ratio
Resona Bank, Ltd. will issue shares at the following ratio to stockholders who have their names on the
latest list of stockholders, except for the Company, on the day before the stock exchanges.

Type of shares in Shares issued
Resona Bank, Ltd. by the Company
COMMON SEOCKS ...ttt e b bbbt e et ebe b e 1 stock 0.22 stock
Type 1 No. 1 preferred stock.... 1 stock 0.22 stock
Type 2 No. 1 preferred stock.... . 1 stock 0.22 stock
Type 3 NO. 1 preferred StOCK. ..o 1 stock 0.22 stock

4. Capital reduction to compensate the deficit in Resona Holdings, Inc.

The Company resolved a reduction of capital at the shareholders’ meeting held on June 27, 2003.
This was executed to aim compensation of significant loss carried forward, even after the reversal

of capital reserve, at the closing of accounts of the year ended on March 31, 2003, and to maintain

flexible financial strategy.

(1) The course of reduction

1. Amount of capital to be reduced

The Company’s capital of ¥720,499,500,000 is reduced by ¥412,025,611,582; therefore, the resulting
amount will be ¥308,473,888,418.

2. Method of capital reduction

The number of shares issued will not change; only the capital amount will be reduced.

3. Included in capital to be reduced is the amount to compensate loss of ¥372,025,611,582.
¥40,000,000,000, the difference between this amount and the capital to be reduced, is to be transferred
to other capital reserve.

(2) The dates of reduction

The date of the stockholders’ meeting resolution: June 27, 2003
The last date of creditors’ claim request: August 11, 2003 (scheduled)
Capital reduction effective date: August 12, 2003 (scheduled)

5. Capital reduction to compensate the deficit in Resona Bank, Ltd.

Resona Bank, Ltd., a subsidiary of the Company, has decided to apply a measure to reduce capital at
the stockholders’ meeting held on June 25, 2003. As of the closing of accounts for the year ended on
March 31, 2003, even after the reversal of legal reserves, a significant amount of loss carried forward
rose, and, as a result, to maintain a sound financial base, is judged that the capital structure needs
improvement, to compensate the loss carried forward.

(1) The course of reduction

1. Amount of capital to be reduced

Resona Bank, Ltd.’s capital of ¥443,158,789,782 is reduced by ¥371,359,220,486; therefore, the resulting
amount will be ¥71,799,569,296.

2. Method of capital reduction

The number of shares issued will not change; only the capital amount will be reduced.



(2) The dates of reduction

The date of the stockholders’ meeting resolution: June 25, 2003
The last date of creditors’ claim request: August 11, 2003 (scheduled)
Capital reduction effective date: August 12, 2003 (scheduled)

6. Capital reduction to compensate the deficit in The Kinki Osaka Bank, Ltd.

The Kinki Osaka Bank, Ltd., a subsidiary of the Company, has decided to apply a measure to reduce
capital at the Board of Directors’ meeting held on June 10, 2003. As of the closing of accounts for the
year ended on March 31, 2003, even after the reversal of legal reserves, a significant amount of loss
carried forward rose, and, as a result, to maintain a sound financial base, is judged that the capital
structure needs improvement, to compensate the loss carried forward.

(1) The course of reduction

1. Amount of capital to be reduced

The Kinki Osaka Bank, Ltd.’s capital of ¥121,456,466,770 is reduced by ¥48,351,155,776; therefore, the
resulting amount will be ¥73,105,310,994.

2. Method of capital reduction

The number of shares issued will not change; only the capital amount will be reduced.

(2) The dates of reduction

The date of stockholders’ meeting’s resolution: July 18, 2003 (scheduled)
The last date of creditors’ claim request: September 2, 2003 (scheduled)
Capital reduction effective date: September 3, 2003 (scheduled)
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FINANCIAL INFORMATION OF RESONA HOLDINGS, INC.

Risk-Adjusted Capital Ratio (Consolidated, Domestic Standard)

Resona Holdings, Inc. Billions of yen
March 31 2003 2002
Tier | capital (0= o | v SRS ¥ 7204 ¥ 720.0

Non-cumulative perpetual preferred stock (NOte 1) ....cccccvvvvveieieveniieieieeene — —
— 1,377.0

Capital surplus .........ccccvvvenene.
Consolidated retained surplus — (827.4)
EAIrNEA SUMPIUS ..ottt nne e e e nnenne e (434.0) —
Minority interests in consolidated SUDSIIANIES ...........cccceiereieeiieenese e 300.8 104.9
Preferred securities issued by special-purpose company overseas*................... 264.2 70.6
Revaluation 10SS 0N Other SECUNITIES ........cveivieiiee et (28.2) (72.7)
TrEASUINY SEOCK.....euieeiii ettt ettt et e e eenneanean (21.9) (21.8)
Foreign currency translation adjustments, net of taxes.........ccooevvvviivnieiencnneeens (9.5) (9.5)
GOOUWIIL <.t ettt e bt esne e e eenneane e (0.1) —
Consolidation diffErENCES. .......viieeieeeeee e erees (1.8) (5.1)
Total qualifying Tier | capital (A) o 525.5 1,265.2
Preferred securities with interest step-up conditions (Note 2) 70.6 70.6
Tier 1l capital 45% of the difference between land after revaluation
and the book value immediately before revaluation..............ccccoovvniiiiniiennn. 62.1 84.3
General reserve for possible 10an 10SSES..........ccoiiieiiiieieiiee e 171.5 180.1
Qualifying subordinated debt..........ccccveieiiiiieiee e 740.8 1,015.2
Perpetual subordinated bonds (NOte 3) ......cccvvveieiiiieiee e 499.7 719.0
Subordinated bonds with maturity dates and
preferred stocks with maturity dates (NOte 4).........cccevvviiiiniiiiiiiiiiicce 241.1 296.1
SUBTOTAL ... e 9745 1,279.8
Tier Il capital included as qualifying capital (=) e 525.5 1,265.2
Amount to be deducted Certain stocks and other debt instruments issued by
other financial institutions (Note 5) ©)evve 13.5 12.9
Total qualifying capital (A)+(B)-(C) (o) I ¥ 1,037.5 ¥ 25175
Risk-adjusted assets On-balance-sheet items ¥25,803.9 ¥26,631.1
Off-balance-sheet items 1,644.4 2,199.1
Total risk-adjusted assets ¥27,448.3 ¥28,830.2
Risk-adjusted capital ratio  (D)/(E) X 1009 ....c.coviueuiiiiiiiiieeiee ettt 3.78% 8.73%

Notes: 1.
2.

3.

Since the holding company’s shares cannot be classified by type, the amounts of non-cumulative, perpetual preferred stocks are not shown.

Securities specified in Article 13-2 of the Public Ministerial Announcement (kokuji) are stocks with special interest step-up conditions and other
features, which may be subject to call and amortization (including preferred securities issued by special-purpose companies overseas).

Financial instruments for raising capital similar in characteristics to liabilities, as specified in Article 14-1-3 of the Public Ministerial Announcement
(kokuji), having all of the following characteristics:

(1) Uncollateralized, lower in seniority than other liabilities and already paid in,

(2) Cannot be called or amortized, except under specified conditions,

(3) Can be used to offset losses while operations are continuing, and

(4) For which the duty to pay interest may be postponed.

. Securities specified in Article 14-1-4 and Article 14-1-5 of the Public Ministerial Announcement (kokuji). However, subordinated liabilities with

maturity dates are limited to those with amortization periods of over five years at the time of the contract.

. The amounts corresponding to financial instruments, as specified in Article 15-1-1 of the Public Ministerial Announcement (kokuiji), issued by other

financial institutions for the purpose of raising capital, which are held deliberately and the amounts of investments corresponding to those spe-
cified in Article 15-1-2 of the Public Ministerial Announcement (kokuji).
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*Qutline of Preferred Securities

The Company has issued through its overseas special-purpose companies the preferred securities for the purpose of capital enhancement
as described below, and has posted them in its Tier | capital for the purpose of calculating its consolidated capital adequacy ratio

(Domestic standard).

Issuer Resona Preferred Capital (Cayman) 1 Limited
Type of securities Non-cumulative perpetual preferred securities
Maturity None (perpetual)

Optional redemption

The preferred securities may be redeemed at the option of the issuer on any dividend payment
date in or after July 2013, subject to the prior approval of the Financial Services Agency.

Amount of issue

¥67.9 billion

Date for payment of
the issue price

September 27, 2002

Dividend rate

Dividends on the preferred securities will be payable at a fixed rate through the dividend payment
date in July 2013. After this date, the dividend rate will become variable, without step-up.

Mandatory dividend

When dividends are paid on the Company’s common stock for any accounting period, the full

amount of dividends on the preferred securities described here must be paid following the conclu-

sion of such accounting period and on the due date for dividends (mandatory dividend payment

date). However, this will be subject to the following conditions.

(1) A loss Absorption Certificate (See note 1 below.) has not been submitted.

(2) No Preferred Stock Dividend Limitation is in effect. (If such limitation is in effect, dividends can
be paid only up to the applicable limit.)

(3) A Distributable Profits Limitation Certificate (See note 2 below.) has not been submitted. (If such
a certificate has been submitted, dividends can be paid only up to the applicable limit.)

Dividend payment date

July 5 of each year, provided that if this date in any year falls on a day that is not a business day,
payment will be made on the next business day.

Preferred stock dividend
limitation

If the dividends paid on the Company’s preferred stock (See note 3 below.) are reduced, dividends
on these preferred securities will be reduced by the same percentage.

Distributable profits
limitation

If there are insufficient Available Distributable Profits (See note 4 below.) (in the case where the
Available Distributable Profits are less than the total amount of dividends to be paid), dividends on
these preferred securities will be limited to the amount of Available Distributable Profits.

Conditions for suspension
of dividends

If any one of the following events occurs, payment of dividends will be suspended. Unpaid dividends

will not accrue in the subsequent periods:

(1) If a Loss Absorption Certificate is delivered by the Company to the issuer;

(2) If dividends are not paid on the Company’s preferred stock;

(3) If the Company does not have Available Distributable Profits;

(4) If the Company delivers a Dividend Instruction instructing not to pay dividends on the dividend
payment date.

Liquidation preference

The preferred securities rank pari passu with the Company’s preferred shares as to liquidation prefer-
ence.

Notes: 1. Loss Absorption Certificate: This Certificate is submitted by the Company to issuers when specified conditions (Loss Absorption Event) become
applicable accompanying a financial crisis or potential financial crisis in the Company. (However, when the Loss Absorption Event described in
(4) below prevails, submission is at the discretion of the Company.) Loss Absorption Events are said to exist when the Company is in the following

circumstances.

(1) When liquidation begins (commencement of liquidation proceedings, declaration of bankruptcy, permission is granted for preparation of
reorganization plans that involve liquidation, and presentation of rehabilitation plans that involve liquidation).

(2) When the decision has been made to begin reorganization proceedings under corporate reorganization laws; the decision has been made
to begin arrangement proceedings under the Commercial Code; or the decision has been made to begin rehabilitation proceedings under
civil rehabilitation laws. In addition, such circumstances will prevail when notice of the convening of a meeting of creditors for obligatory
settlement under bankruptcy laws has been delivered to creditors.

(3) When government authorities having jurisdiction over the Company declare that the Company is unable to meet its payment obligations
or has a net capital deficiency, or has been placed under public administration, or has declared the Company will be assigned to third parties.

(4) When the Company’s consolidated capital ratio or core capital ratios decline below the minimum required by applicable bank regulations,
or if payment of the dividends in question will lead to such a decline.

(5) When the Company fails to meet its obligations or there is concern that it may fail to meet its obligations, or when there is concern that
it may fail to meet such obligations as a result of payment of the dividends in question.

(6) When the Company’s accounts are in net capital deficit or such a situation may arise if the dividends in question are paid.

N

. Distributable Profits Limitation Certificate: When the amount of Available Distributable Profits of the Company for any accounting year is less

than the amount of dividends on these preferred securities coming due on the dividend payment date during the year, the Company must submit
a Distributable Profits Limitation Certificate to issuers showing the amount of Available Distributable Profits.

w

. The Company’s preferred stock: The Company’s preferred stock which has been issued directly by the Company and has the highest priority

for the payment of dividends among preferred stock.

4. Available Distributable Profits: Available Distributable Profits are defined as the amount of Available Distributable Profits applicable to the
accounting year immediately prior to the current year less the sum of the amount of dividends paid on the Company’s preferred stock thus far
during the current year and the amount of dividends to be paid on preferred stock for the remainder of the current year. (However, the interim
dividend paid on the Company’s preferred stock in the current year is not considered in the computation of Available Distributable Profits.)
However, when there are securities issued by subsidiaries of the Company, rights to dividends, voting rights, and rights exercisable in the event
of liquidation of which are determined by reference to the Company’s financial position and operating performance and which have the same
seniority for their issuer as these preferred securities do for their issuer, adjustments are made in Available Distributable Profits.



Issuer Resona Preferred Securities (Cayman) 1 Limited
Type of securities Non-cumulative perpetual preferred securities
Maturity None (perpetual)

Optional redemption

The preferred securities may be redeemed at the option of the issuer on any dividend payment
date in or after July 2012, subject to the prior approval of the Financial Services Agency.

Amount of issue

¥70.6 billion

Date for payment of
the issue price

March 26, 2002

Dividend rate

Dividends on the preferred securities will be payable at a fixed rate through the dividend payment
date in July 2012. After this date, the dividend rate will become variable and a step-up dividend will
be added.

Mandatory dividend

When dividends are paid on the Company’s common stock for any accounting period, the full

amount of dividends on the preferred securities described here must be paid following the conclu-

sion of such accounting period and on the due date for dividends (mandatory dividend payment

date). However, this will be subject to the following conditions.

(1) A loss Absorption Certificate (See note 1 below.) has not been submitted.

(2) No Preferred Stock Dividend Limitation is in effect. (If such limitation is in effect, dividends can
be paid only up to the applicable limit.)

(3) A Distributable Profits Limitation Certificate (See note 2 below.) has not been submitted. (If such
a certificate has been submitted, dividends can be paid only up to the applicable limit.)

Dividend payment date

July 5 of each year, provided that if this date in any year falls on a day that is not a business day,
payment will be made on the next business day.

Preferred stock dividend
limitation

If the dividends paid on the Company’s preferred stock (See note 3 below.) are reduced, dividends
on these preferred securities will be reduced by the same percentage.

Distributable profits
limitation

If there are insufficient Available Distributable Profits (See note 4 below.) (in the case where the
Available Distributable Profits are less than the total amount of dividends to be paid), dividends on
these preferred securities will be limited to the amount of Available Distributable Profits.

Conditions for suspension
of dividends

If any one of the following events occurs, payment of dividends will be suspended. Unpaid dividends

will not accrue in the subsequent periods:

(1) If a Loss Absorption Certificate is delivered by the Company to the issuer;

(2) If dividends are not paid on the Company'’s preferred stock;

(3) If the Company does not have Available Distributable Profits;

(4) If the Company delivers a Dividend Instruction instructing not to pay dividends on the dividend
payment date.

Liquidation preference

The preferred securities rank pari passu with the Company’s preferred shares as to liquidation prefer-
ence.

Notes: 1. Loss Absorption Certificate: This Certificate is submitted by the Company to issuers when specified conditions (Loss Absorption Event) become
applicable accompanying a financial crisis or potential financial crisis in the Company. (However, when the Loss Absorption Event described in
(4) below prevails, submission is at the discretion of the Company.) Loss Absorption Events are said to exist when the Company is in the following

circumstances.

(1) When liquidation begins (commencement of liquidation proceedings, declaration of bankruptcy, permission is granted for preparation of
reorganization plans that involve liquidation, and presentation of rehabilitation plans that involve liquidation).

(2) When the decision has been made to begin reorganization proceedings under corporate reorganization laws; the decision has been made
to begin arrangement proceedings under the Commercial Code; or the decision has been made to begin rehabilitation proceedings under
civil rehabilitation laws. In addition, such circumstances will prevail when notice of the convening of a meeting of creditors for obligatory
settlement under bankruptcy laws has been delivered to creditors.

(3) When government authorities having jurisdiction over the Company declare that the Company is unable to meet its payment obligations
or has a net capital deficiency, or has been placed under public administration, or has declared the Company will be assigned to third parties.

(4) When the Company’s consolidated capital ratio or core capital ratios decline below the minimum required by applicable bank regulations,
or if payment of the dividends in question will lead to such a decline.

(5) When the Company fails to meet its obligations or there is concern that it may fail to meet its obligations, or when there is concern that
it may fail to meet such obligations as a result of payment of the dividends in question.

(6) When the Company’s accounts are in net capital deficit or such a situation may arise if the dividends in question are paid.

2. Distributable Profits Limitation Certificate: When the amount of Available Distributable Profits of the Company for any accounting year is less
than the amount of dividends on these preferred securities coming due on the dividend payment date during the year, the Company must submit
a Distributable Profits Limitation Certificate to issuers showing the amount of Available Distributable Profits.

3. The Company’s preferred stock: The Company’s preferred stock which has been issued directly by the Company and has the highest priority
for the payment of dividends among preferred stock.

4. Available Distributable Profits: Available Distributable Profits are defined as the amount of Available Distributable Profits applicable to the
accounting year immediately prior to the current year less the sum of the amount of dividends paid on the Company’s preferred stock thus far
during the current year and the amount of dividends to be paid on preferred stock for the remainder of the current year. (However, the interim
dividend paid on the Company’s preferred stock in the current year is not considered in the computation of Available Distributable Profits.)
However, when there are securities issued by subsidiaries of the Company, rights to dividends, voting rights, and rights exercisable in the event
of liquidation of which are determined by reference to the Company’s financial position and operating performance and which have the same
seniority for their issuer as these preferred securities do for their issuer, adjustments are made in Available Distributable Profits.
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Issuer Resona Preferred Capital (Cayman) 4 Limited
Type of securities Non-cumulative perpetual preferred securities
Maturity None (perpetual)
Optional redemption The preferred securities may be redeemed at the option of the issuer on any dividend payment
date in or after July 2008, subject to the prior approval of the Financial Services Agency.
Amount of issue Series A: ¥33.0 billion
Series B: ¥20.2 billion
Date for payment of March 28, 2003
the issue price
Dividend rate Series A: Dividends on the preferred securities will be payable at a fixed rate through the dividend
payment date in July 2008. After this date, the dividend rate will become variable, without
step-up.
Series B: A variable dividend rate will apply. No step-up.
Mandatory dividend When dividends are paid on the Company’s common stock for any accounting period, the full
» amount of dividends on the preferred securities described here must be paid following the conclu-
g sion of such accounting period and on the due date for dividends (mandatory dividend payment
£ date). However, this will be subject to the following conditions.
o (1) A loss Absorption Certificate (See note 1 below.) has not been submitted.
5 (2) No Preferred Stock Dividend Limitation is in effect. (If such limitation is in effect, dividends can
?) be paid only up to the applicable limit.)
» (3) A Distributable Profits Limitation Certificate (See note 2 below.) has not been submitted. (If such
b= a certificate has been submitted, dividends can be paid only up to the applicable limit.)
o Dividend payment date July 5 of each year, provided that if this date in any year falls on a day that is not a business day,
payment will be made on the next business day.
68 Preferred stock dividend If the dividends paid on the Company'’s preferred stock (See note 3 below.) are reduced, dividends
limitation on these preferred securities will be reduced by the same percentage.
- Distributable profits If there are insufficient Available Distributable Profits (See note 4 below.) (in the case where the
3 limitation Available Distributable Profits are less than the total amount of dividends to be paid), dividends on
3. these preferred securities will be limited to the amount of Available Distributable Profits.
iaj Conditions for suspension If any one of the following events occurs, payment of dividends will be suspended. Unpaid dividends
=4 of dividends will not accrue in the subsequent periods:
s (1) If a Loss Absorption Certificate is delivered by the Company to the issuer;
(2) If dividends are not paid on the Company’s preferred stock;
(3) If the Company does not have Available Distributable Profits;
(4) If the Company delivers a Dividend Instruction instructing not to pay dividends on the dividend
payment date.
Liquidation preference The preferred securities rank pari passu with the Company’s preferred shares as to liquidation prefer-
ence.
Notes: 1. Loss Absorption Certificate: This Certificate is submitted by the Company to issuers when specified conditions (Loss Absorption Event) become
applicable accompanying a financial crisis or potential financial crisis in the Company. (However, when the Loss Absorption Event described in
(4) below prevails, submission is at the discretion of the Company.) Loss Absorption Events are said to exist when the Company is in the following
circumstances.
(1) When liquidation begins (commencement of liquidation proceedings, declaration of bankruptcy, permission is granted for preparation of
reorganization plans that involve liquidation, and presentation of rehabilitation plans that involve liquidation).
(2) When the decision has been made to begin reorganization proceedings under corporate reorganization laws; the decision has been made
to begin arrangement proceedings under the Commercial Code; or the decision has been made to begin rehabilitation proceedings under
civil rehabilitation laws. In addition, such circumstances will prevail when notice of the convening of a meeting of creditors for obligatory
settlement under bankruptcy laws has been delivered to creditors.
(3) When government authorities having jurisdiction over the Company declare that the Company is unable to meet its payment obligations
or has a net capital deficiency, or has been placed under public administration, or has declared the Company will be assigned to third parties.
(4) When the Company’s consolidated capital ratio or core capital ratios decline below the minimum required by applicable bank regulations,
or if payment of the dividends in question will lead to such a decline.
(5) When the Company fails to meet its obligations or there is concern that it may fail to meet its obligations, or when there is concern that
it may fail to meet such obligations as a result of payment of the dividends in question.
(6) When the Company’s accounts are in net capital deficit or such a situation may arise if the dividends in question are paid.
2. Distributable Profits Limitation Certificate: When the amount of Available Distributable Profits of the Company for any accounting year is less
than the amount of dividends on these preferred securities coming due on the dividend payment date during the year, the Company must submit
a Distributable Profits Limitation Certificate to issuers showing the amount of Available Distributable Profits.
3. The Company’s preferred stock: The Company’s preferred stock which has been issued directly by the Company and has the highest priority
for the payment of dividends among preferred stock.
4. Available Distributable Profits: Available Distributable Profits are defined as the amount of Available Distributable Profits applicable to the

accounting year immediately prior to the current year less the sum of the amount of dividends paid on the Company’s preferred stock thus far
during the current year and the amount of dividends to be paid on preferred stock for the remainder of the current year. (However, the interim
dividend paid on the Company’s preferred stock in the current year is not considered in the computation of Available Distributable Profits.)
However, when there are securities issued by subsidiaries of the Company, rights to dividends, voting rights, and rights exercisable in the event
of liquidation of which are determined by reference to the Company’s financial position and operating performance and which have the same
seniority for their issuer as these preferred securities do for their issuer, adjustments are made in Available Distributable Profits.



Issuer Resona Preferred Securities (Cayman) 4 Limited
Type of securities Non-cumulative perpetual preferred securities
Maturity None (perpetual)

Optional redemption

The preferred securities may be redeemed at the option of the issuer on any dividend payment
date in or after July 2008, subject to the prior approval of the Financial Services Agency.

Amount of issue

Series A: ¥32.6 billion
Series B: ¥24.9 billion

Date for payment of
the issue price

March 28, 2003

Dividend rate

Series A: Dividends on the preferred securities will be payable at a fixed rate through the dividend
payment date in July 2008. After this date, the dividend rate will become variable, without
step-up.

Series B: A variable dividend rate will apply. No step-up.

Mandatory dividend

When dividends are paid on the Company’s common stock for any accounting period, the full

amount of dividends on the preferred securities described here must be paid following the conclu-

sion of such accounting period and on the due date for dividends (mandatory dividend payment

date). However, this will be subject to the following conditions.

(1) A loss Absorption Certificate (See note 1 below.) has not been submitted.

(2) No Preferred Stock Dividend Limitation is in effect. (If such limitation is in effect, dividends can
be paid only up to the applicable limit.)

(3) A Distributable Profits Limitation Certificate (See note 2 below.) has not been submitted. (If such
a certificate has been submitted, dividends can be paid only up to the applicable limit.)

Dividend payment date

July 5 of each year, provided that if this date in any year falls on a day that is not a business day,
payment will be made on the next business day.

Preferred stock dividend
limitation

If the dividends paid on the Company'’s preferred stock (See note 3 below.) are reduced, dividends
on these preferred securities will be reduced by the same percentage.
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Distributable profits
limitation

If there are insufficient Available Distributable Profits (See note 4 below.) (in the case where the
Available Distributable Profits are less than the total amount of dividends to be paid), dividends on
these preferred securities will be limited to the amount of Available Distributable Profits.

Conditions for suspension
of dividends

If any one of the following events occurs, payment of dividends will be suspended. Unpaid dividends

will not accrue in the subsequent periods:

(1) If a Loss Absorption Certificate is delivered by the Company to the issuer;

(2) If dividends are not paid on the Company’s preferred stock;

(3) If the Company does not have Available Distributable Profits;

(4) If the Company delivers a Dividend Instruction instructing not to pay dividends on the dividend
payment date.

Liquidation preference

The preferred securities rank pari passu with the Company’s preferred shares as to liquidation prefer-
ence.

Notes: 1. Loss Absorption Certificate: This Certificate is submitted by the Company to issuers when specified conditions (Loss Absorption Event) become
applicable accompanying a financial crisis or potential financial crisis in the Company. (However, when the Loss Absorption Event described in
(4) below prevails, submission is at the discretion of the Company.) Loss Absorption Events are said to exist when the Company is in the following

circumstances.

(1) When liquidation begins (commencement of liquidation proceedings, declaration of bankruptcy, permission is granted for preparation of
reorganization plans that involve liquidation, and presentation of rehabilitation plans that involve liquidation).

(2) When the decision has been made to begin reorganization proceedings under corporate reorganization laws; the decision has been made
to begin arrangement proceedings under the Commercial Code; or the decision has been made to begin rehabilitation proceedings under
civil rehabilitation laws. In addition, such circumstances will prevail when notice of the convening of a meeting of creditors for obligatory
settlement under bankruptcy laws has been delivered to creditors.

(3) When government authorities having jurisdiction over the Company declare that the Company is unable to meet its payment obligations
or has a net capital deficiency, or has been placed under public administration, or has declared the Company will be assigned to third parties.

(4) When the Company’s consolidated capital ratio or core capital ratios decline below the minimum required by applicable bank regulations,
or if payment of the dividends in question will lead to such a decline.

(5) When the Company fails to meet its obligations or there is concern that it may fail to meet its obligations, or when there is concern that
it may fail to meet such obligations as a result of payment of the dividends in question.

(6) When the Company’s accounts are in net capital deficit or such a situation may arise if the dividends in question are paid.

2. Distributable Profits Limitation Certificate: When the amount of Available Distributable Profits of the Company for any accounting year is less
than the amount of dividends on these preferred securities coming due on the dividend payment date during the year, the Company must submit
a Distributable Profits Limitation Certificate to issuers showing the amount of Available Distributable Profits.

3. The Company’s preferred stock: The Company’s preferred stock which has been issued directly by the Company and has the highest priority
for the payment of dividends among preferred stock.

4. Available Distributable Profits: Available Distributable Profits are defined as the amount of Available Distributable Profits applicable to the
accounting year immediately prior to the current year less the sum of the amount of dividends paid on the Company’s preferred stock thus far
during the current year and the amount of dividends to be paid on preferred stock for the remainder of the current year. (However, the interim
dividend paid on the Company’s preferred stock in the current year is not considered in the computation of Available Distributable Profits.)
However, when there are securities issued by subsidiaries of the Company, rights to dividends, voting rights, and rights exercisable in the event
of liquidation of which are determined by reference to the Company’s financial position and operating performance and which have the same
seniority for their issuer as these preferred securities do for their issuer, adjustments are made in Available Distributable Profits.
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Issuer Resona Preferred Finance (Cayman) Limited
Type of securities Non-cumulative perpetual preferred securities
Maturity None (perpetual)
Optional redemption The preferred securities may be redeemed at the option of the issuer on any dividend payment
date in or after July 2008, subject to the prior approval of the Financial Services Agency.
Amount of issue ¥15.0 billion
Date for payment of March 28, 2003
the issue price
Dividend rate Dividends on the preferred securities will be payable at a fixed rate through the dividend payment
date in July 2008. After this date, the dividend rate will become variable, without step-up.
Mandatory dividend When dividends are paid on the Company’s common stock for any accounting period, the full
amount of dividends on the preferred securities described here must be paid following the conclu-
sion of such accounting period and on the due date for dividends (mandatory dividend payment
date). However, this will be subject to the following conditions.
» (1) A loss Absorption Certificate (See note 1 below.) has not been submitted.
g (2) No Preferred Stock Dividend Limitation is in effect. (If such limitation is in effect, dividends can
£ be paid only up to the applicable limit.)
o (3) A Distributable Profits Limitation Certificate (See note 2 below.) has not been submitted. (If such
5 a certificate has been submitted, dividends can be paid only up to the applicable limit.)
?) Dividend payment date July 5 of each year, provided that if this date in any year falls on a day that is not a business day,
n payment will be made on the next business day.
o Preferred stock dividend If the dividends paid on the Company'’s preferred stock (See note 3 below.) are reduced, dividends
’ limitation on these preferred securities will be reduced by the same percentage.
Distributable profits If there are insufficient Available Distributable Profits (See note 4 below.) (in the case where the
70 limitation Available Distributable Profits are less than the total amount of dividends to be paid), dividends on
these preferred securities will be limited to the amount of Available Distributable Profits.
- Conditions for suspension If any one of the following events occurs, payment of dividends will be suspended. Unpaid dividends
§' of dividends will not accrue in the subsequent periods:
& (1) If a Loss Absorption Certificate is delivered by the Company to the issuer;
§ (2) If dividends are not paid on the Company’s preferred stock;
=4 (3) If the Company does not have Available Distributable Profits;
s (4) If the Company delivers a Dividend Instruction instructing not to pay dividends on the dividend
payment date.
Liquidation preference The preferred securities rank pari passu with the Company’s preferred shares as to liquidation prefer-
ence.
Notes: 1. Loss Absorption Certificate: This Certificate is submitted by the Company to issuers when specified conditions (Loss Absorption Event) become
applicable accompanying a financial crisis or potential financial crisis in the Company. (However, when the Loss Absorption Event described in
(4) below prevails, submission is at the discretion of the Company.) Loss Absorption Events are said to exist when the Company is in the following
circumstances.
(1) When liquidation begins (commencement of liquidation proceedings, declaration of bankruptcy, permission is granted for preparation of
reorganization plans that involve liquidation, and presentation of rehabilitation plans that involve liquidation).
(2) When the decision has been made to begin reorganization proceedings under corporate reorganization laws; the decision has been made
to begin arrangement proceedings under the Commercial Code; or the decision has been made to begin rehabilitation proceedings under
civil rehabilitation laws. In addition, such circumstances will prevail when notice of the convening of a meeting of creditors for obligatory
settlement under bankruptcy laws has been delivered to creditors.
(3) When government authorities having jurisdiction over the Company declare that the Company is unable to meet its payment obligations
or has a net capital deficiency, or has been placed under public administration, or has declared the Company will be assigned to third parties.
(4) When the Company’s consolidated capital ratio or core capital ratios decline below the minimum required by applicable bank regulations,
or if payment of the dividends in question will lead to such a decline.
(5) When the Company fails to meet its obligations or there is concern that it may fail to meet its obligations, or when there is concern that
it may fail to meet such obligations as a result of payment of the dividends in question.
(6) When the Company’s accounts are in net capital deficit or such a situation may arise if the dividends in question are paid.
2. Distributable Profits Limitation Certificate: When the amount of Available Distributable Profits of the Company for any accounting year is less
than the amount of dividends on these preferred securities coming due on the dividend payment date during the year, the Company must submit
a Distributable Profits Limitation Certificate to issuers showing the amount of Available Distributable Profits.
3. The Company’s preferred stock: The Company’s preferred stock which has been issued directly by the Company and has the highest priority
for the payment of dividends among preferred stock.
4. Available Distributable Profits: Available Distributable Profits are defined as the amount of Available Distributable Profits applicable to the

accounting year immediately prior to the current year less the sum of the amount of dividends paid on the Company’s preferred stock thus far
during the current year and the amount of dividends to be paid on preferred stock for the remainder of the current year. (However, the interim
dividend paid on the Company’s preferred stock in the current year is not considered in the computation of Available Distributable Profits.)
However, when there are securities issued by subsidiaries of the Company, rights to dividends, voting rights, and rights exercisable in the event
of liquidation of which are determined by reference to the Company’s financial position and operating performance and which have the same
seniority for their issuer as these preferred securities do for their issuer, adjustments are made in Available Distributable Profits.



Statements of Trust Assets and Liabilities
Based on the Law Concerning Concurrent Conduct of Trust Business Operations by Financial Institutions, the amounts of trust assets are
the simple totals of such assets held by consolidated subsidiaries in their trust operations.

Resona Holdings, Inc. Millions of
Millions of yen U.S. dollars
March 31, 2003 and 2002 2003 2002 2003
Assets
Loans and bills diISCOUNTEA..........c.eoiiieiieciiccee e ¥ 326,028 ¥ 475,878 $ 2,712
SBOUIITIBS .ottt ettt et ettt e e et e e s bt e e stae e s baeeeabeeesabeeesabeeesaeeeennreeansraeanes 2,406,393 1,344,746 20,019
Securities held for INVESTMENT rUSES........ccviiiiiee ettt — 93,171 —
Trust beneficiary certificates ................ ... 21,135,947 21,581,191 175,839
Securities held in custody account ... 255 128,818 2
Monetary claims.........c.cccoeeverinrinenns 689,591 895,943 5,737
Premises and eQUIPMENT.......oii it sne e eneens 256,970 220,001 2,137
LaNd 188SE FIGNTS ...t 1,977 1,857 16
Other claims . 5,361 21,580 44
Call JOANS......cceiicie ettt et ettt e et e e e r e e sa e eaa et e e reene s — 39,247 —
Due from banking aCCOUNT ..........c.ooiiiiiiie e 267,600 213,342 2,226
Cash and due fromM DANKS .......cueiiiiiie e e s s s e e e e eans 64,701 126,746 538
B I0] L= TS TR ¥25,154,826 ¥25,142,526 $209,274
Liabilities
MONBY TTUSES ...ttt e ettt e et ene e s et e s e b e ene et e nteeneeneenes ¥ 9,911,367 ¥ 8,134,746 $ 82,457
PENSION TTUSES .. .eiiiiiie ittt et e e e e e e st e e et e e e e nbe e e e tbe e e sbaeeseareesaneas 5,887,645 6,266,942 48,982
Asset formation DENETIL TIUSES .......civiiiiiriie i e e 2,422 2,441 20
Securities investment trusts..............cccceveeaee. 7,447,570 8,715,719 61,959
Pecuniary trusts other than money trusts 267,349 292,720 2,224
SECUNTIES TrUSES ..vvveiviie e 231,979 385,701 1,929
MONELArY CIAIM TFUSES ....veeeiecie ettt 602,184 912,250 5,009
REAI BSLALE TTUSES . .vviiieiie ettt ettt e e e et e e etbe e e sba e e e eareeeannas 213,685 192,546 1,777
Land lease trusts .. 4,913 4,902 40
COMPOSITE TIUSES ©..vvevviiiiteetieie ettt sttt et e e st enee s eesreeneeeesnenneeneenees 585,708 234,553 4,872
TOtal lHADIHTIES .....veeveceec et ¥25,154,826 ¥25,142,526 $209,274

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.S.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
3. The trusts which were re-entrusted for asset management purposes were excluded.
4. Trust beneficiary certificates worth ¥21,131,290 million ($175,801 million) were re-entrusted for asset administration purposes.
5. Co-managed trust funds under other trust bank’s administration amounted to ¥6,212,075 million ($51,681 million).
6. Loans and bills discounted funded by Jointly Operated Designated Money Trust (JOMT) account funds, of which the principal is guaranteed by a
Group Bank amounting to ¥291,475 million ($2,424 million), included the following:

Millions Millions of
of yen U.S. dollars
2003 2002 2003
Loans to borrowers in legal bankruptCy .........ccoceiiiiiiiiiieee e ¥ 1,871 ¥ 2,279 ¥ 15
PaSt AUE TOBNS......veiieiiiieie ettt ettt ettt e e be e st e e sae e s aeesateeaeeeaneens 7,947 11,914 66
Loans past due three months or more 373 1,936 3
Restructured loans ...........cccccvevvevvrinnen. 22,918 15,566 190
Lo 11 OSSOSO PRRTRSRPRR ¥33,110 ¥31,696 ¥275
Jointly Operated Designated Money Trusts (JOMT)
Resona Holdings, Inc. Millions of
Millions of yen U.S. dollars
March 31, 2003 and 2002 2003 2002 2003
Assets
Loans and Dills diSCOUNTEA..........c..eeiiuiiiiiie ettt e e eaeee s ¥291,475 Y444, 374 $2,424
Lo U L[ 126,039 164,880 1,048
(@11 0= T ST P PSSP RSP SRROPRO 180,347 91,346 1,500
TOTAI ASSEES ...c.uviiuiieie ettt ettt ettt e ettt e et e et e et e e be e etb e e ar e et e et e e aeeebaeebeeerteenreenreens ¥597,863 ¥700,600 $4,973
Liabilities
PIINCIPAL .ttt ¥596,348 ¥698,676 $4,961
Reserve provided in preparation for write-offs in trust account............c.ccocvevvvviveiennenn, 880 1,341 7
(@11 0= T ST P PSSP RSP SRROPRO 634 583 5
TOtAl TADIITIES ......iceeiceee ettt re et e et e s be e s be e et e eareeaneens ¥597,863 ¥700,600 $4,973

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
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Non-consolidated Balance Sheets

Resona Holdings, Inc. Millions of
Millions of yen U.S. dollars
March 31, 2003 and 2002 2003 2002 2003
Assets
CUITEINT @SSBES. .. i ittt e e e ettt e ettt e e e et e e e e e e e e e e e s b e e e e e s saaa e eeessaabaeeeesanbaeeeesennsreeeeeas ¥ 5,883 ¥ 32,545 $ 48
Cash and due from DANKS .........ooiiiiiiie et 4,850 31,482 40
Prepaid XPENSES. .......ciiiiiiiiii i 291 — 2
Deferred taX @SSELS .....iviitiiiiieiteei et — 993 —
ACCTUET INCOME ...ttt bbbt ettt 552 34 4
(@1 01T OO SOP PP PRUTSPRPRO 188 35 1
INON-CUITENT ASSELS ..eiiiiitriii e ectiie e e ettt e e et e e s st e e e e s et b e e e e s seabb e e e e e sebbaseeeseebaaeeeeseanes 694,727 1,789,269 5,779
TaNQIDIE fiXEA @SSELS ...vevevriieeiiie ittt esaesreeneeseenre e 22 20 0
INtANQIDIE fIXEA @SSELS ....vvevieiiesieeireiesie sttt e e nne e 104 5 0
INVEStMENTS AN OTNET ASSELS ....veiiieieeiieiii ittt saee s eaaae s 694,600 1,789,243 5,778
Deferred CRAIQES ......ooueeiee ettt sneane et e ans 342 456 2
(@170 TpTr=Ua o] o I o1 ] £ 342 456 2
TOTAI ASSELS ..ttt bttt bbbt reeben ¥ 700,952 ¥1,822,271 $5,831
Liabilities
CUITENT HIADIITIES. c..ee vt eebe e e s aaa e e ¥ 5,070 ¥ 10,972 $ 42
] glo] g (=T ¢ 1 =1 o | SO U SRR P PR 4,100 — 34
ACCOUNTS PAYADIE.......iiiiiiiii s 0 424 0
ACCIUEA EXPEINSES. ...ttt bbb 813 153 6
Income tax payable ... 5 10,313 0
Consumption tax Payable ..o 132 67 1
(@1 01T SO PTPRO PR TSPRPRO 18 13 0
NON-CUITENE TADIIITIES . ..vveiecii et ra e snn e 347,520 300,000 2,891
[0 Lo £ RTRR 15,020 — 124
(o aTo =14 o 1= o | USSR 332,500 300,000 2,766
Total LIADIITIES ... 352,590 310,972 2,933
Shareholders’ Equity
(07T o1 - | — 720,000 —
(07T o1 2 L 1= ST — 731,417 —
Gain from deduction of capital reserve... — 40,000 —
RS e T TCTo BT Ty o] T LSS — 19,901 —
TIEASUIY SEOCK . ... eteeiieieste ettt sttt e saeere e e nnenne e — (19) —
Total Shareholders’ EQUILY........ccoiiiiiiiieiisieeese e — 1,511,298 —
Shareholders’ Equity
CAPIAL 1.ttt b et eaeeren 720,499 — 5,994
Capital surplus 771,916 — 6,421
Earned surplus (1,143,942) — (9,516)
Treasury stock (111) — 0)
Total Shareholders’ EQUILY........ccviveiieieierese e ee st e e enean 348,362 — 2,898
Total Liabilities and Shareholders’ EQUILY........ccccvrviericieneicieeece e ¥ 700,952 ¥1,822,271 $5,831

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.



Non-consolidated Statements of Operations

Resona Holdings, Inc.

Millions of yen

Millions of

U.S. dollars

Years ended March 31, 2003 and 2002 2003 2002 2003
OPEIALING INCOMIE....cvtiiiitiiii ettt bbbt b e bbbt nbe e 13,078 2,125 $ 108
Dividends from SUBSIAIANES........ccuuiiiiieiiiie ettt e 941 — 7
FEees from SUDSIAIAIIES ........cciiuiiiiiee ettt ettt 7,087 2,091 58
Interest 0N 10aNSs t0 SUDSIAIANIES .........cocviiiiiiiiciiee e 5,050 34 42
OPEIALING EXPENSES. .. euveveerrereesteeteaseesiessesseeseetessesseaseessessesseaseesessessaessessessessenssessessessesenns 10,871 1,700 90
INTEIEST EXPENSES ...ttt ettt ettt ettt e sttt e e sbe e sbe e e bt e enbeenteennes 5,050 34 42
General and adminiStrative EXPENSES.......civviiiieieierieeieeeesesestessaeee e sesseesessessesseenes 5,821 1,666 48
(@0 T=T =\ o N o] (o {1 USSR 2,206 424 18
NON-0Perating Profif..........cccciiiiiiiiiiii 27 1 0
Non-operating expenses 447 118 3
OrdiNary NEL PrOfit ..o.eiiieeiee it e e e re e e e saesresreereens 1,787 307 14
EXEraordinary Profit .......occoooeieieee e 6,782 28,913 56
Gains on sales of investment in SUDSIAIANIES ...........cccovviiieciiciiccccc e 6,782 28,913 56
Extraordinary 0SS .........cccocevvviiieniiiniicns 1,161,119 — 9,659
Devaluation of investment in subsidiaries 751,263 — 6,250
Provisions for reserve for possible 10Sses on iNVEStMENtS ...........ccovreriiiiieneniseenn, 409,856 — 3,409
Income (10SS) before INCOME TAXES ......ocveieieiicr e (1,152,550) 29,221 (9,588)
INCOME tAXES—CUITEINT ....etii et e etie e s ee et e e e et e et e e e b e e e e e esbeeeteeeenseeesnsaeesnneaennes 8 10,313 0
INCOME tAXES—UEFEITEA ... eiiieceee e 993 (993) 8
NEt INCOME (I0SS) ....viiiiiiiiiiiii s ¥(1,153,552) ¥19,901 $(9,596)

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥120.20=U.S.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
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Non-consolidated Statements of Shareholders’ Equity

Resona Holdings, Inc.

Millions of yen

Number of Number of Gain from
shares of shares of deduction
common stock preferred stock Capital of capital Retained  Treasury
Year ended March 31, 2002 (Thousands) (Thousands) Capital reserve reserve earnings stock
Balance at December 12, 2001 .........ccocvvererviieenennns 2,803,354 810,970 ¥380,000 ¥401,660 ¥ — ¥ — ¥ —
Reversal of capital surplus ...........cccccoeiiiciiiiiiiii — — — (40,000) 40,000 — —
Transfer of Shares..........ccoocevvviiieiececeer e 2,831,549 320,386 340,000 369,756 — — —
NEL INCOME oo — — — — — 19,901 —
Treasury stock transactions ..........cccccvveevereresinneerienne — — — — — — (19)
Balance at March 31, 2002.........ccccccevveeveeiieseereiesesiens 5,634,904 1,131,356 ¥720,000 ¥731,417 ¥40,000  ¥19,901 ¥(19)
Millions of yen
Number of Number of Gain from
shares of shares of deduction
common stock  preferred stock Capital of capital Earned  Treasury
Year ended March 31, 2003 (Thousands) (Thousands) Capital surplus surplus surplus stock
Balance at April 1, 2002 .........ccooeiiieiieieese e 5,634,904 1,131,356 ¥720,000 ¥731,417 ¥40,000 ¥ 19,901 ¥ (19)
Capital increase through issuance of new common shares.... 18,500 — 499 499 — — —
Dividends on Class A No. 1 Preferred stock
(¥24.75 PEI SNAIE) ..cveeveiiieieeie e — — — — — 271 —
Dividends on Class B No. 1 Preferred stock
(¥6.36 PEr SNAe) ......cceveiiiiiiiciiicci e — — — — — 4,324 —
Dividends on Class C No. 1 Preferred stock
(¥6.33 PEI SNAIE) ...veveeceecieeeeece e — — — — — 759 —
Dividends on Class D No. 1 Preferred stock
(¥10 PEI SNAIE) ...eevveeiceecieee et — — — — — 3 —
Dividends on Class E No. 1 Preferred stock
(¥14.38 Per SNAre) ......ccceoviiiieiiiiiiise e — — — — — 3,451 —
Dividends on Class F No. 1 Preferred stock
(¥18.50 PEr SNAIE) ..cveiveeiverieiecir e — — — — — 1,480 —
Changes during the Year .........ccccvvvevereie e 185 (46) — — — — —
NEE TOSS. .. oot — — — — —  (1,153,552) —
Treasury Stock transactions.........ccocvvvereriiieiene e — — — — — — (91)
Balance at March 31, 2003 .........ccccocevieiiereiesnneeeene e 5,653,589 1,131,310 ¥720,499 ¥731,916 ¥40,000 ¥(1,143,942) ¥(111)
Millions of U.S. dollars
Number of Number of Gain from
shares of shares of deduction
common stock  preferred stock Capital of capital Earned  Treasury
Year ended March 31, 2003 (Thousands) (Thousands) Capital surplus surplus surplus stock
Balance at April 1, 2002 .......cccooovieerieieneeiee e 5,634,904 1,131,356 $5,990 $6,085 $332 $ 165 $(0)
Capital increase through issuance of new common shares.... 18,500 — 4 4 — — —
Dividends on Class A No. 1 Preferred stock
(¥24.75 PEr SNAe) ......ccceeiiiiiiiiici e — — — — — 2 —
Dividends on Class B No. 1 Preferred stock
(¥6.36 PEI SNAIE) ...veveeeecieeeeiece st — — — — — 35 —
Dividends on Class C No. 1 Preferred stock
(¥6.33 PEI SNAIE) ...veveeceecieceee e — — — — — 6 —
Dividends on Class D No. 1 Preferred stock
(¥10 Per SNare) ........cccceoeiiiiiiiiiicce e — — — — — 0 —
Dividends on Class E No. 1 Preferred stock
(¥14.38 PEI SNAIE) ..cvveivecieeeieiecie s — — — — — 28 —
Dividends on Class F No. 1 Preferred stock
(¥18.50 PEr SNAIE) ..c.eevveeieeieeieiiseeee et — — — — — 12 —
Changes during the Year .........ccccvvvieneiiiinee e 185 (46) — — — — —
NEL 1OSS....cviiciiiii i — — — — — (9,596) —
Treasury StoCK tranSaCtions.............cccceovvvruriiineciiieiesece — — — — — — 0)
Balance at March 31, 2003 .........cccocoviiiiienenineseee e 5,653,589 1,131,310 $5,994 $6,089 $332 $(9,516) $(0)

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.



FINANCIAL INFORMATION OF RESONA BANK, LTD.

The former Daiwa Bank and the former Asahi Bank merged on March 1, 2003 with Daiwa Bank being a surviving company and the new
bank began operations as Resona Bank, Ltd. Since it is not possible to make a simple comparison of financial data of the former Daiwa
Bank with those of Resona Bank for the fiscal year under review, the financial data of the former Daiwa Bank for the previous fiscal year

are not presented.

Non-consolidated Balance Sheet

Resona Bank, Ltd. Millions of Millions of
yen U.S. dollars
March 31, 2003 2003 2003
Assets
[T =T g Lo o (8T o T T o = 1| TSR ¥ 1,682,444 $ 13,997
Call loans and bills bought .... 104,934 872
Monetary Claims BOUGNT..........oiiiiie ettt r ettt e et nenreereenes — —
I LT[0 ST =] OSSR 504,214 4,194
Y o] a1V T=1 (o T T 1 (1 ) OSSP 70,449 586
SBOUITTIES ...ttt et e et e ettt e e et e e et e e e et b e e s sat e e s eate e e bbesebbe e e ebeee e ebeessabeeseasteeeabeeeesbeeesabaessaaeeesateseenbeeeesbaessrenas 5,267,210 43,820
[T T SR=Ta o [ o111 ES3e [ESeTo 0 [ (e TR 21,412,766 178,142
FOTEIGN EXCRANGE ...ttt sttt e st e e s et e st e e seese e be s teese et e sesaeeseeneesesteaseeseesenaeareens 162,924 1,355
(@ TS = 1oL =Y £ 725,847 6,038
Premises and equipment.. 450,668 3,749
(B LE] (Y0 IR e R F oYL TR 391,643 3,258
Customers’ liabilities for acceptances and gUArANTEES. ..........ccveveverieiieieiese et se s 1,581,136 13,154
Reserve for POSSIDIE 10BN T0SSES ........cviiiiiiieieiese sttt sse et e stesseeseeseestesteeseeseensesaeareens (603,533) (5,021)
LI L L NSl TSRS ¥31,750,707 $264,148
Liabilities
=T oo Y| £ OSSPSR PROTPR PRSPPI ¥22,356,118 $185,990
Negotiable certificates Of UEPOSI ........cuiiiiiiie e 535,926 4,458
Call MONEY anNd DIlIS SOIU. ........coiiiiiiiiee et ettt nbe e enes 5,025,209 41,807
Bills sold under repurchase agreemMENTS ..........cceiiiiiiiie i 283,991 2,362
COMIMETCIAI PAPET ...t b bbb bbb bbbttt 6,000 49
TradiNg [TADIIITIES ...c.eeiiiiee bbbttt b e bbb e e bt enes 43,815 364
BOITOWET IMONEBY ...ttt b bbb bbb bt bt s et b e st et ettt b et e e nb et enes 652,785 5,430
Foreign exchange ... 25,047 208
BONAS ...ttt ettt ettt beea et e b e b e he et et e ebeereenb et et e e reentenenaeereenns 394,060 3,278
[N (o N (S - (ool o] U o | OSSOSO OPPPRS 267,600 2,226
(@1 g T g T Lo T LA SRRSO 396,780 3,300
Reserve for emMpPlOYEES’ DONUSES .........couciiiiiiiiiiiieec bbb 4,044 33
Reserve for possible 10SSES 0N 108NS SOIA .........cviiiiiiiiiicii e 4,201 34
(O 1 g 1= =TT T TSSOSO PTOPSPPPPN 0 0
Deferred tax liabilities on land reValUatioN...........ccviiiiieiiiic et e e saaeeeeaes 55,842 464
ACCEPLANCES ANU GUATANTEES ...ttt sttt sttt bbbttt s e s e b bt e s ettt abeene e b et reenes 1,581,136 13,154
o)=L E=T o111 =TT 31,632,560 263,166
Shareholders’ Equity
(0= o 1 v OSSPSR 443,158 3,686
(0= o 1 r= L IR0 1 o] [ SRS 154,316 1,283
Earned surplus ........ccoceveveivienenn e (525,676) (4,373)
Revaluation reserve for 1and, NEt Of tAXES........civiiiiiiiiee st areens 82,211 683
Net unrealized gains/losses on securities available for sale, net Of taXeS........ccocvvverervieciveieie s (35,864) (298)
Total SNArENOIAEIS’ EQUILY .....vcuvetiiiiiieiesie sttt nb e 118,146 982
Total Liabilities and Shareholders’ EQUILY........ccoiiiiriiieiiis et ¥31,750,707 $264,148

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
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Non-consolidated Statement of Operations

Resona Bank, Ltd. Millions of Millions of
yen U.S. dollars
Year ended March 31, 2003 2003 2003
Income
QY LT g=ToI A g TeXo 10 2T PP ¥228,147 $1,898
Interest on loans and Dills AiISCOUNTEA ........c..eoiiiiiiie et e e s aee e e beeenanes 197,838 1,645
Interest and diVIAENAS ON SECUITIES ........eiiiuieeiiiie ettt ete e tte e e e tte e e sbe e e s eaeeeseaeeessaeeebeeeanres 24,015 199
TUSE TS ottt ettt ettt e ettt e e ettt e e bt e e s teeeetteeeabeeeasbeeesabeeesaseeeaabe e e nbeeeaabeeebeee e baeeaareeatreeebreeantes 7,809 64
FEES AN COMIMISSIONS ... ..eiiiiiiiiiie ettt ettt e ettt e e et e e s bee e s b aeeeabaeeeabeeestbaeesaseeesaseeeassaesnsseesbaeeabeeessreeens 66,484 553
TTAOING INCOIMIE ..ttt bbbt b et h s et bt b a bt E e e st e st e bt bt e bt et b e e bt e st e enb e bt e e b e be e 13,550 112
Other OPErating INCOIME ........c.ciiiiiii bbb 23,613 196
(@)1 LT TaToTo] 1 o1 TSSOSO PSR OSU PSPPSR 36,357 302
B0 = L K eTo 1 [ 375,963 3,127
Expenses
INTEIEST EXPEINSES ...ttt h ekt h e a bt et e st oo b e e E e e h bt e s bt oAbt ekt e nhe e b e e b et n bbbt nnes 38,743 322
L1 C=T =T Ao o (=T 0T L | SRR SR 19,645 163
LTSI Lo ot 4]0 011X o OSSP 34,008 282
LI Lo Lo =Dt 0 1= g ST SRS 13 0
(@1 =T a0 1T =T T =2 0 1=T =SSR 3,752 31
General and admMiNIStrAtiVE EXPENSES .......cuviieierierieeeeie e eseeee e eereeste st areestestesaeaseaneeseeateaneeseenaesseeneeneeneeanes 181,335 1,508
(O 1 =T =t o 1= ST 431,675 3,591
TOLAI EXPEINSES ...ttt ekt bbbt b h bbbt h bttt b et ns 689,528 5,736
LOSS DEFOIE INCOIME TAXES ...veeiieeieeettie et e ettt e ettt e ettt e et e e e be e s sab e e s sab e e s sateseesbe s e bbeeesbaeessbeesssseaesaseessabaeessbasessbanens 313,565 2,608
pTolo] g gl oo T o U (=T o | PP UU PP PRUPR 636 5
o0 ] g[S ro T o (<] (] =T [N 268,867 2,236
LI =] 0SSP ¥583,069 $4,850

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.



Statement of Trust Assets and Liabilities

Resona Bank, Ltd. Millions of Millions of
yen U.S. dollars
March 31, 2003 T 2003 T 2003
Assets
[TV R=Ta o I o111 ES3e [ 1ot o 0 [ a1 (e 1R ¥ 326,028 $ 2,712
SECUITTIES ...ttt ettt ettt ettt e et e et e et e e be e seeeseesaeeesseeabeeabeeasseesseeaseesseesbeeabeesseeaseebeeesbeenbeenbaeseesaeesnneaneas 127,309 1,059
Trust DENEFICIANY CEIMITICALES. ... iiiii ettt e e te s e eneeneeneenne e 4,657 38
Securities held in custody account ... 255 2
MORNELATY CIAIMIS ...ttt bbbt a et bbbkttt b e eb e bt ane 689,591 5,737
Premises and EOUIPMENT ........c.iiiiiiieiiie ettt bbbttt e e bt b e bt e et et e st bt e et e nbe e ebeaben 256,970 2,137
[ Lq Lo 1T Y o (SRR 1,977 16
(@1 g 1= ol P10 (OSSPSR OO PSSR PPROP 5,228 43
Due from banking account... 267,600 2,226
Cash and due frOomM DANKS .......cviiiiiiie et b et b bbbt an 49,747 413
TOTAI @SSELS ...ttt ettt ettt et e b e et e e et e et e et e et e e ebe e be e eab e e b e et e e teeebeeabeeeare et e anteebeeataeareeas ¥1,729,365 $14,387
Liabilities
IMIONBY TTUSES ...tttk ettt btttk et e ek s et b s et s b e s e b e b e s e e ke s et e b e b et s et e st et e b e s e e e s es e s et ene e ¥ 709,600 $ 5,903
Asset formation benefit trusts.................. 2,422 20
Pecuniary trusts other than MONEY TIUSES .........coiiiiiieiiiese st sreena e e seeeneens 0 0
SECUITTIES TTUSES ....eiuvieieeetie ettt ettt ettt et e et e e et e s aeeett e et e e beeebeeeaeesaeeesseesbeeabeeasseeasesaeeesseenbeenbaessesneesaneannas 255 2
Y o] gTC =T YA o - ULy g I () ST 602,184 5,009
REAI ESTALE TTUSES ...ttt bbbt b e s e st b bt e sttt b b et e b e n e e st b b enes 213,685 1,777
LANA TEASE TrUSES ...uvviiiiiieietie ettt ettt e et ettt et e ettt e e st e e e sbe e e e eabe e e eabeeeebbeeeabeeeabeeesasaeesabeeeeabeeesbeeesbeeeesbeeeaseeeans 4,913 40
COMPOSITE TTUSES ...ttt ettt h b b s ke b e bt b e e btk e e e bt e b e b e st e b e b e st ek e s b e st e b e ke ne e b e sbe e eneabenn 196,304 1,633
TOLAI TIADIITIES ...ttt et b et e h e et e b e e b e e sb e e s beesabeeabeeabeebeesbaeateeas ¥1,729,365 $14,387

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
3. Co-managed trust funds under other trust banks’ administration amounted to ¥78,294 million ($651 million).

4. Loans and bills discounted funded by Jointly Operated Designated Money Trust account funds that the Bank guarantees the principal amounting

to ¥291,475 million ($2,424 million) included the following:

Millions of

Millions of

yen U.S. dollars

2003 2003

Loans to borrowers in [egal DANKIUPLICY .........ciiiiiiiiiiiti ettt ¥ 1,871 $ 15
Past due loans . 7,947 66
Loans past due three MONTNS OF MOTE .........iiiiiiiiiie bbbt 373 3
2L (UL 0T =Yo N Lo g TSP 22,918 190
TOTA .ttt h £ b bt h R bR bR h bR b bR b bRt bR bbbttt ¥33,110 $275
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Deposits and Negotiable Certificates of Deposit

Resona Bank, Ltd.

Billions of yen

March 31 2003
[T [T T 0 [T o 017 (S SSSS ¥13,792.2
LI LTI (=T 0 To 1] USSR 7,752.8
(011 =T 0 =T o o 1Y (SRS 1,346.9

0] 7 | RSP O SRR ORPRROPPRRRO ¥22,892.0

Note: Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice

Deposits by Type of Depositor (Non-consolidated)

Resona Bank, Ltd.

Billions of yen

March 31 2003
INAIVIAUAIS. ...ttt ettt e et e e et e et e et e e st eeebeeeteeeaeeesteeateesteeebeeabeeeseeeaeeeseeesbeenbeenseeesseebeesaseenteesbeeteeeseesaeesneeans ¥10,706.9
(07017 o To] = 1T o 1TSS PR 9,909.7
(O] (g 1= OO SRRSO ESO PRSP RR 1,677.9
10 LT PP PR PP ¥22,294.6
Note: Domestic depositors only and excluding negotiable certificates of deposit
Loans to SMEs and Individuals (Non-consolidated)
Resona Bank, Ltd. Billions Ratio to
of yen total loans
March 31 2003 2003
BANKING BCCOUNT ...ttt bbb b b ettt e b st e bbbt e s et et nb e e b et e nbenbeans ¥16,356.2 76.5%
Banking and trUSt @CCOUNTS.......c..iiuiiiiiieiteiti ittt bbbttt b eneenbesbe e 16,607.2 76.5%

Loans to Individuals (Non-consolidated, Banking and Trust Accounts)

Resona Bank, Ltd.

Billions of yen

March 31 2003
CONSUMET TOANS TOTAL.......cutiiiieiieeii ettt ettt et e e et e e e aeeeaeeeate et eeebeeaseeeaseeaseeaseesbe e be e saeeabeeaseesseebe e beeasseeaseanseenseesbaearaenns ¥5,544.6
L (01U ] LT N o - g TSRS 5,220.9

Note: Amount after securitization of housing loans



Loans and Bills Discounted by Industry (Non-consolidated, Banking Account)

Resona Bank, Ltd.

Billions of yen

March 31 2003
Domestic operations

Y LU =Tl (U o PP SO P TP SPU PSP UR PPN ¥ 3,066.2
14.35%
AGIICUITUIE ... bbb bbb bbb bbb e b e bbb e bbb bbb b e 15.9
0.08%
L0111 PSPPSR 3.3
0.02%
FISIING . bbb bbb bbb bbb 4.6
0.02%
T a1l o O PSP ST PSP S PSP ST UR PPV 26.3
0.12%
(000115 ( (8 (o3 1 o] o I EURE PSPPSR OURROTPN 1,033.6
4.84%
Electric power, gas, and other PUBIIC ENTEIPIISES ........iiiiiiiiiiiiiii e 82.5
0.39%
INfOrmMation AN COMMUINICALIONS ... ...iiiii ittt et et e e e e et e e eat e e e teeeetaeeebeeeabaeessbaeesaseeeeaseeanbesasteeesbaeesseessnsseesnneeas 384.1
1.80%
TTANSPONTALION ... b bbb b bbb bbb b bbb e b e b s b bbb bbb bbb et 731.0
3.42%
WHOIESAIE QNG TEIAIL ......ciiiiiitiie ettt e e e eb e e s ehe e e s aee e ebee e e beeeasbeeeaabeeesbseeeabeeannbaeebbeeebaeessbeeesnseeesnneeas 3,132.4
14.66%
FINANCIAL SBIVICES .. .viiiitiie ittt ettt ettt e et e e et e e st e e e be e e s abeeeshbeeesbbeeeaseeaasbeeabeeeebeeesabaeesaseeeaabee e nbe e e s beeesbseeebeeesnseeeenseeesteeennres 1,547.0
7.24%
R =T v L= SO SUPRRROURRROTRRRONY 3,147.9
14.73%
=] AV oL TP SO OUPRRTP 2,320.2
10.86%
LOCAI GOVEIMMENTS ...ttt bbb bbb bbb bbb bbb bbb bbb bbb bbb bbb 314.6
1.47%
(O 1 T ST SEOSEUSTTR PO P PP 5,554.4
26.00%
SUDEOTAL ... ..ttt ettt ettt s et e st e e te o2 e et e aeehe e st e a b e b e Reeae e s e e beeReeReea b et e Re e R b e At e ebeeRe e R e e nbeeteeRe et e reebeereenrentenran ¥21,364.9
100.00%

Japan Offshore Banking Account
[T 1Y LT T 01T £ PSSR SURRUPRN ¥ 7.3
15.31%
FINANCIAL INSTEUTIONS ...ttt et et e et e et e e eae e eaeesas e e st e e be e teeesseeaeeesseesseenteenseeseesaeeabseenteenteennaeneesreeareeaneas 17.5
36.65%
(@10 T=T USRS PO SO PTRTRRUPRPPRt 22.9
48.04%
101 o]0 - | ISR OSSR USROS OPOPRTO ¥ 47.8
100.00%
B0 =L RO US ST O PSP ¥21,412.7

Note: On March 7, 2002, the Ministry of Public Management, Home Affairs, Posts and Telecommunications issued Notification 139 revising the Japan
Standard Industrial Classification, and this notification took effect on October 1, 2002. Resona Bank’s data for the balance and percentage com-
position of loans and bills discounted outstanding by industry as of the end of March 2003 have been stated according to the revised industrial

classification.
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Risk Management Loans (Banking and Trust Accounts)

Resona B_ank, Ltd.' Millions of yen
'\Nngpgﬁosnlsohdated Basis 2003
Loans to DOrrowers in 1egal DANKIUDPICY ......oviiiiiiiiiect et bbbt e bbb e et sbe s et nb et enes ¥ 113,594
Past due 10ans...........cccoevveiiniiniiiiicn, 696,041
Loans past due three months or more 39,867
RESIIUCTUIEA TOBNS ...ttt bbb b bbb bbb bbb e bbb bbb bbb bbbt bbb bbb 1,448,285
LIt LSOO ST T TSSOSO TP P SO S TSP T PO URTRTPR PN ¥ 2,297,788
LI U o T= Vg S g o I o111 S o 15Tt 18 ) o USRS ¥21,704,241
Ratio of risk management loans to
total 10ans and DIllS DISCOUNTEA .........ciuiiiiieieie ettt e s et e teeseeseeneesseebeeseeneeseeaseaneebenseaneeneeneennenreans 10.58%
- * Amounts are net of partial direct write-offs.
m
8
g Disclosure according to the Financial Reconstruction Law (Banking and Trust Accounts)
5 Resona Bank, Ltd. Millions of yen
g '\N/I(;pc—ﬁosnlsolidated Basis 2003
@ (0 1=t N V=T o o] (SR o T V= [ T[S o] b= 1T TR ¥ 267,937
_(Z, RISK CIBIIMIS .ottt ettt et e et e e et et e e et e et et e e e et et e et e et es e et e e e et e e et e et et e e et e eeeeee et eee e et et e eees e et e et et ereen et et ee e et et e et e e et e reeen e 557,406
Claims in Need Of SPECIAI AMENTION ......c.eiuiiieieie ettt e e te e s e estesseese e e e stesbeeseeseeseesseaseessessesseeseensensearaans 1,488,152
80 Financial ReCONSIIUCTION LAW SUDTOTAL.........ccuviiiiie ittt e ettt e et e e e sbt e e s baeesabaeesabeeeeabeeeanbeeessbeeesaseeannreeans 2,313,496
Nonclassified claims.........ccoccccevveenneen. 20,847,214
- Financial Reconstruction Law total* .. . ¥23,160,710
§' [O101Y = o T - o USSR 68.60%
% * Amounts are net of partial direct write-offs.
@
=1
S Reserve for Possible Loan Losses (Banking and Trust Accounts)
Resona Bgnk, Ltd._ Millions of yen
'\Nngp(;ﬁosnlsolldated Basis 2003
Reserves for possible loan losses................ ¥603,533
General reserve for possible loan losses .... 402,270
SpeCific reserve for POSSIDIE T0AN TOSSES. .......ciiiiieie ettt e e st e e st e teese et etesae e s e eneeseeabeeneeneenbenneaneens 200,296
Special reserve for Certain OVEISEAS IOANS ........ccviiiiiiiiieeie sttt e sttt e e st e s teeseeseesbeeteane e e e sesaeeseeneeseeareeneeneentenneaneens 967
Reserve for the specific DOrTOWErS UNAEr SUPPOIT .......c..oiiiieieie ittt taese et estesseesa e e e ssesteenseeesteeneaneens —
Reserve for possible 10SSES ON TOANS SOIA .........oiuiiiiieiii et b ettt sb e et bttt e et s aneen 4,201
Reserve provided in preparation for Write-0ffs iN trUSE CCOUNT ........civiiiiiiiicccceee e eneens 880
Securities
Resona Bf;lnk, Ltd._ Billions of yen
'\N/Ic;pc—rc]ognlsolldated Basis 2003
National and 10cal GOVEIMMENT DONAS ........ocuiiiiiiiie bbb b st b e bbb e bbbt e bt b e b ettt ens ¥3,174.5
COMPOTALE DONGS ...tk h ket h bt bkt h bt e bt h bt bbbt b bt b bttt b et bt b et b et e 450.6
Corporate stocks.... 1,443.5
ONEE SECUITIES ...ttt ettt bbb bbbt e st bt b e st b4 £ e bt o4 e b e Rt e b4 e 84 e b e b e R £ e R e eH £ e b £ e b e b e R e b e b e At e b e e b et e b e et et e st eb e b ene e 198.4

TOTAI DOOK VAIUE ...ttt ettt et e et e e bt e et e e s b e o2t e e b e e sbe et e e eas e eaeeehs e et e e be e aeeenseenneenseesbaeareenes ¥5,267.2




Risk-Adjusted Capital Ratio
(1) Consolidated Capital Ratio (Domestic Standard)

Resona Bank, Ltd.

Billions of yen

March 31 2003
Tier | capital [0 o | v PSSP ¥ 4431
Non-cumulative perpetual preferred StOCK...........ocviviiiirreiiieere e —
Consolidated retaiNed SUIPIUS.......c..oiiiiiiie ittt nne s —
CaPItAl SUMPIUS ... 52.2
EAINEA SUMPIUS ...veee ettt et te e st et e e beeneese e besaeesee s esnesteeseeneeseenne e (447.0)
Minority interests in consolidated subsidiaries ............ccoceocerivriviiveriennnns 245.4
Preferred securities issued by special-purpose company overseas ... 213.9
Revaluation 10ss on other SECUNtIeS ...........cccociiiiiiiiiiiciii e (35.7)
Foreign currency translation adjustments, Nt Of tAXES .......cccvviveiereiiirieeree e (9.5)
(0o g 1Yo ] To F= U o] a1 L1 (= =1 g Tot Y SRS (2.9)
Total qualifying Tier | capital 2455
Preferred securities with interest step-up conditions 70.6
Tier 11 capital 45% of the difference between land after revaluation
and the book value immediately before revaluation ..............ccccocioiiciinciiec e 62.1
General reserve for possible loan losses 143.9
Qualifying subordinated GEDT ............oiiiiieie e 593.1
318 0] = SRS PR 799.2
Tier Il capital included as qualifying capital (B)..........cccccooeoiiriiiiiiiiiciiicccsccecec 245.5
Amount to be deducted Certain stocks and other debt instruments
issued by other financial institutions () S 13.5
Total qualifying capital (A)+(B)-(C) () SR ¥  477.6
Risk-adjusted assets ON-hAlANCE-SNEET ITBIMS ... .eciiiiiiiciiiee ettt et ettt te e et e e te e teeteeeaeeetaeennas ¥20,330.2
Off-DAlANCE-SNEET ITEIMS .........iiiiiiitiici ettt nee 2,708.8
Total risk-adjusted assets [(= TSRS ¥23,039.1
Risk-adjusted capital ratio  (D)/(E) x 100% 2.07%

(2) Non-consolidated Capital Ratio (Domestic Standard)

Resona Bank, Ltd.

Billions of yen

March 31 2003
Tier | capital [0 o v PSS ¥ 4431
Non-cumulative perpetual preferred stock —
Capital SUrPIUS .....cc.ooiiiiiiicieece —
[To T L T I=Y Y= S SPPSRSTRt —
VOIUNTANY TESEIVE ......eeeeiuiieieieeet ettt ettt ettt h btttk et e e b stk e st eb e b et en et e enebenea —
Earned surplus carried forward t0 the NEXt YA ..........covieiiiiiiiieiec e (368.4)
(O 1T ST T TP PP PO PPV PPPPPPPROt 216.9
Revaluation loss on other securities (35.8)
Total qualifying Tier | capital [ S 255.8
Preferred securities with interest step-up CONAItIONS............c.cvvrieriiiiiiiiieiieese e 70.6
Tier Il capital 45% of the difference between land after revaluation
and the book value immediately before revaluation .............cccocoveoiiiiiiiiiiiici 62.1
General reserve for possible 108N [0SSES............ccioiiiiiiiiiie s 132.7
Qualifying subordinated GEDT ............oiieieece et ne 593.1
SUBTOTALL ...ttt 787.9
Tier 1l capital included as qualifying capital (B)...........cccccoceviiiiiiiiiiiiiiiiiicccce 255.8
Amount to be deducted Certain stocks and other debt instruments
issued by other financial institutions (C) et 28.0
Total qualifying capital (A)+(B)-(C) (D) oot ¥ 483.6
Risk-adjusted assets ON-DAlANCE-SNEET ITBMIS ... viie ittt e e e e st e et e e e abe e e bt e e e ebe e e s beeesnteeesaneeas ¥19,874.4
Off-DalaNCE-SNEET ITIEBMIS......iiiiiiiice ettt ettt ere e ereeeneas 1,363.1
Total risk-adjusted assets (E) vt ¥21,237.6
Risk-adjusted capital ratio ~ (D)/(E) X L0090.........c.couiiiiiiiiiiiiiiiiiiti it 2.27%

Note: In conformity with the guidelines established by the Ministry of Finance of Japan based on Article 14-2 of the Banking Law of Japan,
both consolidated and non-consolidated capital adequacy ratios are calculated.
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FINANCIAL INFORMATION OF SAITAMA RESONA BANK, LTD.

Non-consolidated Balance Sheet

Saitama Resona Bank, Ltd. Millions of Millions of
yen U.S. dollars
March 31, 2003 2003 2003
Assets
[OF= 1S - g Lo I 01N o Tt = g1 TR ¥ 601,874 $ 5,007
Call 10ans and DIllS DOUGNT.........couiiii et 3,024,040 25,158
TTAAING BSSES. ...ttt bbb bbbt bbb 452 3
SBOUITIES .vviiitiieitee ettt ettt et e e et e st e e e aee e e bt e e e abeeeasaeeesaseeeeaeeeeasbeeeateeeesbeeesabeeesaseeesaseeeanraeeseeeeabaeeannes 544,828 4,532
Loans and DillS AISCOUNTEA ...........iiiiiei ittt e e e e st e e e s ta e e e sae e e e sateesnteeebaeeenbaeeannes 4,710,361 39,187
FOreign EXCNANGE .......oiuiiiiiii i 15,419 128
(@)1 =T =T TSP OPSROPPRROPRRRORt 43,667 363
Premises and QUIPMENT .........ociiiiii bbb s 74,921 623
DEFEITEA 18X ASSELS. .. iivtiiiitiie it ittt ettt e ettt e et e e st ee e st ae e e beeeebeeessbeeesaseeeaateeeanbeeeasbeeesbeeeesbeeessaeeannraesnreens 43,771 364
Customers’ liabilities for acceptances and guarantees.... 39,817 331
Reserve for possible 108N 0SSES ... (35,126) (292)
TOLAL ASSEES ... teie ittt ettt ettt e et e et e e et e et e e st e et e e b e e ebeeeheeeae e e hae et e e ebe e bt e bt e eateeaae e teete e aeeettesaeesreeares ¥9,064,029 $75,407
Liabilities
DIBPIOSIES ..ttt h bR R R L h R R h bRttt bbbt ¥8,600,948 $71,555
Negotiable CertifiCates Of AEPOSIE.........cviiiere ettt e e neeens 13,740 114
(0= 11 I Lo aT=) VA Ua o I o1 | FJ0-To ] o SRR 36,612 304
{210 (V=Yoo o1 Y RPR 125,011 1,040
Foreign exchange ... 225 1
(O 18 =T =T o 11T SRR 92,040 765
RESErVe fOr @MPIOYEES’ DONUSES. ........iiiieiieiese ettt ene e e steeneenee e nreens 1,164 9
ACCEPLANCES AN GUATANTEES ...vvereetieieesiesie st eteetestesteeseeeestesteaseeseestesseeseeneesseeseeneesaesteeseaseestensesseeneeneeneeaneans 39,817 331
TOAl LIADITITIES ...ttt b ettt s e bbbt ene b 8,909,561 74,122
Shareholders’ Equity
(0= o 1 v | ST 50,000 415
(0= o 1 eI U 4 o] L1 SRS PR 80,000 665
Earned surplus...... . 22,484 187
Net unrealized gains/losses on securities available for sale, Nnet Of taXeS........cccccevvriviiiereviv e 1,982 16
Total SNArENOIAErS’ EQUILY ... .vviieieieieeiieiese sttt sttt e e e ntesneeneeneennenne e 154,467 1,285
Total Liabilities and Shareholders’ EQUILY .........ccviiiiiiiiiiicisee e ¥9,064,029 $75,407

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.



Non-consolidated Statement of Operations

Saitama Resona Bank, Ltd. Millions of Millions of
yen U.S. dollars
Year ended March 31, 2003 2003 2003
Income
INEEIESE INCOMIB... .ottt et e ettt e e et e e et e e e bt eeeabe e e eabeeesaseeesaseeeesbeeeasbaeesaseeesbeeessseeeenntaessteeenbeeeanses ¥ 9,652 $ 80
Interest on loans and bills discounted 8,856 73
Interest and dividends on securities ... 677 5
FEES ANA COMIMISSIONS ....ecuvviiiiiieecctiee ettt et e ettt e ettt e et e e st e e st e e e eaaeeeeabeeeabteeeabeeesbaeesnbeeesaseeeesbeeesbeeeatseeesbseesnseeeans 2,670 22
Other OPerating INCOIME ........ccoiiiiiiiiii bbb b bbb 295 2
Other income 119 0
BI0) £ L K eT0 1 [ RRR 12,738 105
Expenses
INEEIEST EXPIBIISES. ... ettt ettt ekttt ekt b et et ekt he e 4R bt e bt ookt ookt AR e e 4R et oAbt e bt e bt e h e et e b e b e re s 950 7
L1 (T =TS 0 g (=T o T L | RSSO 843 7
FEES ANA COMMUSSIONS ....c.uviiitiiitieiti ettt ettt e ettt et e et e e sbe e s te e e st e e st e e ateesaeesaeeeaeeesbeeabeenseebessbaestseanseenseensaanns 1,226 10
Other OPEratiNg EXPENSES .....ecuviueerieieiteateeeeiesteateeseestesteaseaseetesseaseaseeteaseaseaseensesseaseensessesseaseaseensessesseeseaneeneensean 21 0
General and admiNISrAtIVE EXPENSES ......vcveieierieeierieiteateeeeee e ereaee e stesseereeeesteateeneeeesteaseaseensessesseeseaneenaenseans 5,416 45
(@1 LT T 0 1= 1= PSSP 1,845 15
TOLAI EXPBINSES. ..tttk a bbbt s bbbt s e bkt h st bbbt h et 9,460 78
INCOME DEFOIE INCOME TAXES ... viiiieieie it ettt e et e e et e e e e st e e e sat e e e saee s e bbesebbeeesbbeessbesssbessssseeesaseeeebensasbes 3,277 27
[LaTole] g eI e D I ol U [ (=] o | S P PUPRPRRPR 1,415 11
INCOME tAXES—UEFEITEA. ... et ettt et et e s e e tesae e s e e e e seebeene et e steeneeneenseneennes (610) (5)
N LA [ Tole ' R ¥ 2,472 $ 20

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
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Deposits and Negotiable Certificates of Deposit

Saitama Resona Bank, Ltd.

Billions of yen

March 31 2003
[T [T T 0 T o 0 1] SRS ¥4,769.8
LI T (=T 0o ] 1SS 3,654.2
(@18 =T 0 =T o o] | (SRS 190.5

LI ] 2= PSPPSR UPTOPTOP ¥8,614.6

Note: Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice

Deposits by Type of Depositor

Saitama Resona Bank, Ltd.

Billions of yen

March 31 2003
INAIVIAUAIS ...ttt ettt ettt et e e et e et e ette e st e e ebe e eteeeaeeeaeeeateeateeabeeate e eaeeeaeeeseeenteeateenbeeseeeaeeeaseenbeenbeensaeassesaeesnaeanes ¥6,444.7
Corporations.. 1,354.1
(0131 OO TSP PRO PR UTSOUPPTON 802.0
10 - LTS T PP PP PRI ¥8,600.9
Note: Domestic depositors only and excluding negotiable certificates of deposit
Loans to SMEs and Individuals (Non-consolidated)
Saitama Resona Bank, Ltd. Billions Ratio to
of yen total loans
March 31 2003 2003
Loans to SMES and iNAIVIAUAIS...........ccuiiiiiiiiiiii bbbt ¥4,031.6 85.5%

Loans to Individuals (Non-consolidated)

Saitama Resona Bank, Ltd.

Billions of yen

March 31 2003
CONSUMET TOANS TOTAL ... .eviiiiicie ettt et e et e e et e et e e s e et e e ebeeeteeesbeeaseeaseesbeeebeeebeeeaseenaeeaseeaeesbeeasseenseensaenteesreesraeanes ¥2,426.4
L (01U ST N o - 1TSS 2,341.3

Note: Amount after securitization of housing loans



Loans and Bills Discounted by Industry

Saitama Resona Bank, Ltd.

Billions of yen

March 31 2003
Domestic operations

IMNUFCTUITNG ...ttt bt b et b b e b bbb e bbb e b bt b bt b b et b et eb bt e b et ¥ 3554

7.55%

AGIICUITUIE ...t h ettt bt bttt b et e st h e b e R e e b £ e b e £ e R £ eh e b e E £ b e E e R e eb e b e R e e b e e b e b eb e eb e b eE e eb e b en b ebeebeseebenbe b eneaben 6.7

0.14%

FOTBSITY . 0.9

0.02%

FISNIING . .t h bt b h e bR b e bR e bt bt b etk et bt —

—%

[ L4 Lo Vo SO O OO U P TR URUTRRPN 1.7

0.04%

(07019151 (U Tox 1T o IO OO SO USRS U RPN 191.0

4.06%

Electric power, gas, and other PUBIIC ENTEIPIISES ..o 11.9

0.25%

INfOrmMation aNd COMMUNICATIONS ......c..iuiitiiitiiie ettt ettt b bbb et b bbbt b e b e b e e b e b e bt eb e b e bt e b e e b e s b ebeebene et e et e b eneaben 9.6

0.21%

TIANSPOITALION ...ttt b btk b bt e b e e b bt b bt b bt e b £t b st b ettt 109.3

2.32%

WHOIESAIE BN TELAIL.....c.eiieiiiie ettt bbbkttt b bt E £ b b e Rt eb b e R e e b e e b e b eh e eb e b e bt eb e b eh e ebeebebe et e st e e eneaben 326.1

6.92%

FINANCIAL SEIVICES ...ttt ettt h b bbbt e st e b4 b e R e e b e e b e £ e b £ e b e b eh e b £ e h £ e b e b e R e e R e b e R £ eh £ eb et e bt ke e e bt e b e b en e ebe b et et e tan 11.5

0.25%

REAI ESTALE ...ttt ettt bbbt £ s b bR £ b £ e £ b b oA £ R R £ e R £ b bR R £ e R £ eh e b oA £ Rt R e £eh £ b e bRt R R e Rt e b b en ek b et e ntn 405.2

8.60%

SBIVICES .ttt ettt ettt ettt bt bbbt bt £ e R b bR R e Ao £ e R £ AR oA £ e R £ Rt £ oA £ eh e e E oA £ AR e AR e £ eh e b oA £ e R e e R e £ eR £ b e b oA e R e b e R £ e Rt b e e Rt bt en e e bt n et es 331.7

7.04%

LOCAI GOVEITIMENTS ...ttt bt bbbt bbb e bt e b et b bt b bttt et bbbt e n e bt 4141

8.79%

(@1 g T= RO OSSPSR SRRSO PRI 2,534.4

53.81%

1o ] = | IO OO OO RRS PO TROPRRO ¥4,710.3

100%

Note: On March 7, 2002, the Ministry of Public Management, Home Affairs, Posts and Telecommunications issued Notification 139 revising the Japan
Standard Industrial Classification, and this notification took effect on October 1, 2002. Saitama Resona Bank’s data for the balance and percentage
composition of loans and bills discounted outstanding by industry as of the end of March 2003 have been stated according to the revised industrial

classification.
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Risk Management Loans

Saitama Resona Bank, Ltd. Millions of yen
Non-consolidated Basis S
March 31 2003
Loans to borrowers in 1egal DANKIUDLCY .......oiiiiiiiie ettt b et b et b et e enes ¥ 7,188
PAST AUE TOBINS ...ttt bbb bbb bbb bbb bbb bbb e b bbbt 81,978
Loans past due thre€ MONTNS OF IMOTE .......iiuiiiiiieie ettt s et b e bt b et e s b e st e s e b st e e bt et e b e naeeneenes 7,477
RESIIUCTUIEA TOBNS ...ttt bbb bbb bbbt h bbbt b e bbbt bt e bbb bt e bbb 73,437
LI L LSS ¥ 170,081
Total 10ans and DIllS ISCOUNTEM ..........oiiiiiieiee et e e st e et e e s et esbeereeseenee st e eseeneeneesaeareeseeneeeeeeneeseensenneeneenes ¥4,710,361
Ratio of risk management loans to
total 10ans aNd DIllS DISCOUNTEA ..........iuiiiiiieie ettt e et e te e st e e sae e st e se et e steaseeseetenseeneeneeseeateeneeseensenneareens 3.61%
- * Amount is net of partial direct write-offs.
m
(8
g Disclosure according to the Financial Reconstruction Law
5 Saitama Resona Bank, Ltd. Millions of yen
g '\N/I(;pc—ﬁosnlsolldated Basis 2003
8 UNFeCOVEraDIE OF VAIUEIESS CLAIMS ........viiieiie ettt ettt et e e et e e et e e e et e e s eb b e e s sbe e e s ebeeesabeaesasteesabeeessbeeesabesssraesesabesessbaeeas ¥ 29,499
(2, LR o1 = 118 1SR 61,233
' Claims in Need Of SPECIAI ATENTION ......c..iiiiiiieieiese ettt et s et saeeteese e e e stesseete e st e e e aseenseseesaesseaneeseensenaeeneenes 80,914
86 Financial RECONSIIUCTION LAW SUDTOTAL..........cviiiiiii ittt e e e e et e e et e e eat e e e aae e s ateesbaeeeebeeesbaeesaseeesnbeeesnbeeens 171,647
Nonclassified claims..........cccccoevviiiieiiennn. . 4,600,144
- Financial Reconstruction Law total*... ¥4,771,792
§ L0701V =T o T - o 1SS 81.32%
% * Amount is net of partial direct write-offs.
@
=1
S Reserve for Possible Loan Losses
Saitama Resona Bank, Ltd. Millions of yen
Non-consolidated Basis -
March 31 2003
RESEIVES fOr POSSIDIE TOAN OSSES ......eeutiiiitieei ettt b bbbt st s e b bt e Rt e et s bt e e b et ene e et s e eneen ¥35,126
General reserve for POSSIDIE 10BN TOSSES .......c.viiiieieii ettt e re e e s te st e e teese e e e sreeneeseentesreaneeneennenneeneenes 20,500
SpeCific reserve for POSSIDIE T0AN 1OSSES. .......ciiiiiieieie ettt re et e st e teene e e tesae e s e eneesaeateeneeneentenneaneens 14,626
Special reserve for certain overseas loans.. —
Reserve for the specific borrowers under support... —
Reserve for possible losses on loans sold ............... —
Securities
Saitama R_esona B_ank, Ltd. Billions of yen
u(;?éﬁosnlsolldated Basis 2003
National and 10Cal GOVEINIMENT DONUS .......cuiiviiieieiese ettt ee e esse e e ae s seareeseessesteeseeseessesaeaseensesaeseeareaneeneesneaneeneenees ¥405.6
(070 o] =1 (= o Yo 1 o -SSR 37.4
(070 o] =1 L= (003 OSSR 101.7
(018 =T T ol 1SS 0

TOAI DOOK VAIUE ...ttt ettt et e ettt e et e et e e e be e bt e eateeateeate e beebe e bseeaseeaeeenteebeebeeesseeateeneeenteesbeeareenes ¥544.8




Risk-Adjusted Capital Ratio (Non-consolidated, Domestic Standards)

Saitama Resona Bank, Ltd.

Billions of yen

2003
Tier | capital (0= o | | S SSSSR ¥ 500
Non-cumulative perpetual preferred StOCK .........coiviivieiiiireee e —
(0= Vo1 e IR U T4 o] L1 SRR 80.0
[T T S-SR 20.0
VOIUNTAIY TESEIVE ...ttt ettt bbb et b bbbt et eb e st b e b e et et e e eneanen —
Earned surplus carried forward t0 the NEXt YEAr .........cccccvvieiieriiicieeiee e 0.7
L1 1T OSSR —
Revaluation 10SSES 0N OtNEI SECUTILIES .......ueeieieiieiieieie sttt ee e e e ettt e e e e e eesaesneans —
Total qualifying Tier | capital (A) et 150.8
Tier 11 capital General reserve for possible 108N 10SSES ... 20.5
Qualifying subordinated debt.............cccooiiiiiiiii 125.0
SUBEOTAL ...ttt 145.5
Tier Il capital included as qualifying capital (B) et 145.5
Amount to be deducted Certain stocks and other debt instruments
issued by other financial institutions (C) e —
Total qualifying capital (A)+(B)-(C) () USRS ¥ 296.3
Risk-adjusted assets ON-DAlANCE-SNEEE ITBIMS ...ttt et tbe e e et e e e sbe e e s eaeeeenbeeerrees ¥3,700.9
Off-Dalance-SNEET IEMS ..o 109.0
Total risk-adjusted assets ({3 USRI 3,809.9
Risk-adjusted capital ratio (D)/(E) X LO0Y ...vvveereeneeeeeieeseeseestessaaseestessasseessessessessaassessessesssesenssessessesssessessesssasesssessensesssnnsensessenns 7.77%

Note: The non-consolidated capital adequacy ratio is calculated in conformity with the guidelines established by the Ministry of Finance of Japan based on
Article 14-2 of the Banking Law of Japan.
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FINANCIAL INFORMATION OF THE KINKI OSAKA BANK, LTD.

Non-consolidated Balance Sheets

The Kinki Osaka Bank, Ltd.

Millions of yen

Millions of

U.S. dollars

March 31, 2003 and 2002 2003 2002 2003
Assets
Cash and due from DANKS.........ccciiiiiiii s ¥ 126,053 ¥ 160,093 $ 1,048
Monetary claims DOUGNT..........cooiiiiiii e 2,024 2,300 16
TTAOING BSSELS ...ttt bbbttt nee s 871 1,014 7
MONEY NEI TN TrUST ... — 1,000 —
SBOUNIEIES 1.ttt b ettt bbb e sttt e st bt e e be bt en e i ean 790,925 851,860 6,580
Loans and bills diSCOUNTEA .........coouiiiiiiiicciee et e e 3,000,969 3,101,019 24,966
FOrEIgN EXCRANGE .....viiiiieiie bbb 8,594 9,417 71
(@] 1 =T =T P OT RSO U PRSP 23,971 85,537 199
Premises and @QUIPMENT.........iiiiiiiiei et 57,784 61,703 480
Deferred taX aSSetS ......ucovvieeirieeiiieeeiiee e 74,866 77,373 622
Customers’ liabilities for acceptances and guUarantees ...........coccevevvreererienesieenenesiens 64,404 84,167 535
Reserve for possible 10an 10SSES..........ccccuiiiiiiiiiii e (86,782) (43,526) (721)
IO £ L XY= £ ¥4,063,684 ¥4,391,961 $33,807
Liabilities
DIBPOSIES ..ttt ¥3,778,701 ¥3,812,273 $31,436
Negotiable certificates Of AEPOSIt ........ccvereriiieieieri e — 1,000 —
Call money and Dills SOIA .........ccooeiiiiiiee e 1,923 22,730 15
Deposits received for bonds borrowing/lending transactions.... 31,963 — 265
BOITOWEA MOMEBY ...ttt sttt be e e e nteeneeneeseenne e 75,189 78,358 625
FOrEIgN EXCRANGE ...c.ve vttt te e e et ene e nnenne e 147 131 1
Other HADIIILIES .......ooviiiiiic s 12,640 263,961 105
Reserve for employees’ DONUSES .........cvciiiiiiiieieiieeeer et 1,001 1,185 8
Reserve for employees’ retirement benefits... 8,751 8,944 72
Reserve for possible 105seS 0N 10aNS SOI..........coiiiiieieie i 5,759 5,762 47
ACCEPLANCES AN GUATANTEES .......eiueereerieiesiieieeiesiesiee e seeste e e stesre e eeeseesneereeneeneenneas 64,404 84,167 535
Total Liabilities . c..veiveieiiecee e 3,980,484 4,278,515 33,115
Shareholders’ Equity
(0= o | v | S SSS — 111,539 —
[0V o L eI (YT OSSPSR — 33,770 —
(D1 o] | R — 21,524 —
Valuation differences — (10,339) —
Total Shareholders’ EQUILY .......ooviiiieieeseeicee et — 113,445 —
Shareholders’ Equity
CAPITAL .ttt 111,539 — 927
Additional payment for unissued Share ............cccocoiiiiiiiiiiiii e 19,834 — 165
Capital SUMPIUS ...t 12,246 — 101
Earned SUIPIUS ..o (60,597) — (504)
Net unrealized gains/losses on securities available for sale, net of taxes................... 177 — 1
Total Shareholders’ EQUILY ......vecviriieerieiese e ss s et nnas 83,199 — 692
Total Liabilities and Shareholders’ EQUILY ........ccooviviierieneiececeese e ¥4,063,684 ¥4,391,961 $33,807

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.



Non-consolidated Statements of Operations

The Kinki Osaka Bank, Ltd.

Millions of yen

Millions of

U.S. dollars

Years ended March 31, 2003 and 2002 2003 2002 2003
Income
INEEIESE INCOIME ..ttt ettt et e e b e e s ba e e st e et e e be e beesaeesreeanes ¥ 88,078 ¥ 03,683 $ 732
Interest on loans and bills discounted.............c.cooiiiiiiiiiieiiec e 74,919 80,547 623
Interest and dividends ON SECUNTIES ..........civiiiiiiiiie e 11,806 11,508 98
FEES aNd COMMUSSIONS. ... .eiitiiitiiiie ettt et sbe et sae e saae e e e e be e baennees 11,126 10,519 92
Other OPerating INCOME .......cccuiiiiiiiie ettt bbb nee 8,553 2,026 71
(@1 1= g g olo] 1 1 LTS ST P PSPPSR 26,974 14,054 224
TOAl INCOME ...t ettt et et e e et e e e eteeevaeenees 134,733 120,284 1,120
Expenses
INEEIEST EXPIEINSES ...ttt ettt b ettt ettt be e e b e e bt e e bt et e bt e sbee b e e 11,645 60
LR (T =TS 0 g (=T o T L | PSSR 8,986 43
FEES aNd COMMIUSSIONS. ... ..ciuiiitiiiii ettt ettt et e e sbe e sae e eaeesaeeenaeesteeebaeaneas 6,322 60
Other OPErating EXPENSES .....cuviuvieeieieateerieeesteereareeseestesseeseeeesseareaseeseessesseaseensesseasennsensenes 1,257 3
General and administrative expenses 68,898 564
(@ T T 0 1= 1= SRS 53,580 915
TOLAI EXPENSES ...ttt bbbttt bbbt 192,861 141,703 1,604
Loss before income taxes 58,127 21,418 483
INCOME TAXES—CUITENT ...ei ittt ettt e et e e e e et e e e e e e e e e e e s aa e e e e e s nnnareeaeaas 83 105 0
INCOME tAXES—AEIEITEM ......c.viiieiieeeeeec et 2,386 — 19
NEE LOSS. ..ttt ettt et e et e et e et et e e e te e te e e e et e e aeeebeeateeenreeaeeannaan ¥ 60,597 ¥ 21,524 $ 504

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
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Deposits and Negotiable Certificates of Deposit

The Kinki Osaka Bank, Ltd. Billions of yen

March 31 2003 2002

[T [T T 0 [T o o 1Y £ S SRS ¥1,381.3 ¥1,322.2

B I TS0 (=T Yo ] OSSPSR 2,341.8 2,456.7

(011 =T 0 [T o o 1Y | (SR TPRSRS 55.4 34.3
LI ] 2= LSS T TP PP PTURPPR ¥3,778.7 ¥3,813.2

Note: Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
Time deposits = Time deposits + Periodic time deposits

Deposits by Type of Depositor

The Kinki Osaka Bank, Ltd. Billions of yen

March 31 2003 2002

INTIVIAUAIS -ttt b bbb b e bt bbbt bt b et b bbbt ¥2,999.4 ¥3,034.7

L0 o o] - U1 o] o 13RS 729.7 726.2

(01 0= TSP PRSP UPPRPTRRPRRN 495 51.2
LI L LSS ¥3,778.7 ¥3,812.2

Note: Domestic depositors only and excluding negotiable certificates of deposit

Loans to SMEs and Individuals (Non-consolidated)

The Kinki Osaka Bank, Ltd. Billions of yen Ratio to total loans
March 31 2003 2002 2003 2002
Loans to SMES and iNIVIAUAIS..........c.cceiiiieieiiseese e ene ¥2,784.4 ¥2,870.5 92.7% 92.5%

Loans to Individuals (Non-consolidated)

The Kinki Osaka Bank, Ltd. Billions of yen
March 31 2003 2002 Change
CONSUMET 10ANS TOLAL.......oviiiiieiie ettt et e et et e et e et e e eae e saeeetteeateenteeneeesaeeabaeannas ¥1,051.9 ¥1,051.6 ¥0.3

HOUSING T0ANS ...t s 836.2 836.6 0.4)




Loans and Bills Discounted by Industry

The Kinki Osaka Bank, Ltd. 2003
Billions
March 31 of yen %
Domestic operations
IMANUFCTUIING ...ttt bbb e bttt b bbbt b ettt ettt ettt n s ¥ 4127 13.73%
AGIICUITUE ...ttt b btk h bbb et b et b ekttt b ettt e bt 0.7 0.02%
FOTBSITY ..o 0.3 0.01%
FISNIING .. b e bbbt bbbttt 0.7 0.02%
VNN et h b bbbt b £ e E £t b e E bt b et h ettt ettt e 1.9 0.07%
(07070151 U Tox 1T o OSSOSO PTSOTPUTRPR 183.5 6.12%
Electric power, gas, and other public NTEIPIISES ...t 0.2 0.01%
INfOrmation and COMMUNICATIONS. ........ueiiiiiiiteieet ettt ettt b bbbt b e bbbttt ene b b e s et e sbe e enea 17.4 0.58%
THANSPOITALION ...ttt b btk b bt e bt b bt h ekttt 46.0 1.53%
WHOIESAIE AN TELAIL ...t bbbttt e st b bbb bt e bt b ettt et et en e b b s 385.8 12.86%
FINANCIAL SEIVICES ... teueite ittt h bbb bt b st b e b e b b e e b e e b e £ e b e e b e b e bt e b et e Rt e b et e st e bt et eseebeabenenea 87.9 2.93%
REAI ESTALE ...ttt ettt ettt h bbbk £ R b bR e R ke E b E e R e b £ e R £ b e £ e R e bR e Rt bt et e n e b b st e b et et ene 420.9 14.03%
BT TS 1.ttt etttk bt b k£ Rt b bR R AR £ bR £ R e R e £ e R £ b b oA e R e R oA £ b e b oA e Rt R e £ e E e e b e b e Rt Rt e Rt b bt et en e ern 317.3 10.58%
LOCAI GOVEITIMENTS. ...ttt b bt b bbbt b bbbt bttt ettt e 16.2 0.54%
L0131 OSSOSO PTSOUP PP 1,108.4 36.94%
SUDTOTAL ...tttk bbbt b b e R bk h bbbttt b ¥3,000.7 100.00%
Japan Offshore Banking Account
(@1 0T OSSOSO 0.2 100.00%
SUBLOTALL ...ttt bttt bbbt bRt bbb bRt b e bbb R bt h e b bbbt enn 0.2 100.00%
QL0 LTSS TSP TSP PP T TP PP TP PPTPRUPPPO ¥3,000.9 100.00%
2002
Billions
March 31 of yen %
Domestic operations
Y T T = o (1 o SRS ¥ 4258 13.73%
N T 0T 0T =SSP 0.8 0.03%
0] (=T (YT PTR TS PPTPRUPROPRO 0.3 0.01%
LTS T o S 0.7 0.02%
YT o S 2.2 0.07%
CONSETUCTION ..ttt bbb bbbkt £ e h e h e R e £ H e A £ e b £ A b e R b e bt b e s £ e b e e b e b eb e b e e bt ebenb e et e ene e etn 190.8 6.16%
Electric power, gas, and other pUBIIC ENTEIPIISES .....cviiviiieieieci et sneene s 0.6 0.02%
Transportation, communications, and Other ULHITIES ...........cuereriieiiee e 46.9 1.52%
Retail, WholeSale, aNd fOOU SEIVICES.......uuiiiiieiiiii ettt ettt et e st e e e et e e s sbe e s s ebesssbtessbeesebaessbasssssessssasesnns 430.2 13.88%
FINANCIAL SEIVICES ...ttt bbbkt h b st b b b £ b e b e b ekt e e b £ e b e b e bt ke b e b e eb e st e s b e bt et es e et e nbe b ene 80.0 2.58%
REAI ESTALE ...ttt b bbbt bbbk E bbb oA R R £ R b e R £ R £ E b e bR bR R e bt bRt R bR et e b nrene 449.3 14.49%
LT Vot TSSOSO PSSO PP UP PP 3455 11.14%
(o Tor= 1 1o 01V T 0] ' T o1 £ S 15.3 0.49%
(1 T SRS 1,111.7 35.86%
U] o] (o) - | PSP TP SU PP R UPRPPRI ¥3,100.7 100.00%
Japan Offshore Banking Account
0.2 100.00%
0.2 100.00%
¥3,101.0 100.00%

Note: On March 7, 2002, the Ministry of Public Management, Home Affairs, Posts and Telecommunications issued Notification 139 revising the Japan
Standard Industrial Classification, and this notification took effect on October 1, 2002. The Kinki Osaka Bank’s data for the balance and percentage
composition of loans and bills discounted outstanding by industry as of the end of March 2002 have been stated according to the industrial classifi-

cation prior to revision. Data as of the end of March 2003 have been stated according to the revised classification.
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Risk Management Loans

The Kinki Osaka Bank, Ltd.

Billions of yen

Non-consolidated Basis

March 31 2003 Change 2002
Loans to borrowers in legal DankruptCy........coieiiiiiiiieiiiesse e ¥ 326 ¥ (4.1 ¥ 367
PASE AUE TOBNS ...t 177.4 35.6 141.7
Loans past due three MONthS OF MOTE........ccooiiiiiiiiiiie s 9.7 (3.7) 13.5
Restructured loans 182.6 4.6 177.9

TOTAIE et ¥ 4023 ¥ 323 ¥ 370.0
Total loans and Dills dISCOUNTE ..........cieiiiieieiiceeee e ¥3,000.9 ¥(100.0) ¥3,101.0
Ratio of risk management loans to

total loans and Dills diSCOUNTEA (%0) .....veevveeeriereeieieie e nee e e 13.40 1.47* 11.9

* Amounts are net of partial direct write-offs.

** Percentage points

Disclosure according to the Financial Reconstruction Law

The Kink_i Osaka Bank, Ltd. Billions of yen

'\NA(;?c-ﬁosnlsolldated Basis 2003 m 2002
Unrecoverable or valueless ClaimS...........ccciiiiiiiiii e ¥ 847 ¥ 42 ¥ 804
RISK CIBIMIS. ...ttt are 130.3 27.2 103.0
Claims in need of special atteNTiON.........cccoiiiiiieie s 192.3 0.8 191.4

Financial Reconstruction Law SUDIOTAL ............cooiiiiiiiiiiecec e 407.4 324 375.0

NONCIASSITIEA CIAIMS . .evieiieeie ettt e e nae e ene e e neenneereenes 2,675.3 (208.2) 2,883.6

Financial Reconstruction Law total*.. ¥3,082.8 ¥(175.8) ¥3,258.6

Coverage ratio (%) .......ccocververcvrranenn. 79.51 1.32% 78.19

* Amounts are net of partial direct write-offs.

** Percentage points

Reserve for Possible Loan Losses

The Kinki _Osaka Bar_1k, Ltd. Billions of yen

'\Nngp(;ﬁosnlsolldated Basis 2003 Change 2002

Reserves for possibIe 108N 10SSES ...........ocviiiiiiiiiic s ¥86.7 ¥43.2 ¥43.5
General reserve for possible 10an 10SSES ... 44.3 26.8 17.4
Specific reserve for possible 10aN [0SSES..........ccociiiiiiiiiiiic e 42.4 16.6 25.8
Special reserve for certain OVErseas I0ANS ...........ccciviiiiiiiiiieii e — (0.2) 0.2

Reserve for possible 1055eS 0N 108NS SOIA .......cueiiiiiieieeiecee e 5.7 (0.0) 5.7

Securities

The Kinki Osaka Bank, Ltd. Billions of yen

'\N/Ic;pc—rc]ognlsolidated Basis 2003 2002

National and 10cal GQOVEIMMENT DONGS............ciiiiriiiieic s ¥376.4 ¥284.5

COMPOTALE DONDS ...tttk b ettt b bbbt b et e et 239.7 350.1

COMPOTALE STOCKS .....vivttiieit etttk h bttt b et bbbt b ekt b bt bbbt et 67.0 77.2

OLNEE SECUTTIES ...ttt ettt b bt bbb st bt bR e bt b e b e bt ket e bt b b e st e bt e e e bt b et eb e bt ebennan 107.5 139.9

TOLAl DOOK VAIUE ...ttt b ettt ¥790.9 ¥851.8




Risk-Adjusted Capital Ratio
(1) Consolidated Capital Ratio (Domestic Standard)

The Kinki Osaka Bank, Ltd.

Billions of yen

March 31 2003 2002
Tier | capital (0= o v OSSP ¥ 1115 ¥ 1115
Non-cumulative perpetual preferred StoCK ...........cccvvviviiiiiiniieiee e — —
Additional payment for unissued Share ............ccococieviiiiiiiiic e 19.8 —
Capital reServe ........ccoveevrivceeieceee — 33.7
Consolidated retained surplus .... — (24.9)
Capital surplus .........cccoveveerennne 12.2 —
Earned surplus ........ccocvevereieveeiee e (68.9) —
Minority interests in consolidated subsidiaries .. 0.0 —
Revaluation losses on other securities................ — (10.3)
Foreign currency translation adjustments, net of taxes.. — — .
GOOUWIL ...t ee e s eee e se e ee e ee s 0.1) 0.2) g
Consolidation dIffErENCES. ..o — — Z
Total qualifying Tier | capital (At 74.6 109.8 z
Tier Il capital General reserve for possible 10an 10SSES...........civeviiirniieiese e 45.0 17.4 5
Qualifying subordinated debt..........cccccoveverueueveieeeceeie e 63.0 66.0 g
SUBLOTAL oo 108.0 83.4 v
Tier 1l capital included as qualifying capital (B) 74.6 82.5 %
Amount to be deducted Certain stocks and other debt instruments
issued by other financial institutions (C) o 0.0 0.0 93
Total qualifying capital (A)+(B)-(C) ¥ 1491 ¥ 1923
Risk-adjusted assets On-balance-sheet items ¥2,393.7 ¥2,559.9 -
Off-balance-sheet ItEMS...........cciiiiii s 384 83.6 §
Total risk-adjusted assets ¥2,432.2 ¥2,643.5 &
Risk-adjusted capital ratio  (D)/(E) x 100% 6.13% 7.27% g
g
(2) Non-consolidated Capital Ratio (Domestic Standard)
The Kinki Osaka Bank, Ltd. Billions of yen
March 31 2003 2002
Tier | capital (0= o] 1 v OSSP PRSPPI ¥ 1115 ¥ 1115
Non-cumulative perpetual preferred StOCK ...........cccoiiiiiiiiiiiiiiciiice — —
Additional payment for unissued Share ...............ccooieiiiiciisie e 19.8 —
(0= o] L r= L IR0 5 o] [ 3SR 12.2 33.7
[T = U =T T=T Y= RS SSSRPI — —
VOIUNTANY TESEIVE.......eciieiiitiieeete ettt — —
Earned surplus carried forward to the next year.........ccccovevvviiieneniienice e (60.5) (21.5)
Revaluation l0sses on other SECUNTIES...........c.cccoviiiciiiiiiiii — (10.3)
GOOAWIID ..ttt 0) 0.2)
Total qualifying Tier | capital (A) e 82.9 113.3
Tier 11 capital General reserve for possible 10an 10SSES..........ccouiiiiiriieieieee s 44.3 174
Qualifying subordinated debt..........ccccveiiriiiiicee e 63.0 66.0
RS0 o) ] - | SO 107.3 83.4
Tier Il capital included as qualifying capital (B) .....cccccovvrvriiieeniiiieeeeieiens 77.9 82.5
Amount to be deducted Certain stocks and other debt instruments
issued by other financial institutions (C) o 0.0 0.0
Total qualifying capital (A)+(B)-(C) () SR ¥ 160.8 ¥ 1957
Risk-adjusted assets On-balance-sheet items ¥2.351.9 ¥2,560.3
Off-balance-sheet items 34.2 83.6
Total risk-adjusted assets ¥2,386.1 ¥2,643.9
Risk-adjusted capital ratio  (D)/(E) X 1009 ....c.ccviueuiiiiiiiiiieieeieetet sttt 6.73% 7.40%

Note: In conformity with the guidelines established by the Ministry of Finance of Japan based on Article 14-2 of the Banking Law of Japan,

both consolidated and non-consolidated capital adequacy ratios are calculated.
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FINANCIAL INFORMATION OF THE NARA BANK, LTD.

Non-consolidated Balance Sheets

The Nara Bank, Ltd.

Millions of yen

Millions of

U.S. dollars

March 31, 2003 and 2002 2003 2002 2003
Assets
Cash and dUue from DANKS ..........coiiiii et ere s ¥ 6,963 ¥ 11,042 $ 57
Call loans and Dills DOUGNT ..o 5,000 6,705 41
Monetary claims DOUGNT.........c.ooiiiiii e 2,276 1,388 18
SECUITLIES ...ttt ettt ettt ettt b e e b st e bt e bt e be e s be e e bt e e s beeate e beeeseeebeeenbeenbeenbeennes 36,773 35,311 305
Loans and bills diSCOUNTEA. ........c...oiiiiiiiie et e bee e 129,613 124,236 1,078
OBNEE BSSEES. ..ttt bbbttt bbb 978 832 8
Premises and @QUIPMENT.........oiiiiiii et 3,390 3,443 28
DEFEITEA TAX ASSELS ...eiiviiiiitieecctie e ittt ettt e ettt e et e et e e e staee e sate e e eateeeeabeeeabeeessbeeesseeesneeeanns 568 1,907 4
Customers’ liabilities for acceptances and guUAarantees...........ccoovvvrvvieerineiienese e 5,745 6,498 47
Reserve for possible loan losses (6,913) (6,671) (57)
TOLAI ASSEES ...ttt ettt e ettt e e st s st e s et e et e et e e et e e e a e e st e et e et e et e e stessaanerees ¥184,395 ¥184,693 $1,534
Liabilities
=T 010 1] | SRS ¥171,284 ¥167,681 $1,424
(@) 1 =T L= oY1 11 =T 480 1,074 3
Reserve for employees’ DONUSES ........coviiiieieieie et 118 120 0
Reserve for employees’ retirement benefits... 507 459 4
Reserve for possible 105seS 0N 10aNS SOIA...........cocviieiieieieiiece s 154 138 1
Deferred tax liabilities on land revaluation.............ccoceeeiiiieiene s 676 676 5
ACCEPLANCES AN GUATANTEES ... evveveereerieiesireteesieseesteesaesee e steesee e stesseeseesessesseessensesseeseanees 5,745 6,498 47
Total LIADIITIES ... 178,967 176,649 1,488
Shareholders’ Equity
Capital ............... — 3,862 —
Capital reserve — 1,847 —
LEOAI TESEIVE ...ttt e ettt e ettt n e e et e ne et neenes — 356 —
Land revaluation differENCES..........coveiiiiiiciee e — 934 —
RS UL aT=To T Uy T T OSSR — 957 —
Valuation QIffErENCES ... ..o enees — 86 —
Total Shareholders’ EQUILY..........ccooiiiiiiiiiiiiii s — 8,044 —
Shareholders’ Equity
CAPIEAL .ttt 3,862 — 32
Capital SUMPIUS ... 1,847 — 15
EArned SUIMPIUS ........cooiiiii e (1,401) — (11)
Revaluation reserve for land, Net Of taXeS.......ccceeieeiiiiiiiiieiccee e 934 — 7
Net unrealized gains/losses on securities available for sale, net of taxes............cc.cc.o.... 184 — 1
Total Shareholders’ EQUILY ........coueiiiiiieieie ettt see e enes 5,427 — 45
Total Liabilities and Shareholders’ EQUILY.........cccoviiiiviiereneieciee e ¥184,395 ¥184,693 $1,534

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.



Non-consolidated Statements of Operations

The Nara Bank, Ltd. Millions of
Millions of yen U.S. dollars
Years ended March 31, 2003 and 2002 2003 2002 2003
Income
INEEIEST INCOMIB.....viii ittt ettt ettt e et e e e tb e e e saa e e e eateeeenbeeeaabeeesbaeeesbeeesseeeans ¥3,590 ¥3,819 $29
Interest on loans and bills diSCOUNTEA ..........cooviiiiiiiiiiicce e 3,209 3,267 26
Interest and dividends on securities 356 522 2
FEES aNd COMMIUSSIONS ....viiiiiiiieiiie ettt ettt ettt b et e et e e beetaeeneesneeeneas 495 452 4
Other 0perating INCOME..........ccoiiiiiiiiiii s 217 391 1
Other income 65 87 0
B I0) | T (oo 1 0[S 4,368 4,750 36
Expenses
INEEIEST EXPIEIISES. ... ittt ettt ettt h et e bttt ettt e e bt e st et enbeenee e 136 241 1
L1 (T =T 0 g (=T o T L | PSR 136 236 1
FEES anNd COMMUSSIONS ....vecviiiiiiiie ettt ettt et et e b s e e e beebeessaesaeesneeeanas 213 205 1
Other OPErating EXPENSES .......cveieierierieaeetesteareerietesteereesee e ateaseereessesseaseeneessesteeneeseeneesreanes 77 5 0
General and adminiStrative EXPENSES ........eiverieieerieiesieeeeeesie e eeesee e sreeseeseeseeeneeseeneesneanes 3,433 3,380 28
(@1 LT T 0 1= 1= 1,945 1,758 16
TOLAI EXPENSES ...tttk btk ettt 5,805 5,591 48
LOSS DEFOrE INCOME TAXES ...vvieeieeie ettt ettt e et e e e eb e e s sba e e s bt e s sbbessbbeessbeeeasnes 1,437 841 11
INCOME tAXES—CUITEINT ... uiiiiiii et et e et e e e et e e st e e e et e e e saa e e e eaee e e eseeeeaneeeesseeeesreeeanneaeans 9 12 0
INCOME tAXES—AEFEITEA. ... ..uiieiiieee et aesse e e e sreare e 1,268 (360) 10
NEE LOSS ..ottt ettt ettt e et e et e e a e e e et e e e ba e bt e enteeareeteenteenraeraeas ¥2,715 ¥ 493 $22

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
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Deposits

The Nara Bank, Ltd.

Billions of yen

March 31 2003 2002
[T T8 T I0 [ o 01| (PSS ¥ 60.6 ¥ 614
I T =T Yo ] PSSR 109.0 105.2
[0 18 =T 0 =T o o ] | (SRS 15 0.9

10 L LSRR TP ¥171.2 ¥167.6

Note: Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice

Time deposits = Time deposits + Periodic time deposits

Deposits by Type of Depositor

The Nara Bank, Ltd.

Billions of yen

March 31 2003 2002
INAIVIAUAIS ... bbb bbb bbb ¥139.8 ¥130.0
COMPOFALIONS ...t b et bbb bbb e bbb bbb e b e b s bbb bbb bbb bk e bbb b 27.2 26.9
ONB bbb bbb bbb bbb bbbt 4.2 10.6

TOTAL ..t ¥171.2 ¥167.6

Note: Domestic depositors only

Loans to SMEs and Individuals (Non-consolidated)

The Nara Bank, Ltd.

Billions of yen

Ratio to total loans

March 31 2003 2002 2003 2002

Loans to SMES and iNAIVIAUALS ..........ccoviiiiiiiiii et ¥116.7 ¥114.1 90.1% 91.9%

Loans to Individuals (Non-consolidated)

The Nara Bank, Ltd. Billions of yen

March 31 2003 2002 Change

CONSUMET 10ANS TOTAL........eiiiiiiteccti ettt e et e et e e te e s beeebe e e st e e abeenseesbeesbeessaeenseenraanneas ¥27.3 ¥26.1 ¥1.1
[ (01U ST N o - g TSP 24.5 22.9 15




Loans and Bills Discounted by Industry

The Nara Bank, Ltd. 2003
Billions
March 31 of yen %
Domestic operations
MANUFCTUITNG .otk b ettt bbbt e bbbt b bbbt ee et et e e ¥ 147 11.35%
AGIICUITUIE ..ttt bt e bbbt bt h ettt b et b bttt bbbt e bt 0.3 0.25%
FOTBSITY .. 0.0 0.02%
FISNIING - e bbb et b et b ettt — —%
LT Lo To TSSOSO PSP OUSTPTRPO — —%
(070791511 (U Tox 1T o TSSO RSP TRPRT 9.8 7.59%
Electric power, gas, and other publiC ENTEIPIISES. .........cciiiiiiiiiiie e 0.6 0.50%
INfOrmation and COMMIUNICALIONS........cuiieiiitiieie ettt b bbbt b b e ekt b et b e et e b e bt b b et e e beneeneas 0.6 0.46%
TEANSPOITALION ....vovv ettt st 2.9 2.25% a
WHOIESAIE AN TELAIL ...ttt bbb e bbb e bbb h e b e b et ettt et e bt b n e b et e neene s 16.4 12.66% Q
FINANCIAI SEIVICES .........cveeveeeeeeeeee e eesee e s et ee et en s ee e en s ens e e e essaenes 6.8 5.25% z
REAI ESTALE ...ttt ettt bbb £ bbb R R £ R bt h R E R Ao £ e R £ bR E Rt R £ e R £ b bRt b b e Rt bt b e n bt ens 22.3 17.25% g
SBIVICES ..ttt ettt ekt h b £ b h £ R b bR e Rt b e £ R £ b oA R £ E e £ e R £ bR oA e ARt A oA £ eh e bR e R e R e e e Rt eb b e Rt b e e n e be b nn e 18.5 14.31% g
LOCAI GOVEITIMENTS ...ttt bbbttt e bbb et b ettt e bbb 2.2 1.73% »
OBNBE .. 34.1 26.38% 8
TOTAL . bbb bbb R R e E R E bR b bt bRttt ¥129.6 100.00%
97
2002
Billions
March 31 of yen % ;5':-
Domestic operations §
Y T T = o (1o PSSR ¥ 145 11.73% 0
Agriculture.. 0.3 0.27% 2
012 (YO TPV R PR — —% >
LTS T o PSSR — —%
Mining......... — —%
L0 ) 1 0 Tox 1 o o SRS 9.8 7.90%
Electric power, gas, and Other PUBIIC ENTEIPIISES. ......viviiiiiieeiee et e st re e eesneeneensenees 0.6 0.51%
Transportation, communications, and other utilities 3.1 2.55%
Retail, Wholesale, and fOOU SEIVICES. .......cueiiiiiie ittt ettt et e e e eb e e s e be e s st e e s saba s s esbaseesbeessbbeessbaeesbeesaaneas 19.7 15.87%
QT T g To T LYY o= PSSR 6.6 5.38%
Real estate .. 22.3 18.01%
RS V7T =PRSS 13.6 10.98%
o Tors | Ie 01V LT a1 ' T o1 £SO 0.2 0.20%
Other .... 33.0 26.60%
Total.. ¥124.2 100.00%

Note: On March 7, 2002, the Ministry of Public Management, Home Affairs, Posts and Telecommunications issued Notification 139 revising the Japan
Standard Industrial Classification, and this notification took effect on October 1, 2002. The Nara Bank’s data for the balance and percentage composi-
tion of loans and bills discounted outstanding by industry as of the end of March 2002 have been stated according to the industrial classification
prior to revision. Data as of the end of March 2003 have been stated according to the revised classification.
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Risk Management Loans

The Nara Bank, Ltd.

Millions of yen

Non-consolidated Basis

March 31 2003 " Change 2002 2001
Loans to borrowers in legal bankruptCy ........cccoovvvvieiiiinicieisec e ¥ 3,015 ¥ (478) ¥ 3,493 ¥ 3,164
PaSt AUE TOBNS ... .cviiiiiieieciisiee e bbb 7,399 (258) 7,657 4,400
Loans past due three months OF MOTE .........cccoviiiiiiieiie e 458 200 257 321
Restructured loans 2,701 (954) 3,656 2,565

TOTAIY bbbttt ¥ 13,573 ¥(1,491) ¥ 15,064 ¥ 10,450
Total loans and bills diSCOUNTEd..........ccouiiiiiiiiiiciie e ¥129,613 ¥ 5,377 ¥124,236 ¥125,798
Ratio of risk management loans to

total loans and bills diSCOUNTEA (%0).....evviveeierierieeieie e 10.47 1.65* 12.12 8.30

* Amounts are net of partial direct write-offs.

** Percentage points

Disclosure according to the Financial Reconstruction Law

The Nara_Bank, Lt_d. Millions of yen

'\l\/llgpc-ﬁosnlsolldated Basis 2003 m 2002 2001
Unrecoverable or valueless Claims ..........ccccivveiiiiiieiiciic e ¥ 6,663 ¥(1,145) ¥ 7,809 ¥ 5,998
RISK ClAIMIS. ...ttt 3,883 453 3,429 3,353
Claims in need of special attention ...........ccooviiiiiieiece e 3,159 (754) 3,913 2,170

Financial Reconstruction Law subtotal .............ccciiverieieieineie e 13,706 (1,446) 15,152 11,521

NONCIASSIfIEA CIAIMS .....viiiiie s 121,852 6,074 115,777 122,173

Financial Reconstruction Law total*.. . ¥135,558 ¥ 4,628 ¥130,929 ¥133,694

Coverage ratio (%).....cccoceecvrvverennns 95.74 1.75* 93.99 88.23

* Amounts are net of partial direct write-offs.

** Percentage points

Reserve for Possible Loan Losses

The Nara_Bank, Lt_d. Millions of yen

'\l\/llgp(;ﬁosnlsolldated Basis 2003 m 2002 2001

Reserves for possible 108N 10SSES........cuiiiiiiiiiiieee e ¥6,913 ¥241 ¥6,671 ¥5.442
General reserve for possible 10an 10SSES ...........ccveierereiieienese e 1,609 217 1,392 975
Specific reserve for possible 10an 10SSES ........cccviveieieieiice e 5,304 24 5,279 4,467

Reserve for possible 10sses 0N 10aNS SOId ..........ccvvieieriiiiiieeecc e 154 16 138 182

Securities

The Nara Bank, Ltd.
Non-consolidated Basis

Billions of yen

March 31 2003 2002
National and 1ocal GOVEINMENT DONUS .........viiiieie ettt et e s et e tesreereeneeseeateeneeneenees ¥23.8 ¥18.6
(070 g o] = £= o Yo o SRS 9.9 11.2
[070 g To] =1 (=) (003 SRS 0.4 0.9
ONEE SECUITTIES ...ttt bbb bbbt b bbb bk E e e s e bt bbb ettt b bbb e et r e 24 4.4

TOLAI DOOK VAIUE ...ttt bbb bbb bbb e At e b b e Rt bt b et e bt e b et b e e b e b et b b ¥36.7 ¥35.3




Risk-Adjusted Capital Ratio (Non-consolidated, Domestic Standard)

The Nara Bank, Ltd. Billions of yen
2003 2002
Tier | capital (0= o | v SRS ¥ 3.8 ¥ 38
Non-cumulative perpetual preferred StOCK ............ccovviiieeiierieiesieeiee e — —
(0= o] 1 e= L IR0 5 o] [ 3SR 0.4 1.8
[T = L ST T=Y Y= SRR — 0.3
VOIUNTAIY TESEIVE...ecviiiiieetiesieiieste et e et te e e e e sae e e e eseeatesseaseentesseaseeneesaesseeneanenseenseans — 0.7
Earned surplus carried forward to the next Year..........cccccovereiieniineneisesceceees — 0.1
Total qualifying Tier | capital (A) e 4.3 7.0

Tier 11 capital 45% of the difference between land after revaluation

and the book value immediately before revaluation ............ccccevvvivnieieninnincieesesee 0.7 0.7
General reserve for possible 10an 10SSES.........cciiriiieiere e 0.6 0.6
Qualifying subordinated debt..........ccccveieiiiiiiece s — —
SUBLOTAL ...ttt 13 1.3
Tier Il capital included as qualifying capital (B) .....cccccovveiveereniiieiesc e 1.3 1.3
Amount to be deducted ©) — —
Total qualifying capital (A)+(B)-(C) () S 5.6 8.3
Risk-adjusted assets ON-balanCe-ShEET ITEBIMS........eiieieecee et re e seennas 97.4 94.4
Off-balance-Sheet ITBMS.........cviiiiii s 5.7 6.4
Total risk-adjusted assets (E) v ¥103.1 ¥100.9
Risk-adjusted capital ratio (D)/(E) X L0090 ....evvieeieierieeieie st sieeieesiesie st sraesee e steeneeseestesseaseeeessesseensensesseeseeneeseensens 5.50% 8.30%

Note: The non-consolidated capital adequacy ratio is calculated in conformity with the guidelines established by the Ministry of Finance of Japan based on

Article 14-2 of the Banking Law of Japan.
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FINANCIAL INFORMATION OF RESONA TRUST & BANKING CO., LTD.

Non-consolidated Balance Sheets

Resona Trust & Banking Co., Ltd.

Millions of yen

Millions of

U.S. dollars

March 31, 2003 and 2002 2003 2002 2003
Assets
Cash and due fromM DANKS .........cooiiiiiii e et ¥ 9,414 ¥22,058 $ 78
SBOUITIES .vtie ittt ettt et e et e e e be e e e be e e s abee e sateeeeabeeeasbeeessbaeesaaeeesasaeenataeeanteeeseens 15,010 11 124
(@] 1 L= =TT TSRO U SRRSO 22,582 6,466 187
Premises and @QUIPMENT ..ottt 3,514 3,535 29
DEferred tAX @SSELS ....euviieetiitiitiet ettt bbbt 447 26 3
TOTAI ASSELS ...ttt ettt ettt e sttt e et e et e et e e steesb e e s rteea b e et e e etaesbeesreearteateenneans ¥50,970 ¥32,098 $424
Liabilities
DIBPOSIES ..ttt ettt ¥ 3,334 ¥ 3,094 $ 27
Other HADIIITIES .......ooviiiiie s 12,955 3,378 107
TOtal LIADITItIES ....cvvevieiiece e 16,290 6,473 135
Shareholders’ Equity
(0= o v | PSSP — 10,000 —
Capital surplus........ — 14,969 —
Retained earnings — 655 —
Valuation QIffEIENCES ... ...eeieieiece ettt e tesseeseeneesnearean — 0 —
Total ShareNolders’ EQUILY ........ccueieieiiiieieie e — 25,625 —
Shareholders’ Equity
CAPITAL ..ttt h ettt bt en 10,000 — 83
CaPital SUMPIUS ... 14,969 — 124
EAINEA SUIPIUS ... bbb are s 9,711 — 80
Net unrealized gains/losses on securities available for sale, net of taxes... ) — 0)
Total Shareholders’ EQUILY .......c.coeieieeiiieieieseeiesie e e e sae e ee e e ans 34,680 — 288
Total Liabilities and Shareholders’ EQUILY.........cooevvieiieieiese e ¥50,970 ¥32,098 $424

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.



Non-consolidated Statements of Operations

Resona Trust & Banking Co., Ltd.
Millions of yen

Millions of

U.S. dollars

Years ended March 31, 2003 and 2002 2003 2002 2003
Income
QT E=T =T T (eto] 1 o T= Y ¥ 1 ¥ 0 $ 0
TTUSE FEES ...ttt sttt ettt s et e st e e ae e b et e saeere et et e te et et et naeereenes 29,588 2,141 246
Fees and commissions.... 4,937 470 41
Other 0perating INCOME ..........cciiiiiiii e 0 — 0
(@] g LT g T e ToTo] 1 4[RO P OO P SRR OURRPOUR 2 0 0
B I0) L T oo 1 [T 34,529 2,612 287
Expenses
INEEIEST EXPEISES ...ttt b bbbttt b et et e e e e s 2 0 0
FEES aNd COMMUSSIONS. ... ..iiiiiiieiie ettt e ettt e st e s e s ba e et e ebeebeesreesaaesrae e 8,548 727 71
General and adminiStrative EXPENSES. ........viiieeiererieeeeie e seeeesee e et e e eeeneeseeeneenees 9,750 786 81
(@1 LT ST 0 1= 1= SRS 535 42 4
TOLAI EXPENSES ..ttt b ettt bbb 18,838 1,556 156
INCOME DEfOre INCOME TAXES ...eiiieviiiciii ettt sb e e s st e e e b e e e b e e e s bee s saaeas 15,691 1,055 130
[ oTe] LI oD (=T oL U (=T o | TSP 6,406 426 53
INCOME tAXES—AEFEITEA ......cui ettt (420) (26) 3)
[N [ Tole ' TR ¥ 9,705 ¥ 655 $ 80

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20=U.5.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
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Statements of Trust Assets and Liabilities

Resona Trust & Banking Co., Ltd. Millions of
Millions of yen U.S. dollars
March 31, 2003 and 2002 2003 2002 2003
Assets
SECUIEIBS .ttt ettt ettt et e et e st e et e e se et e besaeesa e b e sbeeae e st e saesbeessessesbenseanean ¥ 2,279,083 ¥ 1,116,624 $ 18,960
Trust beneficiary CErtifiCate ... 21,131,290 21,575,448 175,801
(@)1 L= ol F= 1 4 LTSS SR URPOUPRPRPRROt 132 7 1
Cash and due from DANKS ..........ioiiiiii et 14,953 — 124
B0 £ L ST =Y £ ¥23,425,461 ¥22,692,150 $194,887
Liabilities
IMIONEY ETUSES ..ttt ettt et e et s et e et eme e e e teene e eaenneaneens ¥ 9,201,766 ¥ 7,247,479 $ 76,553
PENSION TTUSES ...ttt et et e et e e e s e e saeesteenree e 5,887,645 6,266,942 48,982
SECUNItIES INVESIMENT tIUSES .....oiviiiiiiiie ettt 7,447,570 8,555,022 61,959
Pecuniary trusts other than MONEY trUSES.........cccvivereiereeee e 267,348 232,396 2,224
SECUITTIES TTUSES ..vviiieeie ettt ettt ettt e et e e st e sae e s te e e beebeeaeeeaaesreesnne s 231,724 248,977 1,927
COMPOSITE TrUSES ...veveeeieie ettt e e e e e et e e s teeneeneenaenneanen 389,404 141,332 3,239
TOtal LIADIHTIES ...vvevveeieiecie et ¥23,425,461 ¥22,692,150 $194,887

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥120.20 = U.S.$1.00, the approximate rate of exchange in effect on March 31, 2003, has been used.
3. Trust beneficiary certificates worth ¥21,131,290 million ($175,801 million) were re-entrusted for asset administration purposes.
4. Co-managed trust funds under other trust banks’ administration amounted to ¥6,133,780 million ($51,029 million).

Risk-Adjusted Capital Ratio (Non-consolidated, Domestic Standard)

Resona Trust & Banking Co., Ltd. Millions of yen
2003 2002
Tier | capital (0= o v | S PSSS S ¥10,000 ¥10,000
[OF= Vo] 1 e IR TU 14 o] L1 USSR 14,969 14,969
Earned surplus carried forward to the next year..........cccccevvvevieeerencsinsieseinns 211 5
Revaluation 10sseS 0N Other SECUTILIES ......ueiveiiiieieresieeeeie e 0) —
[0 o 1 1 | USSR SR (71) —
Total qualifying Tier | capital (A) oo 25,108 24,975
Tier 1l capital (B) o — —
Amount to be deducted (C) e — —
Total qualifying capital (A)+(B)-(C) [(5) USRS ¥25,108 ¥24,975
Risk-adjusted assets ON-balanCe-SNEEL ITBIMS........ii it ¥21,813 ¥11,449
Off-balance-Sheet IteMS ..o — —
Total risk-adjusted assets (= ¥21,813 ¥11,449
Risk-adjusted capital ratio (D)/(E) X 100%0 ....ccveeuerurerieieiieeeeiesiesiesseeseestessesseesseseesseesaaseessessasseeseessessessessesssenses 115.10% 218.13%

Note: The non-consolidated capital adequacy ratio is calculated in conformity with the guidelines established by the Ministry of Finance of Japan based on
Article 14-2 of the Banking Law of Japan.



DIRECTORS AND EXECUTIVE OFFICERS

As of June 27, 2003

m Directors

Post Name Concurrent Post

Director, Chairman and Eiji Hosoya Director, Chairman and Representative Executive Officer
Representative Executive Officer of Resona Bank, Ltd.

Member of Appointments Committee

Member of Compensation Committee

Director, President and Kenji Kawada Director of Resona Bank, Ltd. (part-time)

Representative Executive Officer

Director, Deputy President and
Representative Executive Officer

Yoshikatsu Nakashima

Director of Resona Trust & Banking Co., Ltd. (part-time)

Director
Member of Auditing Committee

Masao Ishibashi

Director (Outside)
Member of Auditing Committee

Yoji Arakawa

Lawyer
Director of Resona Bank, Ltd. (Outside)

Director (Outside)
Member of Auditing Committee

Terukazu Inoue

Corporate Adviser of Toyota Motor Corporation
Director of Resona Bank, Ltd. (Outside)

Director (Outside)
Head of Compensation Committee

Shunji Koike

President of Sunlit Sangyo Co., Ltd.
Director of Resona Bank, Ltd. (Outside)

Director (Outside)
Head of Auditing Committee

Noboru Yanai

President of Arrow Consulting
Director of Resona Bank, Ltd. (Outside)

Director (Outside)
Head of Appointments Committee

Hiroshi Rinno

President of Credit Saison Co., Ltd.
Director of Resona Bank, Ltd. (Outside)

Director (Outside)
Member of Appointments Committee
Member of Compensation Committee

Shotaro Watanabe

Vice Chairman and President of KEIZAI DOYUKAI
(Japan Association of Corporate Executives)
Director of Resona Bank, Ltd. (Outside)

m Executive Officers

Post

Name

Senior Vice President

Koji Nishijima

Director of Saitama Resona Bank, Ltd. (part-time)

Senior Vice President

Hiroshi Kawasaki

Director of the Kinki Osaka Bank, Ltd. (part-time)
Director of the Nara Bank, Ltd. (part-time)

Executive Officer

Minoru Takahashi

Executive Officer

Minoru Nishino

Executive Officer

Mikihiko Wada
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DOMESTIC NETWORK

As of June 30, 2003

Total offices: 1,610

Aichi Prefecture 23

Shizuoka Prefecture

Mie Prefecture

Yamanashi Prefecture

6
3
Nagano Prefecture 2
2
1

Niigata Prefecture

Hokkaide/

Tohoku.region -
x Hokkaido
0 3
2 Miyagi Prefecture 1
>
T
0
—
=
Z Kochi Prefecture 1
wn
‘z Hiroshima Prefecture 1
o
104
Fukuoka Prefecture 9
Nagasaki Prefecture 1 Chubu region Kanto region excluding

9 Tokvo Tokyo metropolitan area 17
3 Kumamoto Prefecture 1 37 Yo
K metropolitan Tochigi Prefecture 14
g area :

. . Ibaraki Prefecture
5 Kansai region 871
& 669 Gunma Prefecture

Kyushu
11

Chugeku/
Shikoku
2

Saitama Prefecture 451

Osaka Prefecture 498 Tokyo metropolis 290

Nara Prefecture o Kanagawa Prefecture 102

Hyogo Prefecture 63

Chiba Prefecture 28
Kyoto Prefecture 22
Shiga Prefecture 7
Wakayama Prefecture 2
Domestic Branches (As of June 30, 2002)
Saitama Resona Total Tokyo

Resona Resona  Kinki Osaka  Nara Trust & of the metropolitan  Kansai

Bank Bank Bank Bank Banking  six banks area region
Manned offices ................ 367 113 157 25 4 666 291 339
Nonmanned offices........... 534 339 39 32 0 944 580 330

Total offices ...........c..c....... 901 452 196 57 4 1,610 871 669




INTERNATIONAL NETWORK

As of September 1, 2003

Resona Bank, Ltd.

m EUROPE

Resona Bank (Capital Management) Plc
Level 18, City Tower,

40 Basinghall Street,

London EC2V 5DE,

United Kingdom

Phone: 44-20-7256-5661

Telex: 8956907

Fax: 44-20-7256-5662

London Representative Office
Suite 1, 8th Floor,
Bucklersbury House,

3 Queen Victoria Street,
London EC4N 8NH, U.K.
Phone: 44-20-7329-7766
Fax: 44-20-7329-6086

® NORTH AMERICA

New York Representative Office
546 Fifth Avenue, 19th Floor,
New York, NY 10036,

US.A.

Phone: 1-212-997-7830

Fax: 1-212-997-7835

m ASIA

Hong Kong Representative Office
Room 1103A, 11th Floor,

Far East Finance Centre,

16 Harcourt Road,

Hong Kong, S.AR.,

The People’s Republic of China
Phone: 852-2532-0500

Fax: 852-2522-5378

Singapore Representative Office
3 Temasek Avenue,
#20-05 Centennial Tower,
Singapore 039190,
Republic of Singapore
Phone: 65-6333-0378

Fax: 65-6333-0797

Shanghai Representative Office

Room No. 2709,

Shanghai International

Trade Centre,

2201 Yan An Xi Lu, Shanghai,
The People’s Republic of China
Phone: 86-21-6275-5198

Fax: 86-21-6275-5229

Bangkok Representative Office

31st Floor, Abdulrahim Place,
990 Rama 4 Road,

Silom, Bangrak,

Bangkok 10500,

Thailand

Phone: 66-2-636-2311

Fax: 66-2-636-2316

PT. Bank Resona Perdania

Head Office

JL. Jend. Sudirman Kav. 40-41,
Jakarta, Indonesia

Phone: 62-21-5701958

Telex: 65658, 65195

Fax: 62-21-5701936

Cable: JOINT BANK, JAKARTA
SWIFT: BPIAIDJA

Kota Sub-Branch

JL. Raya Mangga Besar No. 7,
Jakarta, Indonesia

Phone: 62-21-6260408

Fax: 62-21-6592164

Thamrin Cash Office

1st Floor, Menara Cakrawala
(Skyline Building),

JL. M.H. Thamrin No. 9,
Jakarta, Indonesia

Phone: 62-21-327309

Fax: 62-21-327637

Surabaya Branch

JL. Raya Darmo No. 31,
Surabaya, East Java, Indonesia
Phone: 62-31-5671700

Fax: 62-31-5674840

Bandung Branch

JL. Wastu Kencana No. 87,
Bandung, West Java, Indonesia
Phone: 62-22-4241742

Fax: 62-22-4241207

Cikarang Sub-Branch

JL. Jababeka Raya Block B
No. 14-15, Cikarang Industrial
Estate, Bekasi, West Java,
Indonesia

Phone: 62-21-8934347

Fax: 62-21-8934346

Makassar Branch

4th Floor, BII Building,

JL. Kajaolalido No. 6, Makassar,
South Sulawesi, Indonesia
Phone: 62-411-330570

Fax: 62-411-330574

PT. Resona Indonesia Finance

5th Floor,

Bank Resona Perdania Building,
JL. Jend. Sudirman Kav. 40-41,
Jakarta, Indonesia

Phone: 62-21-5701956

Fax: 62-21-5701961

= JAPAN

Osaka Head Office

2-1, Bingomachi 2-chome,
Chuo-ku, Osaka 540-8610, Japan
Phone: 81-6-6271-1221

Telex: J64051 DAIBANK

Cable: DAIBANK

SWIFT: DIWAIJPJS

Tokyo Head Office

1-2, Otemachi 1-chome,
Chiyoda-ku, Tokyo 100-8106,
Japan

Phone: 81-3-3287-2111
Telex: 164052 DAIBANK
Cable: DAIBANK

SWIFT: DIWAJPIT

Internet Address
http://www.resona-gr.co.jp/
resonabank/index.htm

The Kinki Osaka Bank, Ltd.

= JAPAN

Head Office

4-27, Shiromi 1-chome,
Chuo-ku, Osaka 540-8560, Japan
Phone: 81-6-6945-2063

Telex: 63936 kinkibk j

SWIFT: OSAB JP JS

Internet Address

http://www.kinkiosakabank.co.jp/

1

"ONI ‘SONIAQTOH YNOS3d

@)

eleq aelodio)

5



[EEN
@)
o)

"ONI ‘SONIATOH YNOS3IY

eleq aelodio)

ORGANIZATION CHART AND OUTLINE OF THE GROUP

As of September 1, 2003

Resona Holdings, Inc.

.,
|
|
|
|
|
|
|
|
|
|
|
|
|

General Meeting of Stockholders

Board of Directors

Appointments Compensation Auditing
Committee Committee Committee

Corporate Governance Office

Executive Committee

Resona Competitiveness
Enhancement Committee

Competitiveness Enhancement

Office
Management Business Management Business
Planning Unit Planning Unit Administration Unit Administration Unit
. Business Risk Human
Planning - L
L — Development — Management — Resources Auditing Division
Division s R e
Division Division Division
Consolidation Strategic Credit Risk Systems and
Promotion — Business — Management — Administration
Department Division Division Division
Finance F-md Instlt.utlon' Compliance General Affairs
— Accounting — for Financial — —
g . Division Division
Division Innovation
Corporate
— Communications
Division
Affiliated
— Businesses

Division
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Resona Holdings’
Ownership: 100%

Resona Holdings’
Ownership: 100%

Resona Holdings’
Ownership: 100%

Resona Holdings’
Ownership: 100%

Resona Holdings’
Ownership: 79.3%

Resona Bank, Ltd.

Saitama Resona
Bank, Ltd.

The Kinki Osaka
Bank, Ltd.

The Nara Bank,
Ltd.

Resona Trust &
Banking Co., Ltd.

Banking and trust banking

Banking business

Banking business

Banking business

Banking and trust

business banking business

m Principal Subsidiaries and Affiliates

Equity
ownership
by Group

Name Address Capital Operations Established companies
(Millions) (%)
Banking and trust banking business
m Resona Research Institute, Inc. (Note 1) Chuo-ku, ¥500 Research and business June 27, 1987 57.5
Osaka-shi consulting services
m D & | Information Systems Inc. Toyonaka-shi, ¥100 Systems development, Mar. 26, 1998 25.0
Osaka maintenance, and
administration
A Japan Trustee Services Bank, Ltd. Chuo-ku, ¥51,000 Banking and trust June 20, 2000 333
Tokyo banking business
m PT. Bank Resona Perdania (Note 2) Jakarta, IDR 240,000 Banking business Feb. 15, 1956 48.5
Indonesia
Securities business
m Cosmo Securities Co., Ltd. Chuo-ku, ¥32,366 Securities business Dec. 18, 1917 60.3
Osaka-shi
A The Asahi Retail Securities Chuo-ku, ¥4,727 Securities business Aug. 27, 1947 22.5
Co., Ltd. Tokyo
m Resona Asset Chuo-ku, ¥780 Sales of investment trust Nov. 18, 1987 50.6
Management Co., Ltd. Tokyo products and investment
advisory services
Finance-related business
m Asahi Card Co., Ltd. Chuo-ku, ¥200 Credit card administration Feb. 12, 1983 36.3
Tokyo
m Daiwagin Card Co., Ltd. Chuo-ku, ¥200 Credit card administration Apr. 1, 1983 57.1
Osaka-shi
m Asahigin Leasing Co., Ltd. Chuo-ku, ¥2,710 General leasing Apr. 2, 1976 76.9
Tokyo
m The Daiwa Factor and Chuo-ku, ¥2,500 General leasing Jan. 12, 1982 92.7
Leasing Co., Ltd. Osaka-shi and factoring
m Kinki Osaka Leasing Chuo-ku, ¥4,800 General leasing Aug. 3, 1973 96.1
Co., Ltd. Osaka-shi
m Asahi Bank Retail Finance Toshima-ku, ¥10,200 Financing for individuals, July 5, 1979 100.0
Co., Ltd. Tokyo financing for small and

medium-sized businesses

“ONI ‘SONIATOH YNOS3IY
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m Consolidated subsidiaries
A Affiliates accounted for by the equity method

Notes: 1. Asahi Bank Research Institute Co., Ltd., Daiwa Research Institute, Inc. and Kinki Osaka Research Institute for Small and Medium Business Ltd.
were merged in April 2003 and changed their name to Resona Research Institute, Inc.
2. PT. Bank Daiwa Perdania changed its name to PT. Bank Resona Perdania in July 2003.



1

"ONI ‘SONIAQTOH YNOS3d

o
00]

eleq aelodio)

INVESTOR INFORMATION

As of March 31, 2003

Osaka Head Office Preferred Stock (Thousands) Transfer Agent and Registrar
2-1, Bingomachi 2-chome, Authorized: 1,131,356 shares Daiko Shoken Business Co., Ltd.
Chuo-ku, Osaka 540-8608, Japan Issued: 1,131,310 shares 4-6, Kitahama 2-chome, Chuo-ku,
Tel: 81-6-6268-7400 Class A No.1 10,970 shares Osaka 541-8535, Japan

Class B No. 1 680,000 shares
Tokyo Head Office Class C No. 1 120,000 shares Independent Accountants
1-2, Otemachi 1-chome, Class D No. 1 340 shares Shin Nihon & Co.
Chiyoda-ku, Tokyo 108-8107, Japan Class E No. 1 240,000 shares
Tel: 81-3-3287-2131 Class F No. 1 80,000 shares Number of Employees

23,692 (Consolidated)

Paid-in Capital Stock Exchange Listings 292 (Non-consolidated)
¥720,499 million Tokyo, Osaka
Number of Shareholders Stock Price Range on the Tokyo Stock Exchange

(Common stock)

(First section)

184,414 2002 2003

Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr.

May June July  Aug.

Common Stock (Thousands) High ¥102 ¥91 ¥71 ¥70 ¥68 ¥66 ¥60 ¥61 ¥74 ¥89 ¥105 ¥102
Authorized: 13,000,000 shares Low 74 66 48 59 59 55 54 54 a7 64 83 78
Issued: 5,653,589 shares

Major Shareholders

Number of shares held Percentage of
(Thousands) total shares issued
RESONA BANK, LI, ..oiuviiiiiiiiiiie ettt ettt ettt e et e et e et e e beeeteeebeeebeeesteesbeeeteeseesbaesteeanbeenbeenseenns 184,435 3.26
The Dai-ichi Mutual Life INSUrance COMPANY ........cccviieiiiniiiiiisieiieesieie ettt 117,896 2.08
Japan Trustee SErvices Bank, LEO. ..o 103,503 1.83
Mitsui Asset Trust and Banking Co., LEA. .....ooiiiiiiiiiii s 101,150 1.78
The Master Trust Bank of Japan, Ltd. ........cccocvivinininnnn ... 88,267 1.56
Resona Holdings Employee Stock Ownership ASSOCIAtION...........cocciiiiiiciiiiii i 81,711 1.44
Asahi Mutual Life InSUrance COMPANY .........cccoiiiiiiiiiiiii b 79,935 1.41
The Nomura SECUTITIES CO., LEO. ...oiiiiiiiiieciie ettt ettt e e et e e e be e e s abee e saaeeeeaaeeeenbeeereeas 74,819 1.32
Daido Life INSUrance COMPEANY .........coiiiiiiiiiiiiii it 70,000 1.23
The Fuji Fire & Marine INSurance Co., L. .......cociiiiiiiiiiiiiieiese et 64,589 1.14
1 | OSSPSR 966,309 17.09




Contact:

Corporate Communications Division

Resona Holdings, Inc.

1-2, Otemachi 1-chome, Chiyoda-ku, Tokyo 100-8107, Japan
Tel: 81-3-3287-2131

http://www.resona-hd.co.jp
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