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CONSOLIDATED INTERIM FINANCIAL SUMMARY

Resona Holdings, Inc.
Six months ended September 30, 2002 and year ended March 31, 2002

Millions of yen

Millions of
U.S. dollars

Six months ended
September 30, 2002

Year ended
March 31, 2002

Six months ended
September 30, 2002

For the term

TOLAl INCOME .ottt ettt et ere s ¥ 643,175 ¥ 1,373,407 $5,243
TOtal EXPENSES ..ot 627,842 2,547,197 5,118
Income (loss) before income taxes and minority interests........................ 15,333 (1,173,789) 125
NEt INCOME (I0SS) .....vveiuiiieiiiieeie ettt 13,518 (931,876) 110
At term-end
Total assets ......cocccervrerveerinnn ¥41,786,684 ¥44,952,488 $340,698
Loans and bills discounted 28,441,647 30,021,204 231,892
SECUNTTIES .ttt e e 6,397,796 6,864,323 52,163
Customers’ liabilities for acceptances and guarantees .............ccoceeverveenne 1,910,909 2,062,934 15,580
DEPOSIES .ttt ettt 33,412,016 33,822,170 272,417
Total shareholders’ EQUILY .....ccooiiviieiereieeeee e 1,026,915 1,289,058 8,372
Risk-adjusted capital ratio (consolidated, domestic standard)................... 7.92% 8.73% —
Per share data (in yen)
Shareholders’ equity Per SNAre ........cccocvoviiiiiieiiciseee e ¥28.10 ¥ 76.47 $0.22
Net income (10SS) PEI SNATE ...c..oiviiiiiiiese e 2.49 (174.57) 0.02
Cash dividends declared per share:
COMIMON STOCK.....c.viiiiiiiiiitiici s — — —
Preferred stock:
Class A No. 1 preferred stock — 24.75 —
Class B No. 1 preferred stock — 6.36 —
Class C No. 1 preferred stock — 6.33 —
Class D No. 1 preferred stock — 10.00 —
Class E No. 1 preferred stock — 14.38 —
Class F No. 1 preferred stock — 18.50 —

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30,

2002, has been used.



SUPER REGIONAL BANK GROUP

Have Good Communications, Offer Best Solutions

pril

Our corporate name “Resona” was derived
from the Latin word resonus, meaning ‘“res-
onate” or “resound.” For us, Resona expresses
our commitment to building stronger ties with

our customers, based on winning their strong
trust and confidence by “resonating” or
“resounding” in response to their ideas and
needs and offering them services of true value.

The Group Decides on the Corporate
Name “Resona.”

The origin and starting point for the businesses of
financial institutions are the strong bonds of trust we
forge with our customers. We selected the new corpo-
rate name “Resona” on April 12, 2002, to symbolize

our return to the basic starting point of our activities.

d

Resona Group’s Corporate ldeals

(1) As a federation of regional financial institutions, we aim to
become a Super Regional Bank and a leading financial
services group in Japan.

(2) We also aim to “resonate” and work closely with our
customers, growing and developing along with them as a
trusted partner having strong ties to the communities we
serve.

(3) We will manage our activities soundly and transparently,
while working to maximize corporate value.

The Resona Group Finalizes Its Corporate ldeals,
Standards of Conduct, and Symbol Mark.

On May 24, 2002, the Resona Group made final decisions on its
Corporate Ideals, Standards of Conduct for management and staff, as

well as its Symbol Mark.
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The Resona Group has made steady progress, since its management consolidation under a bank holding
company in December 2001, toward building close ties with regional communities and working to be the
most trusted partner of its customers. In March 2003, the Daiwa Bank, Limited, and the Asahi Bank,
Limited, will merge, and will be reorganized into Resona Bank, Limited, and Saitama Resona Bank,
Limited. Our goals are to develop closer communication with our customers in the regions where we con-
duct operations, and to respond proactively to the expectations of our customers with our sophisticated
skills and know-how.

Resona, as a federation of regional financial institutions, will be a Super Regional Bank group with deep
roots in local communities, unlike any other financial institutions created thus far in Japan.

October \areh

Daiwa Bank Holding, Inc., and the
Daiwa Trust & Banking Co., Ltd.,
changed their names to Resona

Holdings, Inc., on October 1, ( @ Resona Hﬂ'ldings Inc )
‘ L]

2002, and Resona Trust & Banking

Outline of the Resona Group

Co., ltd., on October 15, 2002, | |
respectively.
Saitama Kinki
Rg;?‘?(a Resona Osaka g:r:ﬁ
Bank Bank
(Interregional) Provision of know-how in will trusts,

real estate and other trust business services,
derivatives, and other areas

[ ] [ | ] ||
Provision of pension and corporate trust services

Resona Trust & Banking




MESSAGE FROM THE PRESIDENT

As we create Japan’s first Super Regional Bank, we want to communicate the
unique value of the services our customers can obtain from the Resona Group.

We intend to establish even closer ties with the regional communities we serve and, by combining
the strengths of Resona Group members in retail banking with our capabilities in the trust busi-
ness, we will offer substantially higher quality financial services. To establish an ideal financial
institution, we are moving forward with the realignment of our banking and trust businesses.

] ] T ] As members of the Resona Group, we are forging ahead with
The Financial Institution We Aim to Be

preparations for the establishment of Resona Bank and Saitama
Resona Bank, which will enable us to implement a new business model based on the objective of
becoming a “federation of regional financial institutions.” The realignment we have scheduled for March 2003
will involve complex split-off and merger, but based on our understanding that the evaluation of our Group
will be strongly influenced by whether we can successfully integrate our operating systems and carry out
the realignment, we are pressing steadily toward our objectives with determination and commitment.

In implementing this realignment, we would not be able to attain our objective of reforming our business
model if we just changed our organizational structure. We are aiming to become a bank that can appro-
priately be called a truly regional financial institution by reforming our activities—including the composi-
tion of our assets, and the way we conduct our operations—all with the aim of differentiating ourselves from
other major banking groups in Japan. To reach these objectives, we must reduce our problem loans and
eliminate excessive equity portfolio risk at an early date. We believe our responsibility is to devote our fullest
energies to attaining the management objectives we have set to date.

As members of the Resona Group, we Ratio of Housing Loans Ratio of Individual Deposits

have concentrated our corporate
resources in domestic retail banking and
trust businesses.

We are aiming to become a new type
of financial group that combines close ties
with regional communities and capabili-
ties for providing sophisticated services.

Ratio of Loans to SMEs Share of Lead Manager Contracts
and Individuals for Corporate Pensions




Summary of Performance for the Interim Period

] Total income on a consolidated basis for the interim period
ended September 30, 2002, was ¥643.1 billion. By source,

interest income, principally interest on loans, totaled ¥349.7 billion, and trust fee, other fees and commissions
amounted to ¥101.4 billion. Total expenses were ¥627.8 billion. Although stock prices dropped substantially from
their level at the end of the previous fiscal year, Group banks took drastic measures to dispose of latent losses on
equity holdings in the prior fiscal year, and, as a consequence, losses on equities were at a relatively low level—
¥14.9 billion in devaluation losses and ¥8.7 billion in losses on the sale of securities. To deal with problem expo-
sure, the Group as a whole continued to implement strict self-assessments and strengthened reserves for
exposure classified in the Watch category. As a result, provisions to the general reserve for possible loan losses
for the interim period amounted to ¥46.9 billion. In addition, the Group made write-offs of ¥74.8 billion in prob-
lem exposures, and made provisions to the specific reserve for possible loan losses amounting to ¥24.5 billion.
Excluding provisions to the general reserve for possible loan losses, the Group incurred ¥112.0 billion in losses
related to the disposal of problem exposures during the interim period.

In preparation for the realignments within the Resona Group in fiscal 2004 and later, the Kinki Osaka Bank made
substantially increased provisions for problem exposures during the interim period under review, thus raising its
reserve coverage ratio substantially, with the aim of taking decisive steps to substantially reduce future credit costs.
We believe that, as for the Daiwa Bank and the Asahi Bank, the Kinki Osaka Bank has thus made sufficient pro-
visions in preparation for the full-scale clearing of problem exposures from its balance sheet. The balance of prob-
lem exposures according to the definitions of the Law Concerning Emergency Measures for the Early
Strengthening of Financial Functions (Financial Reconstruction Law) for the Group as a whole at the end of the
interim period was approximately ¥200 billion lower than at March 31, 2002, representing a decline of about 6%.

To solve problem loan issue at an early date, beginning in the second half of the current fiscal year, Group banks
will accelerate their activities to clear problem exposures from their balance sheets. Specifically, the Daiwa Bank
and the Asahi Bank combined plan to eliminate approximately ¥700 billion in exposures to “doubtful” or lower
categories of borrowers during the latter half of the fiscal year, thus bringing the total amount cleared for the fiscal
year ending March 31, 2003, to about ¥1,200 billion. e



B Expenditures related to the realignments will reach a peak in the fiscal year ending March 31, 2004. Thereafter,
the positive effects of the realignment will emerge and we are looking for benefits amounting to ¥45.9 billion in the
year ending March 31, 2006 and are aiming for net operating profit of ¥444.0 billion.

H As a result of the decisive measures taken by Group banks to dispose of problem exposures in the fiscal year

ended March 31, 2002, the outlook is for credit costs to decline from the current fiscal year.

Impact of the Consolidation Trends in Net Income
Years ending March 31 (¥ billion) Years ending March 31 (¥ billion)

] ] The Resona Group, as a federation of regional financial institutions with deep
Future Management Directions

roots in the regions each of the group banks serves, believes that operating

systems closely tied with local communities and capable of responding in depth to customer needs are fun-
damental for its activities. The Group is therefore working to establish a new business model that will offer
its customers a broad range of high quality services.

As the holding company for the Group, Resona Holdings is the center for planning and supervisory func-
tions for the Group banks and performs overall management functions for the Group to achieve high oper-
ational efficiency. Resona Holdings is currently moving forward to implement a realignment of the
Group with the objective of establishing the new business model. Specific aspects of this realignment include
reorganizing the Group banks along regional lines to make clear the Group’s stance of having close ties with
the communities it serves. The creating of Resona Bank and Saitama Resona Bank, which will commence
operations in March 2003, is part of these realignment initiatives. Beginning in fiscal 2004, in the Osaka and
Nara regions, we are giving considerations to reorganizing the operations of Resona Bank, the Kinki Osaka
Bank and the Nara Bank so as to newly establish Osaka Resona Bank and Nara Resona Bank, which cover
Osaka and Nara regions, respectively.

Along with realignment along regional lines, specialized functions will be centralized into a single, spec-
ified company with the objectives of combining know-how and achieving an even higher level of pro-
fessionalism. By creating systems that make these sophisticated functions and services available to all Group
banks, we will be able to provide all customers of the Group with higher quality services than previously.
As part of these initiatives, regarding trust business services, which are one of the core capabilities of the
Group, we transferred a portion of the operations of Asahi Trust and Banking Co., Ltd., to Resona Trust &
Banking Co., Ltd., and merged this company with the Daiwa Bank in October 2002, thus completing the
realignment of trust business division of the Group. As a consequence, the efficiency of the Group’s trust
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business operations have increased, and, by combining and integrating the Group’s know-how in the trust
business, we are now positioned to provide highly professional trust business services.

We believe that the most important tasks before us for the time being are to implement these realignments
smoothly, achieve the benefits of the merging of operations at an early date, and offer customers a high-
er level of service quality than in the past. Based on the positive impact of the business restructuring | have
described, the Resona Group has set financial goals—for the fiscal year ending March 31, 2006—of net oper-

ating profit of ¥444.0 billion, and a ratio of expense to gross operating profit of 50% (all figures are based

on a summation of data for the Group banks).

We intend to devote our maximum efforts to addressing the issues and implementing the measures | have
described with the aims of maintaining the trust and confidence of our customers and society as contributing
members of our home communities and win the high appraisals from our shareholders and in the market.

Yasuhisa Katsuta
President

Based on its basic strategy of specializing and concentrating its resources in the business fields and geographical
regions where it is strong, the Resona Group has set the objectives of ¥444.0 billion in net operating profit, and an
expense ratio of 50% by the year ending March 31, 2006.

Structure of the Resona Group The Resona Group’s Financial Objectives for
(After Completion of the Realignment) the Year Ending March 31, 2006

@ Resona Holdings, Inc.




INITIATIVES TO ENHANCE THE SOUNDNESS OF THE GROUP’S ASSETS

The Resona Group’s credit costs including the addition to general reserve for possible loan losses during
the interim period under review exceeded the forecast issued at the beginning of the period by
approximately ¥53.0 billion. This was because of an unforeseen increase in such costs at the Kinki Osaka
Bank; the Daiwa Bank and the Asahi Bank reported credit costs approximately in line with their initial pro-
jections. The Kinki Osaka Bank took steps to strengthen its loan loss reserves during the interim period
following a strict assessment of its assets and raised its reserve coverage ratio substantially.

The Daiwa Bank and the Asahi Bank cleared approximately ¥500 billion in their exposures to
"doubtful" or lower categories of borrowers from their balance sheets during the interim period. As a con-
sequence, the balance of such problem exposures as of September 30, 2002, declined approximately ¥380
billion, or about 20%, in comparison with March 31, 2002, after taking account of approximately ¥120 bil-
lion in new problem exposures that emerged during the interim period. The Group's total balance of prob-
lem exposures disclosed under the Financial Reconstruction Law criteria at September 30, 2002, stood
approximately ¥200 billion, or about 6%, lower than at March 31, 2002. To resolve problem loan
issues by the end of fiscal 2004, the Group will adopt more aggressive measures to clear problem expo-
sures from its balance sheet beginning in the second half of the current fiscal year. In specific terms, dur-
ing the current fiscal year which ends March 31, 2003, the Daiwa Bank and the Asahi Bank plan to reduce
their problem exposures to “doubtful” or lower categories of borrowers by approximately ¥1 trillion even
after taking into account the new additions anticipated.

The credit costs to be incurred by the Daiwa Bank and the Asahi Bank in total were projected initial-
ly to be ¥170 billion for the current fiscal year. However, accompanying the aforementioned measures to
accelerate the clearing of problem exposures, we expect an additional ¥70 billion in credit costs and revised
the initial projection, bringing the total to ¥240 billion.

W Balance of Problem Exposures at the End of the Interim Period

March 31, 2002 September 30, 2002
. . . A decline of approximatel
Claims disclosed according e Y

to the Financial ¥3,356.1 billion #200 billion ¥3,148.4 billion
et (Sum for the Group banks) ﬁ (Sum for the Group banks)

Claims to “Doubtful” ¥1,845.9 billion ¥1,465.9 billion
or lower categories (6.30%) (5.32%)
of borrowers (Total for the Daiwa Bank decline of . | (Total for the Daiwa Bank
(Percentage to total claims) and the Asahi Bank) A decline of approximately and the Asahi Bank)

¥380 billion

W Accelerating Clearing of Problem Exposures from the Balance Sheet

Even after consideration of an anticipated addition of approximately ¥250 billion during the current fiscal year, the balance of
claims to “doubtful” or lower categories of borrowers is expected to decline by approximately ¥1 trillion.

2 00

| Bt I : Unrecoverable or valueless claims
I eoa 1 :% I 1 Risk Claims e
— :E: -‘-1""--...____ —@— Percentage of total credit exposure wED

Liquidation type disposal
Liquidation, bulk sale, etc.
Approximately ¥600 billion
Restructuring type disposal
Forfeiture of claims, supports for rehabilitation, etc.
Approximately ¥600 billion

el
1 Dt

bhaadh 31 T (Raeedl
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W Breakdown of disposal of problem loans (Consolidated)

(Billions of yen)

Six months ended Year ended

September 30, 2002 March 31, 2002

Disposal of problem I0aNS.........cccccviiiiieiiececeee s ¥112.0 ¥901.3
WIite-Off OF 08NS .....oviiiiiiic e 74.8 349.2
Provision to specific reserve for possible loan 10SSes............ccccevviiicninns 24.5 375.6
Provision to reserve for possible losses on loans sold .............cccccceeiinie (0.0) 9.2
Losses on forgiveness of loans to assist DOrrOWers..........c.ccocvevverveeerieennene — 66.5
Losses on sales of claims t0 CCPC .......c.covviieiiiiiiiciese e 0.5 14.2
Provision to special reserve for certain overseas 10ans ...........cccccoecvrvennnne. 0.0 (4.9)
Losses on sales of other ClaimS ... 4.5 47.5
Other credit-related eXPenSeS...........covviiiiiiiiiiiiici e 7.3 43.8

Ml Claims disclosure according to the Financial Reconstruction Law (Total of the

(Includes Jointly Operated Designated Money Trust, of which the principal is guaranteed by a Group bank.
Figures are after partial direct write-offs.)

four banks)

(Billions of yen)

Six months ended Year ended

September 30, 2002 March 31, 2002

Unrecoverable or valueless Claims..........cccoeciiiiieiiiiiecee e ¥ 4325 ¥ 4424
Risk claims........c.cooeeevieeiieeiiienenne. . 1,257.5 1,598.2
Claims in need of special attentioN...........cccevviireeierene e 1,458.3 1,315.4
Financial Reconstruction Law subtotal ............ccccceoviiiiiiiciic e 3,148.4 3,356.1
Nonclassified claims...............c....... . 27,604.1 29,302.7
Financial Reconstruction Law total ............c.cccceeviiiieiie i ¥30,752.6 ¥32,658.8

M Risk management loans (Consolidated)

(Includes Jointly Operated Designated Money Trust, of which the principal is guaranteed by a Group bank.
Figures are after partial direct write-offs.)

(Billions of yen)

Risk management loans Ratio to total loans

Six months ended  Year ended Six months ended  Year ended

September 30, March 31, September 30, March 31,

2002 2002 2002 2002

Loans to borrowers in legal bankruptcy . ¥ 1834 ¥ 186.6 0.63% 0.62%

Past due 10anS .........cccvveeiviieiiie e 1,556.8 1,891.3 5.39% 6.30%

Loans past due three months or more................ 133.0 121.4 0.46% 0.40%

Restructured 10anS..........covvveieeeicieecciee e 1,403.9 1,259.3 4.86% 4.19%

TO Al e ¥3,277.2 ¥3,458.7 11.35% 11.52%
Partial direct write-0offs..............cccccooeeviiiiiiiinnn, ¥ 985.0 ¥1,022.7

W Reserve for possible loan losses (Consolidated)

(Billions of yen)

Six months ended Year ended

September 30, 2002 March 31, 2002

General reserve for possible loan losses.... . ¥385.5 ¥ 3445
Specific reserve for possible 10an 10SSES ... 532.0 708.8
Special reserve for certain Overseas 10anS..........cocveveveveiieeerese e 1.3 15
Total reserve for possible 10an 10SSeS ..........ccccvieiriiiiieieieee e ¥919.0 ¥1,054.9
Reserve for possible losses on loans sold .. . ¥ 124 ¥ 204
Reserve provided in preparation for write-offs in trust account.................... 1.0 1.3
W Percentage of reserves to total risk management loans (Consolidated) (%)
Six months ended Year ended

September 30, 2002 March 31, 2002

Before partial direct Write-Off............cccociiiiiiiiii 44.70 46.39
After partial direct Write-0ff...........coveiiiiiicec e 28.07 30.53

Percentage of reserves = (Total reserve for possible loan losses + Reserve for the specific borrowers under support

+ Reserve provided in preparation for write-offs in trust account) / Total risk management loans



M Risk management loans (Total of the four banks)

(Includes Jointly Operated Designated Money Trust, of which the principal is guaranteed by a Group bank.
Figures are after partial direct write-offs.)

(Billions of yen)

Six months ended Year ended

September 30, 2002 March 31, 2002

Loans to borrowers in legal bankruptCy...........ccccovviiiiiiiiiiiiiicic ¥ 1718 ¥ 1786
[ 1 A0 1 T3 (o =T LR 1,475.5 1,806.6
Loans past due three months OF MOIE........cccoiviiveieiereee e 113.2 102.0
Restructured loans 1,345.1 1,213.3
TOTAL s ¥3,105.7 ¥3,300.6
Partial direct Write-0ffS........ccccviiiiieecc e ¥ 905.9 ¥ 944.2
W Ratio to balance of loans (At year-end) (Total of the four banks) (%)
Six months ended Year ended

September 30, 2002 March 31, 2002

Loans to borrowers in legal bankruptCy...........ccccooviiiiiiiiiiiiiiiicc 0.59 0.58
PaSt AUE 08NS .....veeviiiecieciice ettt re s 5.12 5.93
Loans past due three MONtNS .........cccociiiiieiiie e 0.39 0.33
Restructured loans.. 4.67 3.98
TOTAL s 10.78 10.84

W Reserve for possible loan losses (Total of the four banks)

(Billions of yen)

Six months ended Year ended

September 30, 2002 March 31, 2002

General reserve for possible 10an 10SSES ..........cccvevereieiiieieiese e ¥375.6 ¥326.4
Specific reserve for possible 10an 10SSES .........cccovveieieieniveesese e 462.8 651.2
Special reserve for certain Overseas l0ans...........ccoovevererveieenenieneereene s 1.9 2.2
Total reserve for possible 10an 10SSES.........cccviveieieieiieie e ¥840.4 ¥979.9
Reserve for possible 1osses on 10ans SOId ..........cccccoeveiviiencis s ¥ 12.4 ¥ 20.4
Reserve provided in preparation for write-offs in trust account 1.0 1.3
W Percentage of reserves to total risk management loans (%)
Six months ended Year ended

September 30, 2002 March 31, 2002

Before partial direct Write-Off..........c.cccoiiiiieiiicee e 43.55 45.36
After partial direct Write-0ff.........ccoviiiii i 27.09 29.73

Percentage of reserves = (Total reserve for possible loan losses + Reserve for the specific borrowers under support

+ Reserve provided in preparation for write-off in trust account) / Total risk management loans
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M Problem exposures cleared from the balance sheets

Claims to obligors classified as ““doubtful’” or lower obligor categories in the self-assessment
of asset quality (Total of the four banks)

(Includes Jointly Operated Designated Money Trust, of which the principal is guaranteed by a Group bank.

Figures are after partial direct write-offs.) (Billions of yen)

End of September 2002

End of End of End of End of
Amount Clearance ratios ~ March 2002  September 2001 ~ March 2001 September 2000
Portion in or prior to the first half of fiscal 2000
(existing portion).........cccceeveneens ¥ 528.0 66.0% ¥ 610.1 ¥ 868.7 ¥1,096.7 ¥1,554.9
Unrecoverable or valueless claims . 199.3 — 238.3 292.9 373.0 419.6
RISK ClaIMS ...veeivieiiicieccie e 328.6 — 371.7 575.8 723.7 1,135.3
Portion in the latter half of fiscal 2000
(existing portion).........cccceeevereene 172.8 62.4% 3115 372.1 459.7
Unrecoverable or valueless claims . 51.0 — 38.0 34.1 57.9
RISK ClaIMS ....oeivviiiiciecie e 121.8 — 273.5 337.9 401.8
Portion in the first half of fiscal 2001
(existing POrtion) ........cccvviviiniiiiici e 91.2 55.0% 120.6 202.7
Unrecoverable or valueless claims . 31.8 — 38.0 54.2
RISK ClaiMS ....eeivieiiiciecie e 59.3 — 82.5 148.4
Portion in the latter half of fiscal 2001
(eXIStING POItION) ....cveiieieiee e 710.6 28.8% 998.3
Unrecoverable or valueless claims .............ccccovene 103.5 — 128.0
RISK ClaIMS ...veevieiiiciecee e 607.1 — 870.3
Additional portion in the first half of fiscal 2002
(NeWIly reported)........cccceeveriereiieeieiese e 187.3 —
Unrecoverable or valueless claims ...........cccocceveene 46.7 —
RISK ClaIMS ....oeivviiiiciecie e 140.5 —
TOtAl i ¥1,690.1 —  ¥2,040.7 ¥1,443.6  ¥1,556.5 ¥1,554.9

Notes: 1. Clearance ratios are the percentages of problem exposures outstanding as of the end of March 2002 compared with the balance at the end of

the period when such exposures were newly classified.

2. The balance as of the end of September 2002 includes ¥278.0 billion for which certain preparatory arrangements have already been made for

removal from the balance sheet.

l Statement of self-assessment of asset quality (Total of the four banks)

Disclosure Categories under Self-Assessment of Asset Quality

Categories of | Disclosure Categories
Obligor Claims| " under the Financial Normal Claims Category Il Claims
Classification Reconstruction Law
Bankrupt and Unrecoverable or
Effectively Bankrupt Valueless Claims 112.4 320.0
(Total 432.5) 432.5
Doubtful Risk Claims
(Total 1,257.5) 12575 B R
. Claims in Need of Special
Special Aftention 1.458.3
Attention 216.8 2,135.7
(Total 2,352.5) Subtotal 3,148.4
Watch
Other Watch
879.3 2,937.3
e Nonclassified
Claims
27,604.1
Normal
(Total 22,893.2) Eal e
Total Total Normal Claims Category Il Claims
30,752.6 30,752.6 24,655.0 5,875.5

Category Ill Claims

Reserve Ratio
100%

221.9

Reserve Ratio

64.6%

Category IIl Claims
221.9

Category IV Claims

Direct Write-Offs

Category IV Claims

Coverage

Reserves
(48.8)
Collateral/Guarantees
(383.7)

Reserves
(408.9)

Collateral/
Guarantees
(626.6)

Reserves (272.2)
Collateral/Guarantees
(704.5)

Note: Includes the Jointly Operated Designated Money Trust, of which the principal is guaranteed by a Group bank.

(Billions of yen)

Coverage Ratio
under Financial
Reconstruction Law
Criteria

Unrecoverable or
Valueless Claims
100%

Risk Claims
82.3%

Claims in Need of
Special Attention
66.9%

Coverage Ratio
against Total Claims
77.6%



MEASURES TO REDUCE THE IMPACT OF STOCK PRICE FLUCTUATIONS AND STRENGTHEN CAPITAL

The Resona Group is taking active measures to reduce the balance of its stock holdings with the
objective of reducing the impact of fluctuations in stock prices. The Group sold ¥145 billion of stock hold-
ings during the interim term out of the planned sales of ¥350 billion for the full fiscal year. Progress toward
this objective is slightly behind the initial plan, but the Group is moving forward with measures to reduce
its stock holdings in the second half of the current fiscal year. The amount of stock holdings the Group must
sell under regulatory restrictions was approximately ¥500 billion as of September 30, 2002. The Group will
make use of the Bank of Japan’s stock purchase scheme to meet regulatory requirements at an early date.

W Book Value of Stock Holdings (Daiwa Bank and Asahi Bank)

Daiwa Bank Asahi Bank
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Note: The balance of stocks held is the amount reported on the
balance sheets (non-consolidated basis)

As a result of the rise in unrealized losses accompanying the decline in stock prices, the Group’s con-
solidated capital ratio, as of September 30, 2002, was 7.92%, or 0.81% lower than at March 31, 2002.
However, Resona Holdings and the Resona Group banks are required to meet domestic capital
requirements of 4% or more, and thus were in full compliance with these regulations.

From the perspective of management soundness, we believe that expanding the Group’s capital is an
important issue, but as a financial group with close ties to the regions where we conduct our activities,
we will not adopt unreasonable measures to reduce our loan portfolio for the sake of increasing our cap-
ital ratio. To the contrary, we will work to continue to supply funds smoothly to SMEs in the regions we
serve, while devoting our fullest efforts to expanding capital by enhancing our earnings power
through the realization of the benefits of restructuring and consolidation.
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STRENGTHENING PROFITABILITY AND PROMOTING RESTRUCTURING

The Resona Group is working to strengthen profitability by steadily shifting toward a business model fea-
turing close ties to regional communities. During the interim period under review, the Group reported
improvements in a number of areas, including 0.06% improvement in the spread between deposit and lend-
ing rates for the Group as a whole, as a result of specializing in domestic retail banking activities.

As a financial institution engaged in lending activities, setting lending rates that are appropriate for the
level of credit risk taken is not only important for strengthening profitability but also indispensable for sta-
bilizing management over the long term. However, what is important when adopting this approach to loan
pricing is to meet with customers, explain the Group’s approach in detail, and, after obtaining the under-
standing of customers, provide advice for reforming management and other matters, respond to their
expectations, and reach a close mutual understanding. The basic stance of the Resona Group is to build
trust and confidence for the long term by prospering with our customers.

As regional financial institutions, we are seeking to build close relationships with our customers and
bring value-added services that conventional regional banks cannot offer, based on our broad Group net-
work, trust business services, and other capabilities.

@ Trends in the Spread between Deposit and Lending Rates:
Steady Transition in the Group’s Business Model

. (%)
o ~=@— Resona Group

or 1.05 r - =@ Four major banking groups
! Leading regional banks

Improvement of 0.11% in one
and a half years

147 1 & | 5 I'-
- 1.54
1.4
Momb 31, 2ol apigwbgr FL T Mosgh B G o igredagr X1 D0

Notes: 1. Figures show the spread between deposit and lending rates in the Group’s domestic banking divisions.
2. Figures for the four major banking groups are simple averages of data for the four groups.
3. Figures for the leading regional banks are simple averages of data for the top five regional banks as measured by total assets as of March 31,
2002 (Bank of Yokohama, Chiba Bank, Shizuoka Bank, Joyo Bank, and Fukuoka Bank)



In addition, we are working to achieve major improvements in profitability by steady implementation
of decisive measures to rationalize our operations. The Daiwa Bank and the Asahi Bank have both already
implemented changes in their systems for regular employee compensation to make a transition to
salaries based on ability and accomplishments. In addition, as part of the realignment of the banking oper-
ations of the Group, we are implementing in-depth rationalization policies, including consolidating and
closing certain of our offices and considering terms of employment appropriate to a true regionally-based
financial institution.

M Progress toward Thorough Rationalization

Note: Planned figures shown in the tables do not reflect the impact of further restructuring by the Kinki Osaka Bank (Please see page 15 for details).

Number of Domestic Offices and Branches Non-Personnel Expenses
(¥ billion)
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Note: These figures exclude sub-branches, branches in retail Note: Figures include directors and staff of Resona Holdings.

stores, offices specializing in receiving payments, and
offices with ATMs for joint use.
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Note: Includes employees on record seconded to other compa- Note: Welfare-related expenses include non-personnel expenses.

nies, but excludes contract employees, part-time employ-
ees, and employees provided by personnel agencies.
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ADDITIONAL MEASURES TO

IMPROVE PROFITABILITY OF THE KINKI OSAKA BANK

The Kinki Osaka Bank reported a net loss of ¥28.5 billion for the first half of fiscal 2002, following
implementation of a strict assessment of its assets and substantial increase in write-offs and additions to
loan loss reserves as a result of such rigorous assessment. Accordingly, the Kinki Osaka Bank decided to
accelerate its plans for a reduction in the number of offices and personnel contained in its existing plans
for management rationalization and announced on November 25, 2002, that, by March 31, 2004, it
would reduce the number of its offices to 135, representing a reduction of about 40% from the peak level,
and lower the number of personnel to 3,100, which will be about 30% below the peak number.

Through these rationalization measures, the Kinki Osaka Bank plans to cut its expenditures by ¥7.6 bil-
lion, or 11%, in comparison with the fiscal year ended March 31, 2002. Also, by adopting further measures
to strengthen its operating systems, the bank plans to increase gross operating profit by approximately ¥4.0
billion, or 5%, and reach core net operating profit of ¥30.0 billion for the year ending March 31, 2004, and
thus attain the goals of its existing management plan one year early. Core net operating profit for the year
ended March 31, 2002, was ¥18.1 billion, and the planned improvement will therefore represent an increase
in core net operating profit of approximately 65%. In addition, in the realignment of operations in the
Osaka region, scheduled to begin in the year ending March 31, 2005, the Group will implement a full-scale
management rationalization of its activities in this area.

W Policies for Strengthening the Profitability of the Kinki Osaka Bank

Aiming to attain core net operating profit of ¥30.0 billion one year earlier than planned (by the year ending
March 2004)

Measures to increase management efficiency Measures to strengthen marketing capabilities
Increase lending to SMEs

= Expand the support center for SMEs

= Develop new customers through the Corporate Promotion

Plans for the number of head and branch offices

September 30, March 31, March 31, .
2002 2005 2004 Office
(Actual) (Existing plan)  (New plan) Change Change = Introduce special funds and scoring systems
(A) (B) (C) (C)-(A) (C)-(B) i
Expand housing loans
Number of h Ki lati hi ith | I h i
offices 168 203 135 33) 68) = Strengthen working relationships with local housing

contractors

= Rapid credit checks and approvals through teamwork with
loan guarantee companies

= Expand the balance of loans to ¥1.06 trillion by March 31,

Note: This represents a decline of 94 offices, or a 41% reduction, compared
with the peak of 229 in March 2001.

Plans for the number of personnel

September 30, March 31,

March 31,

2004 (an increase of ¥140.0 billion in comparison with
March 31, 2002)

2002 2005 2004
(Actual) (Existing plan)  (New plan) Change Change Activities related to investment trusts
(A) (B) (C) (C)-(A) (C)-(B) = Top seller of investment trusts among regional banks in
Number of the Kinki region as of March 31, 2002
personnel 3,906 3,694 3,100 (806) (594) = Assign fund management advisers to all branches by

March 31, 2003

= Increase the balance to ¥180.0 billion by the end of March
2004 (an increase of ¥150.0 billion in comparison with
March 31, 2002)

Strengthen marketing systems
= Reassign approximately 100 headquarters personnel to
branch offices

Note: This represents a reduction of 1,364 personnel, or 31%, compared with
the peak of 4,464 in February 2001.

(¥ billion)

Fiscal 2001 Fiscal 2003

(Actual) (New plan)
Gross operating profit 87.0 91.0
Operating expenses 68.6 61.0
Core net operating profit 18.1 30.0

Notes: 1. Core net operating profit: Net operating profit, excluding
provisions to the general reserve for possible loan losses
and net gains from government bonds

2. Plans for the years following fiscal 2003 will be formulated
with consideration for the planned realignment of Group
banks in the Osaka region.



FINANCIAL DATA SECTION

REVIEW OF PERFORMANCE FOR THE INTERIM PERIOD

Statement of Operations
Total income for the interim period ended September 30, 2002, amounted to ¥643.1 billion. By source, interest income, principal-
ly interest on loans, was ¥349.7 billion, and trust fees as well as other fees and commissions totaled ¥101.4 billion.

Total expenses for the interim period were ¥627.8 billion. While stock prices declined substantially from their level at the end
of the previous fiscal year, Group banks adopted decisive measures to dispose of latent losses on their equity holdings in the
prior fiscal year. As a consequence, losses on equities were at a relatively low level, amounting to ¥14.9 billion in devaluation
losses and ¥8.7 billion in losses on the sale of securities. Regarding problem exposures, the Group as a whole continued to
implement strict self-assessments and strengthened reserves further for exposures to the Watch obligors. As a consequence, pro-
visions to the general reserve for possible loan losses for the interim period amounted to ¥46.9 billion. Moreover, the Group
made write-offs of ¥74.8 billion in problem exposures, and made provisions to the specific reserve for possible loan losses
amounting to ¥24.5 billion. Excluding provisions to the general reserve for possible loan losses, the Group reported ¥112.0 bil-
lion in losses related to the disposal of problem exposures during the interim period.

As a consequence, the Group reported income before income taxes and minority interests of ¥15.3 billion and net income

of ¥13.5 billion for the interim period. Net income per share was ¥2.49.

Consolidated Balance Sheet and Trust Account
Total assets of the Group on a consolidated basis amounted to ¥41,786.6 billion, representing a decline of ¥3,165.8 billion from
the end of the previous fiscal year. On the fund uses side, loans and bills discounted were down ¥1,579.5 billion, to ¥28,441.6 bil-
lion, and securities amounted to ¥6,397.7 billion, a decline of ¥466.5 billion from March 31, 2002. On the fund-raising side, the
total volume of funds, including deposits and negotiable certificates of deposit, amounted to ¥33,889.8 billion, a decline of
¥788.4 billion from the end of the previous fiscal year. This decrease was due to a drop of ¥410.1 billion in deposits combined
with a decline of ¥378.3 billion in negotiable certificates of deposits issued by the Group in view of the substantial decline in the
volume of assets. Also, because of the drop in assets, the volume of funds raised from call money and bills sold fell ¥927.0 billion.
The Group’s shareholders’ equity declined ¥262.1 billion from the end of the previous fiscal year, to ¥1,026.9 billion, owing to
an increase of ¥265.3 billion in net unrealized losses on securities available for sale, net of taxes. The Group’s capital adequacy

ratio (under the second set of criteria) at the end of the interim period was 7.92%.

Cash Flows

The Group reported a net cash outflow in its operating activities of ¥1,018.0 billion, despite cash inflows of ¥1,601.9 billion
owing to the reduction in loans and bills discounted, because of the decline in deposits, negotiable certificates of deposit, and
funds raised from financial markets.

Net cash provided by investing activities amounted to ¥129.2 billion as a result of the reduction in the balance of securities
and other factors. Net cash used in financing activities amounted to ¥143.2 billion, despite an inflow from the issuance of ¥67.9
billion in preferred securities, owing to ¥215.7 billion in cash outflows for the repayment of subordinated borrowed money and
subordinated bonds.

As a result, the balance of cash and cash equivalents on a consolidated basis at the end of the interim term was ¥1,764.5 bil-
lion, ¥1,031.6 billion lower than at March 31, 2002.



CONSOLIDATED INTERIM FINANCIAL SUMMARY

Resona Holdings, Inc.
Six months ended September 30, 2002 and year ended March 31, 2002

Interim Financial Report 2002-2003

Millions of yen

Millions of
U.S. dollars

Six months ended
September 30, 2002

Six months ended
September 30, 2002

Year ended
March 31, 2002

Income statement data

Income
INEEIEST INCOMIE ..evieee ettt sne e enee s ¥ 349,776 ¥ 814,876 $ 2,851
BI85 =TSSR 15,855 44,843 129
Fees and COMMISSIONS. ......cueiuiiierieieie st eeeie e ee e see st e et sreeneeseesnesneeneenees 85,608 188,101 697
TradiNg INCOMIE.....uiiuieieieeeieie sttt entesneare et e seesneeneeneens 13,049 10,369 106
Other Operating INCOME ........coiiiiieere s 100,614 108,130 820
(@1 =] g oo o 3 31 TS 78,270 207,086 638
TOtAl INCOME ..o 643,175 1,373,407 5,243
Expenses
INTEIEST EXPENSES ...ttt 46,948 162,631 382
FEes and COMMISSIONS. ......ccueiuiiiieeie et ctee et ettt et e e eteeete e eaeesaee e ans 29,646 70,039 241
TradiNg EXPENSES.......vcveiiieiiiieteieit ettt 14 37 0
Other OPerating EXPENSES .......c.ccvieirireiieeretei ettt 48,347 34,257 394
General and administrative EXPENSES. .......couiiiiiierieieei e 267,207 568,320 2,178
OthEr EXPENSES ...ttt ettt ettt et ens 235,678 1,711,910 1,921
TOtAl EXPENSES ..eevviiieiieie sttt ettt e e e e snesneeneeneen 627,842 2,547,197 5,118
Income (loss) before income taxes and minority iNterests...........cccovvvvviverenine 15,333 (1,173,789) 125
NEt INCOME (I0SS) ..vvvriuiririiiisi bbb ¥ 13,518 ¥ (931,876) $ 110
Balance sheet data
TOLAL BSSELS ..veuvirveieierieie ettt et et esteere e entenneare et et e nneeneeneens ¥41,786,684 ¥44,952,488 $340,698
TOtAl HADIITIES ... ecveeeiee et e e 40,586,137 43,558,519 330,910
Minority interests in consolidated subSIAIaries ..........cccocvevverieniveienesnseeene 173,632 104,911 1,415
Total ShareNOIders’ EQUILY ......ccvviviieeesee e 1,026,915 1,289,058 8,372
Deposits and negotiable certificates of deposit... 33,889,833 34,678,319 276,313
Loans and bills diSCOUNTEA...........ceoueiiiieieiese e 28,441,647 30,021,204 231,892
SBOUTTEIES ..ttt et e et e et ne e s e e naeebeeneeneesteeneeneenes 6,397,796 6,864,323 52,163
Risk-Adjusted Capital Ratio
Consolidated Risk-Adjusted Capital Ratio (Japanese Domestic Standard) (Billions of yen, %)
Resona Holdings Kinki Osaka Resona Trust
September 30, 2002 (Consolidated) Daiwa Bank Bank Nara Bank* Asahi Bank & Banking*
Risk-adjusted capital ratio............cccceruvennnne 7.92% 7.52% 7.24% 8.23% 7.79% 183.03%
Tier I ratio...ceeeerieeiee e 3.98% 3.80% 3.93% 6.91% 3.91% 183.03%
Total qualifying capital ...........cccccervriennnnn ¥ 2,161.4 ¥ 7135 ¥ 177.9 ¥ 85 ¥ 1,192.0 ¥28.4
TIEI Lo 1,087.2 360.7 96.6 7.1 598.5 28.4
Preferred securities........cc.ccooevennnnn. 138.5 67.9 — — 70.6 —
Revaluation loss on other securities..... (338.1) (179.6) (4.8) — (158.2) (0.0)
THEr I 1,087.2 360.7 81.3 13 598.5 —
Amount to be deducted.............cccooueene 12.9 8.0 0.0 — 4.9 —
Total risk-adjusted assets ...........ccccevvrrnnne. ¥27,282.0 ¥9,488.0 ¥2,455.3 ¥103.3 ¥15,292.4 ¥15.5

*Figures for Nara Bank and Resona Trust & Banking are reported on a non-consolidated basis.



CONSOLIDATED INTERIM BALANCE SHEET (UNAUDITED)

Resona Holdings, Inc.
September 30, 2002 and March 31, 2002

Millions of yen

Millions of
U.S. dollars
(Note 1)

September 30, 2002

March 31, 2002

September 30, 2002

Assets
Cash and due from banks (Notes 2 (S) and 6) ......cccccevervrviieerieneieeee e ¥ 2,017,015 ¥ 3,166,039 $ 16,445
Call loans and bills bought ..........ccccoviiiiiiiieee 150,749 102,634 1,229
Deposits paid for bonds lending/borrowing transactions.. 12,391 — 101
Monetary claims bought............ccccooveviiiiicee e 3,491 3,740 28
Trading assets (Notes 2 (b) and 6)....... 691,254 651,322 5,635
Money held in trust (Note 16) .............. 66,677 43,854 543
Securities (Notes 2 (d), 3, 6 and 16)..........ccceenee 6,397,796 6,864,323 52,163
Loans and bills discounted (Notes 4, 5, 6 and 7). 28,441,647 30,021,204 231,892
Foreign exchange (Note 5) 159,378 180,939 1,299
Other assets (NOte 6)......cccecveeerieiiieeierese e 1,204,436 1,232,565 9,820
Premises and equipment (Notes 2 (f), 6, 9 and 10) . 818,330 840,198 6,672
Deferred tax aSSEtS .......cvvvieereeiiiieeeiieesiie e siee e 836,198 832,611 6,817
Consolidation differences (Note 2 (1)) ...ccoocevervrvrinne 2,568 5,124 20
Customers’ liabilities for acceptances and guarantees. 1,910,909 2,062,934 15,580
Reserve for possible loan losses (Note 2 (9)) .....ccoevvveeenne. (919,047) (1,054,958) (7,493)
Reserve for possible losses on investments (Note 2 (h))... (7,115) (45) (58)
TOtAl ASSEES....ee ettt ettt ettt e et e et e e ¥41,786,684 ¥44 952,488 $340,698
Liabilities
Deposits (NOte 6) .......ccoevvvvrrecriiiiiinn, ¥33,412,016 ¥33,822,170 $272,417
Negotiable certificates of deposit.......... 477,817 856,148 3,895
Call money and bills sold (Note 6)........c.cccccevrvrnenne. 1,620,718 2,547,782 13,214
Bills sold under repurchase agreements (NOte 6) ........ccccocvrvververeerrnnnnne 326,996 281,083 2,666
Deposits received for bonds borrowing/lending transactions (Note 6). 185,815 — 1,515
COMMENCIAl PAPET ..ttt sre e ae e ene e 20,000 20,000 163
Trading liabilities (Note 2 (b)) 221,277 219,655 1,804
Borrowed money (Notes 6 and 11)...... 882,650 1,017,404 7,196
Foreign exchange (Note 5) 9,243 8,957 75
Bonds (Note 12) .......ccccevvenene. 492,433 597,064 4,014
Due to trust account...............ccuee. 202,434 213,342 1,650
Other liabilities (Notes 6 and 8) 716,163 1,789,046 5,839
Reserve for employees’ bonuses (NOte 2 (i) ....coocevvririvieiiiiieiiiciesecee 8,563 8,797 69
Reserve for employees’ retirement benefits (Note 2 (j)) .... 14,009 17,012 114
Reserve for possible losses on loans sold (Note 2 (k))...... 12,412 20,432 101
Other reserves (NOte 2 (I))..ccceerereieeieeieceeee e 187 134 1
Deferred tax liabilities ..........cccoooviiiniiiiiec e, 0 379 0
Deferred tax liabilities on land revaluation (Note 9) .......ccccccecvviviivereinieenennn, 72,487 74,221 591
Consolidation differences (NOte 2 (1) ...covvieiiiiiiiiiicces e — 1,950 —
Acceptances and guarantees 1,910,909 2,062,934 15,580
Total Liabilities ...........c.......... 40,586,137 43,558,519 330,910
Minority Interests
Minority interests in consolidated subsidiaries ............cccoeviiiiiiiiiiiiicie 173,632 104,911 1,415
Shareholders’ Equity
CAPILAL .ttt — 720,000 —
Capital reSErVe ......ccevveveriecveeeiese e — 1,377,089 —
Land revaluation differences (Note 9)..... — 113,301 —
[ L] o] | R — 817,181 —
Valuation differences — (72,797) —
Foreign currency translation adjustments, net of taxes... — (9,550) —
Treasury StOCK ...t — (19) —
Parent’s stock owned by SUDSIAIANIES........ociveverieiieieiere e — (21,784) —
Total Shareholders’ EQUILY........cccooviviieiieinieieese e — 1,289,058 —
Shareholders’ Equity (Note 13)
CAPIAL 1.ttt 720,000 — 5,870
Capital surplus.... 481,629 — 3,926
Earned surplus.... 84,277 — 687
Revaluation reserve for land, net of taxes (NOte 9).......ccccocveverviivrierennrieen, 110,654 — 902
Net unrealized losses on securities available for sale, net of taxes (Note 16).. (338,109) — (2,756)
Foreign currency translation adjustments, net of taxes.........cccocovcvvverervreennne (9,569) — (78)
TrEASUNY SLOCK ...ouviiiiiiiiiiii e (21,966) — (179)
Total Shareholders’ EQUILY ......cc.ciiiieiiieieiiiieee e 1,026,915 — 8,372
Total Liabilities, Minority Interests and Shareholders’ Equity ¥41,786,684 ¥44,952,488 $340,698

See accompanying notes to consolidated financial statements.
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CONSOLIDATED INTERIM STATEMENT OF OPERATIONS (UNAUDITED)

Resona Holdings, Inc.
Six months ended September 30, 2002 and year ended March 31, 2002

Millions of yen

Millions of
U.S. dollars
(Note 1)

Six months ended
September 30, 2002

Year ended
March 31, 2002

Six months ended
September 30, 2002

Income
INEEIESE INCOMIE ...ttt ettt et e e te et aesteeneeneeas ¥349,776 ¥ 814,876 $ 2,851
Interest on loans and bills discounted.............c..cccooiviiiiiiiiii i, 313,053 690,226 2,552
Interest and dividends on securities..... 29,820 81,262 243
THUSE TEES ... ittt ettt et et et e et et e e e sreeereeans 15,855 44,843 129
FEes and COMMISSIONS. ......ccueiiiiieeie ettt ettt ettt et e et ete e ete e e e saeeeaeeens 85,608 188,101 697
Trading iINCOME (NOTE 2 (C)) ..vveveieeiiiireiei ettt 13,049 10,369 106
Other 0perating INCOME ..........coiiiiiieie e 100,614 108,130 820
Other INCOME (NOE 14) ...ttt 78,270 207,086 638
TOtAl INCOME ..o 643,175 1,373,407 5,243
Expenses
Interest expenses........... 46,948 162,631 382
Interest on deposits 22,979 87,772 187
Fees and COMIMISSIONS. ......cuciiiiiiiiiiei e 29,646 70,039 241
Trading exXpenses (NOLE 2 (C)) ..iiviueereriiieie sttt 14 37 0
Other OPerating EXPENSES .....cc.viviiieieiiieeieie sttt sbe e 48,347 34,257 394
General and adminiStrative EXPENSES. ......cviveiiiiiieieieseee et 267,207 568,320 2,178
Other eXpenses (NOLE 14) .....ccuiiiieieiieeeie st 235,678 1,711,910 1,921
TOAl EXPENSES ...ttt 627,842 2,547,197 5,118
Income (loss) before income taxes and minority interests 15,333 (1,173,789) 125
Income taxes—Ccurrent (NOte 2 (1) ovvvveeeriererreieie e sieeeeee e 5,454 14,906 44
Income taxes—deferred (NOte 2 (£)) ..oovieeierrrreieie e (4,227) (256,412) (34)
Minority interests in Net iNCOME (I0SS) ......vvverriiiieiere e 587 (407) 4
NEL INCOME (I0SS) .ttt bbb ¥ 13,518 ¥ (931,876) $ 110
U.S. dollars
Yen (Note 1)
Net iNCOME (10SS) PEI SNATE.......ecieiiieciieiee et ¥2.49 ¥(174.57) $0.00
Net income per share (potential equity adjusted) ..........cccocevvvvveiereiecieereiee, 1.49 — 0.00
Cash dividends declared per share:
COMIMON SEOCK ...ttt bbbt — — —
Preferred stock:
Class A No. 1 preferred stock — 24.75 —
Class B No. 1 preferred stock — 6.36 —
Class C No. 1 preferred stock — 6.33 —
Class D No. 1 preferred StOCK ........ccoviiviieiierieie e — 10.00 —
Class E NO. 1 preferred StOCK .........ccoviiviierieie e — 14.38 —
Class F No. 1 preferred stock — 18.50 —

See accompanying notes to consolidated financial statements.



CONSOLIDATED INTERIM STATEMENT OF SHAREHOLDERS’” EQUITY (UNAUDITED)

Resona Holdings, Inc.
Six months ended September 30, 2002 and year ended March 31, 2002

Millions of yen

Millions of
U.S. dollars
(Note 1)

Six months ended
September 30, 2002

Year ended
March 31, 2002

Six months ended
September 30, 2002

(Retained earnings (deficit))

Balance at the beginning of the Year ... ¥ — ¥ 57,201 $ —
INCIEASE ....vveee ettt — 83,231 —
Reversal of capital reserve — 67,385 —
Reversal of land revaluation differences ..........cccocveieiiieiiiciecce e — 13,828 —
Reduction in the number of affiliates accounted
for by the equity Method ... — 2,017 —
DEBCIBASE ...t — (25,739) —
Reduction in the number of affiliates accounted
for by the equity Method ... — 0) —
Transfer of shares — (21,024) —
Dividends paid....... — (4,711) —
Directors’ bonuses — ) —
INEE TOSS. ..ttt — (931,876) —
Balance at the end of the Year..........cccooevi i ¥ — ¥(817,181) $ —
(Capital surplus)
Balance at the beginning of the Period ..........ccccocviviiniiiiie ¥1,417,089 ¥ — $11,553
DBCTBASE ...ttt et (935,460) — (7,627)
Reversal of capital reserve for compensation of deficit (935,460) — (7,627)
Balance at the end of the Period. ... ¥ 481,629 ¥ — $ 3,926
(Earned surplus)
Balance at the beginning of the Period .........cccccooviiereriiicee e ¥ (857,181) ¥ — $(6,988)
INCTBASE ...t 951,626 — 7,758
NET INCOME ...t ene s 13,518 — 110
Reversal of capital reserve for compensation of deficit ............cccccevvrivrirenenne 935,460 — 7,627
Reversal of land revaluation differences .... 2,647 — 21
=T (T ]SSP (10,167) — (82)
[0 =T o o T U OSSR (10,167) — (82)
Balance at the end of the Period..........cccoiviiiiiiie ¥ 84,277 ¥ — $ 687

See accompanying notes to consolidated financial statements.
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CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

Resona Holdings, Inc.
Six months ended September 30, 2002 and year ended March 31, 2002

Millions of yen

Millions of
U.S. dollars
(Note 1)

Six months ended
September 30, 2002

Year ended
March 31, 2002

Six months ended
September 30, 2002

Cash flows from operating activities:

Income (loss) before income taxes and MINOrity INtEreStS ..........covverirevirieiiie e ¥ 15,333 ¥(1,173,789) $ 125
Depreciation of premises and equipment...................... 52,955 0,916 431
Amortization of consolidation differences .. 1,041 501 8
Equity in net losses from investments in afflllated companles 473 2,713 3
Increase (decrease) in reserve for possible loan losses................. (139,991) 319,140 (1,141)
Increase (decrease) in reserve for possible losses on investments 7,070 (20) 57
Decrease in reserve for possible losses on loans sold................. (7,600) (44,684) (61)
Increase (decrease) in reserve for employees’ bonuses (229) 8,557 1)
Decrease in reserve for employees’ retirement benefits .. (3,009) (15,320) (24)
Interest income (349,776) (814,876) (2,851)
Interest expenses............. 46,948 162,631 382
Net losses (gains) on securities.... (19,127) 459,974 (155)
Net losses on money held in trust... 49 645 0
Net foreign exchange gains .........ccccoceeveerenne. (5,428) (3,088) (44)
Net losses on sales of premises and equipment.. . 8,980 24,197 73
Loss relating to securities claim ..............cccco... . 1,788 — 14
Net decrease (increase) in trading assets...... (45,636) 270,076 (372)
Net increase (decrease) in trading liabilities. 858 (52,035) 6
Net decrease in loans and bills discounted .. 1,601,937 3,895,632 13,061
Net decrease in deposits ..........ccoceeevvvieerienne. (409,700) (273,610) (3,340)
Net decrease in negotiable certificates of deposit (378,331) (4,612,272) (3,084)
Net decrease in borrowed money (excluding subordinated borrowed money) (22,249) (283,884) (181)
Net decrease in due from banks (excluding those deposited at BOJ)........ . 117,535 994,077 958
Net decrease (increase) in call loans and Other...............ccocooooiiiiiiiciii, (47,513) 1,289,572 (387)
Net decrease in cash collateral on bonds borrowed...........co.covvivieeiiriciiccicciecce e — 4774 —
Net increase in deposits paid for bonds borrowing/lending transactions .. . (3,264) — (26)
Net increase (decrease) in call money and other..........c.ccccoceveiinenne, " (881,150) 923,127 (7,184)
Net decrease in commercial paper....................... — (400,000) —_
Net increase in cash collateral for bonds lent — 485,806 —
Net increase in deposits received for bonds borrowing/lending transactions... 21,681 — 176
Net increase in foreign exchange assets .......... (524,005) (25,699) (4,272)
Net increase (decrease) in foreign exchange liabilities. 284 (8,381) 2
Net decrease on issuance of and payments on bonds.. " (7,100) (22,500) (57)
Net decrease in due to trust account.............c.co..... " (10,907) (241,775) (88)
Interest receipts ........cocveevveivreennn . 365,982 868,922 2,983
Interest payments . (45,396) (208,994) (370)
Directors’ bonuses — (5) —
Other ................. . (341,630) (49,142) (2,785)
LIS OSSO — (999,131) 1,541,188 (8,146)
Penalties paid — (2,100) —
Income taxes paid .... . (18,895) (13,536) (154)
Net cash provided by (used in) operating actiVities ..............cccoccovvvveiiiiiciiiins (1,018,026) 1,525,552 (8,300)
Cash flows from investing activities:
Purchases of securities (10,090,785) (10,637,859) (82,273)
Proceeds from sales of securitie 9,906,942 7,965,902 80,774
Proceeds from maturity of securities.................... 371,440 3,113,103 3,028
Payments associated with increase in money held in trust.. . (28,000) (48,810) (228)
Proceeds from decrease in money held in trust..... . 5,007 102,905 40
Purchases of premises and equipment................. (41,942) (42,595) (341)
Proceeds from sales of premises and equipment... 6,619 32,056 53
Payments for purchases of equity investments in subsidiaries ... . — 0) —
Proceeds from sales of equity investments in SUDSIAIANIES ...........ccoovvivereiiiiiiiiiie s — 3,013 —
Net cash provided by invVesting activities .........cccccovrviiiiniiiinceee e 129,281 487,715 1,054
Cash flows from financing activities:
Proceeds from subordinated borrowed money ... 14,000 23,500 114
Repayment of subordinated borrowed money.... (127,500) (226,500) (1,039)
Proceeds from issuance of subordinated bonds.. — 48,200 —
Repayment of subordinated bonds .................. (88,200) (66,475) (719)
Proceeds from issuance of stocks — 59,946 —
Proceeds from issuance of common stock to minority shareholders... . 800 — 6
Proceeds from issuance of preferred securities ...........c.ccccovrvenne . 67,900 70,600 553
Dividends paid..........ccocevviiieieniineieseens (9,886) (4,743) (80)
Dividends paid to minority shareholders............. (318) (321) 2)
Payments related to acquisition of treasury stock .. . (34) (291) 0)
Proceeds from sales Of treasury StOCK ..............ccuoiieuiiiiiieiiiieiieeet et — 49 —
Net cash used in fiNANCING ACHIVITIES.........ccccorieieiiiiieicereiee e (143,239) (96,034) (1,167)
Effect of exchange rate changes on cash and cash equivalents. 331 892 2
Increase (decrease) in cash and cash equivalents................c...... . (1,031,653) 1,918,125 (8,411)
Cash and cash equivalents at beginning of period (year) .......... . 2,796,180 875,538 22,798
Increase in cash and cash equivalents due to transfer of shares — 2,516 —
Increase in cash and cash equivalents due to addition of new subsidiaries to consolidation .... 0 — 0
Decrease in cash and cash equivalents due to exclusion of subsidiaries from consolidation .... — (0) —
Cash and cash equivalents at end of Period (YEar)..........cocuveiiierieiieierieiieeeeseeenisens ¥1,764,528 ¥ 2,796,180 $14,386

See accompanying notes to consolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

Resona Holdings, Inc.
Six months ended September 30, 2002 and year ended March 31, 2002

NOTE 1. BASIS OF PRESENTATION

The accompanying consolidated financial statements have been prepared from the accounts maintained by
Resona Holdings, Inc. (the “Company”) in accordance with the provisions set forth in the Commercial
Code of Japan and in conformity with accounting principles and practices generally accepted and
applied in Japan, which may differ in certain material respects from accounting principles and practices
generally accepted in countries and jurisdictions other than Japan, and are compiled from the consoli-
dated financial statements prepared by the Company as required by the Securities and Exchange Law
of Japan.

In addition, the notes to the consolidated financial statements include information which is not required
under accounting principles generally accepted in Japan but is presented herein as additional information.
Amounts in U.S. dollars are included solely for the convenience of the reader. The rate of ¥122.65=
U.S.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used. The inclu-
sion of such amounts is not intended to imply that yen amounts have been or could be readily convert-
ed, realized or settled in U.S. dollars at that or any other rate. As a result, the totals in U.S. dollars do not

necessarily agree with the sum of the individual amounts.

Amounts of less than one million yen have been rounded down in the presentation of the accompany-
ing consolidated financial statements. As a result, the totals in yen do not necessarily agree with the
sum of the individual amounts.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Principles of consolidation

Consolidated subsidiaries

1) Consolidated subsidiaries: 58
The principal consolidated subsidiaries for the six months ended September 30, 2002 were The Daiwa
Bank, Ltd., The Kinki Osaka Bank, Ltd., The Nara Bank, Ltd., The Asahi Bank, Ltd., The Daiwa Trust
& Banking Co., Ltd., and Saitama Resona Bank, Ltd.

Saitama Resona Bank, Ltd., Resona Preferred Capital (Cayman) 1 Limited, Resona Preferred Capital
(Cayman) 2 Limited, and Resona Preferred Capital (Cayman) 3 Limited have been consolidated from
this interim term onwards as of their establishments.

Kinki Osaka Shinyo Hosho Co., Ltd. has been consolidated from this interim term onward, and
was previously an affiliate accounted for by the equity method.

During this interim term, Asahi Bank Sogo Service Co., Ltd. was merged with Asahi Bank Career
Service Co., Ltd., a consolidated subsidiary.

2) Non-consolidated subsidiaries
The principal non-consolidated subsidiary was Asahi S/C Ltda.

Non-consolidated subsidiaries were immaterial with respect to total assets, ordinary income, net
income/loss (based on the owned interest) and retained earnings (based on the owned interest), etc.
Therefore, the exclusion of them from consolidation does not prevent a rational judgement regard-
ing the Group’s overall financial condition.

Affiliated companies accounted for by the equity method

1) The equity method was not applied to any of the non-consolidated subsidiaries.

2) Affiliated companies accounted for by the equity method: 8
The principal affiliated companies accounted for by the equity method were Japan Trustee Services
Bank, Ltd., and The Asahi Retail Securities Co., Ltd.

3) The principal non-consolidated subsidiary not accounted for by the equity method was Asahi S/C Ltda.

4) The principal affiliated company not accounted for by the equity method was Triangle Asset
Management Limited.

The affiliates not accounted for by the equity method were not material to the consolidated finan-

cial statements with respect to net income/loss (based on the owned interest) and retained earnings
(based on the owned interest), etc., and, accordingly, the equity method was not applied to them.
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Interim balance sheet dates of consolidated subsidiaries
1) Interim balance sheet dates of the consolidated subsidiaries were as follows:
End of June: 8 subsidiaries
End of September: 50 subsidiaries
2) All subsidiaries have been consolidated based on their accounts at their respective interim balance
sheet dates.
Appropriate adjustments have been made for significant transactions during the period from the
respective interim balance sheet dates of the above subsidiaries to the date of the parent’s interim
balance sheet date.

Business combinations

The pooling of interest method was applied to the Daiwa Bank, Limited, the Kinki Osaka Bank,
Limited, and the Asahi Bank, Limited when a holding company was established by exchange of shares
and transfer of shares. The purchase method was applied to the Nara Bank, Limited.

(b) Trading assets and trading liabilities

Transactions whose purpose is to earn a profit by taking advantage of short-term fluctuations in the
market or discrepancies between interest rates, currency exchange rates, share prices or other indices
(hereinafter referred to as “transactions for trading purposes”) on different markets are included in
“Trading assets” or “Trading liabilities” in the consolidated interim balance sheets on a trade-date basis.
“Trading assets” and “Trading liabilities” in the case of securities and monetary claims, etc. are stated at
market value as of the consolidated interim balance sheet date and, in the case of derivatives, including
swaps, futures and options, etc. at the settlement amount assuming settlement on the consolidated
interim balance sheet date.

(c) Trading income and trading expenses
Profits and losses on transactions for trading purposes are included in “Trading income” or “Trading
expenses” in the consolidated interim statement of operations on a trade-date basis.

“Trading income” and “Trading expenses” include amounts of interest received or paid during the
period plus the amount of the difference between the profits or losses on the valuation of securities,
monetary claims, etc. as at the end of the preceding year and those as at the end of the current interim
period, and the profits or losses as if the settlement has been made as at the end of the preceding year
and those as at the end of the current interim period for derivatives.

(d) Securities
Bonds held to maturity are stated at amortized cost (straight-line method) by the moving average
method. Investments in unconsolidated subsidiaries and affiliates for which the equity method of
accounting are not applied are stated at cost determined by the moving average method. Equity securi-
ties included in other securities with market value are stated at fair value based on the average market
price for the month prior to the consolidated interim balance sheet date. Other securities, other than
equity securities, with market value are stated at their respective market value and the cost of sales of
such securities is determined by the moving average method. Other securities without market value are
stated at cost determined by the moving average method or at their respective amortized cost. Net
unrealized gain/loss of other securities is included as a component of shareholders’ equity.

Securities held as assets in individually managed money trusts whose principal objective is portfolio
management are stated at market value.

(e) Derivatives
Derivative transactions (excluding “transactions for trading purposes”) are stated at market value.



(f) Depreciation

Premises and equipment
Depreciation of premises and equipment is mainly calculated by the straight-line method for buildings
and by the declining-balance method for equipment. Estimated depreciation expenses for the year are
allocated to the interim fiscal term on a pro rata basis. The useful lives adopted for major premises and
equipment are as follows:

* Buildings:  2~50 years

= Equipment: 2~20 years

Software

Software used by the Company and the consolidated subsidiaries is depreciated by the straight-line
method based on estimated useful lives (mainly 5 years) determined by the Company and the con-
solidated subsidiaries.

(9) Reserve for possible loan losses
The principal consolidated subsidiaries have made provisions for possible loan losses as follows:

For loans to insolvent customers who are undergoing bankruptcy or special liquidation (hereinafter,
“borrowers under bankruptcy proceedings”) or who are in a similar financial condition although not yet
in bankruptcy (hereinafter, “borrowers substantially in bankruptcy”), the reserve for possible loan losses
is provided at the full amount of the book value of such loans after deduction of the amount of direct
write-offs (as defined below), and excluding the amounts deemed collectible from the disposal of the
collateral pledged and from guarantees that are deemed recoverable.

For the unsecured and unguaranteed portion of loans to customers not presently in the above circum-
stances, but in a high probability of becoming so, the reserve for possible loan losses is provided at the
estimated unrecoverable amounts determined after a valuation of the collateral pledged, the guarantees
and the customer’s overall financial condition.

For other loans, the reserve for possible loan losses is provided at an amount based on the loss rates
calculated from the actual losses for a certain period and others. The reserve includes a special reserve
for certain overseas loans likely to become uncollectible due to political and economic circumstances
in the relevant countries.

Regarding each loan, the Credit Review Office, which is controlled separately from the operating
divisions, reviews the operating divisions’ asset valuation of each loan for collectibility based on self-
assessment standards. The provision for possible loan losses is based on the results of these reviews.

Other consolidated subsidiaries mainly provide the reserve for possible loan losses at amounts
deemed necessary judged by the past write-off experience ratios for general loans and individually
determined uncollectible amounts for specific loans such as those to borrowers under bankruptcy
proceedings.

For the certain consolidated subsidiaries’ loans to borrowers under bankruptcy proceedings and bor-
rowers substantially in bankruptcy that are secured by collateral and guarantees, the unrecoverable
portion of such loans is determined by subtracting the estimated recoverable balance from the disposal
of the collateral and the amounts deemed recoverable from the guarantors. The unrecoverable amount
is written off directly against the value of the loan (“direct write-off”). Direct write-offs amounted to
¥1,025,037 million ($8,357 million) for the interim term ended September 30, 2002.

(h) Reserve for possible losses on investments
The reserve for possible losses on investments is provided for the possible losses from investments,
considering the financial conditions and others of the issuer of such securities.

(i) Reserve for employees’ bonuses
The reserve for employees’ bonuses is provided at the estimated amount of employees’ bonus payments
applicable to the interim period.



Interim Financial Report 2002-2003

(j) Reserve for employees’ retirement benefits
To provide for employees’ retirement benefits, the Company has recorded a reserve for severance
payments and pension plans considered to be accrued at this interim term-end, based on the projected
benefit obligation and the plan assets at the consolidated interim balance sheet date. Past service cost is
charged to operations by the straight-line method over a certain period (1~10 years) within the average
remaining years of service of the eligible employees. The actuarial differences are charged to operations
effective the next fiscal year by the straight-line method over a certain period (8~15 years) within the
average remaining years of service of the eligible employees.

With regard to the transaction difference at the accounting change (¥229,357 million ($1,870 mil-
lion)), the principal consolidated subsidiaries have charged to operations for following years.

= The Daiwa Bank, Ltd. 10 years
= The Kinki Osaka Bank, Ltd. 15 years
= The Asahi Bank, Ltd. 5 years

For six-month period ended September 30, 2002, the Company recorded an expense equivalent to
6/12 of the annual amortization cost.

(k) Reserve for possible losses on loans sold
The reserve for possible losses on loans sold is provided based on the estimated liability for further
losses on loans collateralized by real estate sold to the Cooperative Credit Purchasing Company, Limited.

(1) Other reserves
The Company has provided legal reserves as follows:
= Reserve for financial futures transactions: ¥0 million ($0 million)
This reserve is provided in accordance with Article 82 of the Financial Futures Transactions Law
and Article 29 of the Implementation Rules for this law.
= Reserve for contingent liabilities from the brokering of securities transactions: ¥187 million ($1 million).
This reserve is provided to compensate for losses relating to securities futures and other transactions
by the domestic consolidated banking subsidiaries based on Article 51 of the Securities and Exchange
Law and Article 32 of the Cabinet Ordinance with respect to securities business of financial institu-
tions and by domestic consolidated security dealers subsidiaries based on Article 51 of the
Securities and Exchange Law and Article 35 of the Cabinet Ordinance with respect to securities
companies.

(m) Foreign currency translation

Foreign-currency-denominated assets and liabilities of domestic consolidated banking subsidiaries (the

“Banks”), with the exception of stock in affiliates for which amounts are translated into yen equivalents
at the exchange rates in effect at the acquisition dates, are translated into yen equivalents, primarily at

the exchange rates prevailing at the consolidated interim balance sheet date.

With regard to accounting for foreign currency transactions, the Banks had adopted “Tentative
Treatment of Accounting and Auditing Concerning Accounting for Foreign Currency Transactions in the
Banking Industry” (JICPA Industry Audit Committee Report No. 20) in the prior year. However, effec-
tive this interim term, the Banks have adopted “Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in the Banking Industry” (JICPA Industry Audit
Committee Report No. 25).

For this interim term, the Banks recorded “funding-related swap transactions”, “cross currency swap
transactions” and “internal contracts and treatment of intercompany transactions” in accordance with
the previous method as allowed as the tentative treatment stipulated in JICPA Industry Audit Committee
Report No. 25. Translated Japanese yen differences on forward exchange transactions and others were
recorded on a net basis on the consolidated interim balance sheet.

For funding-related swaps, the Banks report the net yen equivalents of the notional principal
amounts translated at the exchange rate prevailing at the consolidated interim balance sheet date in
accordance with the tentative treatment stipulated in JICPA Industry Audit Committee Report No. 25.
The difference between the spot and the forward rates, which reflects the interest rate gap between the
different currencies, is reported in the consolidated interim statement of operations on an accrual basis
over the period from the spot settlement date to the forward settlement date.

®



Funding-related swaps are foreign exchange swaps executed for the purpose of raising and investing
funds in different currencies. The Banks record the notional principal amounts of the funds as spot
exchange purchased or spot exchange sold, with the notional principal amounts plus the interest
income or interest expense as of the maturity dates being recorded as forward foreign exchange pur-
chased or forward foreign exchange sold.

For cross currency swaps, which meet the criteria indicated in the tentative treatment stipulated in
JICPA Industry Audit Committee Report No. 25, the Banks report the net yen equivalents translated at the
exchange rates prevailing at the consolidated interim balance sheet date, of the notional principal
amounts, with the related interest income and interest expense being accrued and reported in the con-
solidated interim statement of operations. The cross currency swaps mentioned above are entered into
by the Banks for the purpose of raising and investing funds in different currencies. The notional princi-
pal amounts paid or received at the valuation date correspond to the notional principal amounts to be
received or paid at the maturity of the swap agreements, and the swap rates used for calculating the
principal and interest amounts of the swaps are considered reasonable (including cross currency swaps
whose principal amounts in one currency are updated at each reset date to reflect the spot exchange
rate as of the reset dates and, thus, the notional principal at the spot exchange and the forward
exchange rates is identical in each reset period).

Foreign-currency-denominated assets and liabilities of other consolidated subsidiaries are translated
into yen equivalents at the respective interim balance sheet dates.

(n) Leases

Noncancelable lease transactions of the domestic consolidated subsidiaries are accounted for as operat-
ing leases regardless of whether such leases are classified as operating leases or finance leases except
that lease agreements which stipulate the transfer of ownership of the leased property to the lessee are
accounted for as finance leases.

(o) Hedge accounting

Certain consolidated banking subsidiaries use the technique of “macro-hedging,” which utilizes derivatives
to comprehensively control the attendant interest risk on its numerous financial assets and liabilities such
as loans and deposits, in accordance with the tentative treatment stipulated in “Accounting and auditing
treatments of the application of accounting standards for Financial Instruments in the Banking Industry”
(JICPA Industry Audit Committee Report No. 24). Macro-hedging is a risk-management tool based on
the risk-adjustment approach as described in “Temporary Treatment for Accounting and Auditing for
Application of Accounting Standards for Financial Instruments in the Banking Industry” (JICPA’s Industry
Audit Committee Report No. 15). Certain consolidated banking subsidiaries have adopted deferred hedg-
ing to account for unrealized gains or losses arising from the derivatives mentioned above.

Certain consolidated banking subsidiaries control the risk on derivatives, which form a risk-adjustment
mechanism within the range of permissible risk established in its risk-management policy, and periodi-
cally evaluates the effectiveness of its hedging approach by verifying that the interest risk on the under-
lying hedged item has been nullified.

In addition, in order to hedge the risk of foreign exchange rate fluctuations on foreign-currency-
denominated securities excluding bonds, certain consolidated banking subsidiaries designate, at the
inception of each hedge, the names of foreign-currency-denominated investment securities that will be
hedged, and applied deferred hedge and fair-value hedge accounting to such foreign-currency-denominat-
ed investment securities, to the extent that certain consolidated banking subsidiaries have spot and for-
ward foreign exchange liabilities exceeding the acquisition costs of the related securities, as a
comprehensive hedge as defined in “Accounting for Financial Instruments”.

Certain consolidated banking subsidiaries have adopted deferred hedging, market value hedging and
special treatment of interest rate swaps for certain of its assets and liabilities.

Certain consolidated subsidiaries have also adopted deferred hedging and special treatment for inter-
est rate swaps.

(p) Accounting for consumption tax
The Company and domestic consolidated subsidiaries mainly account for consumption tax and local
consumption tax by the tax-exclusion method.
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(g) Valuation of assets and liabilities of consolidated subsidiaries
Assets and liabilities of the consolidated subsidiaries are valued by the full mark to market method.

(r) Amortization of consolidation differences
Consolidation differences are being amortized evenly over a period of five years, while the immaterial
consolidation differences are charged to operations as incurred.

(s) Cash and cash equivalents in the consolidated statement of cash flows
The relationship between cash and cash equivalents in the consolidated interim statement of cash flows
and cash and due from banks in the consolidated interim balance sheet as of September 30, 2002 was

as follows:
Millions of Millions of
yen U.S. dollars
Cash and due from DANKS ........c..oviiiiiiee e ¥2,017,015 $16,445
Due from banks except for The Bank of Japan .. (252,487) (2,058)
Cash and cash equivalents..........c.ccooceviernennins ... ¥1764,528 $14,386

(t) Income taxes

The Company and the consolidated subsidiaries are subject to corporation tax, inhabitants’ taxes and
enterprise tax, which are based on income. Income taxes are provided on the basis of current tax lia-
bilities, and reflect the tax effect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and income tax purposes.

(u) Accounting for treasury stock and reversal of legal reserves

Effective this interim fiscal term onwards, the Company has applied “Accounting for Treasury Stock and
Reversal of Legal Reserves” (Issued on February 21, 2002 by the Accounting Standards Board). The effect
on the assets and shareholders’ equity by application of this accounting was immaterial. The sharehold-
ers’ equity section in the consolidated interim balance sheet and the consolidated interim statement of
shareholders’ equity has been prepared in accordance with the revised Regulations on consolidated
interim financial statements and the amended rules of the Banking Law.

(v) Differences between accounting principles and practices adopted in the accompany-
ing consolidated financial statements and International Accounting Standards

The accompanying consolidated financial statements have been prepared in conformity with accounting

principles and practices generally accepted and applied in Japan. Such principles and practices differ

from International Accounting Standards in several respects, such as the methods for the accounting

for leases and accounting for the impairment of assets.

NOTE 3. SECURITIES

As of September 30, 2002, securities included the investments of ¥19,336 million ($157 million) in
unconsolidated subsidiaries and affiliates and ¥234 million ($1 million) of investment money.

Loaned securities totaling ¥22,587 million ($184 million) under lease agreements have been included
in the equities in “Securities”.

Securities loaned to certain consolidated subsidiaries under unsecured loan agreements and securities
loaned to certain consolidated subsidiaries under bills added/purchased with repurchase/resell agree-
ments or bond loan transactions collateralized with cash included ¥90,843 million ($740 million) of
securities collateralized, and ¥2,636 million ($21 million) of securities held by the Company existed at
the interim term-end without disposition.



NOTE 4. LOANS AND BILLS DISCOUNTED

As of September 30, 2002, among loans and bills discounted, the following loans were included.

Millions of Millions of

yen U.S. dollars

Loans to borrowers in legal BanKrUPLCY .........ccoviiiiiiiriiiieieee s ¥ 181,208 $ 1,477
PaSE AUE TOANS ...ttt ettt ettt e et et e e bt sr e ste e sreere s 1,545,128 12,597
Loans past due three Months OF MOTE ..........coiiiiiiiiiie e 132,698 1,081
RESLIUCTUIEA OANS ... 1,388,280 11,319
TOTAL e ¥3,247,316 $26,476

NOTE 5. NOTES DISCOUNTED

Notes discounted are recorded as cash lending/borrowing transactions in accordance with “Accounting
and auditing treatments of the Application of Accounting Standards for Financial Instruments in the
Banking Industry” (JICPA Industry Audit Committee Report No.24). The Company has the right to sell
or collateralize such bills at the discretion of the Company. The total face value of bank acceptance
bills, commercial bills, documentary bills obtained as a result of discounting and foreign exchange
purchased was ¥569,164 million ($4,640 million).

NOTE 6. ASSETS PLEDGED AS COLLATERAL

Assets pledged as collateral and debts collateralized as of September 30, 2002 were as follows:

Millions of Millions of
yen U.S. dollars

Assets pledged as collateral:
Cash and due from DaNKS ..........cciiiiiiiii e ¥ 50,060 $ 408
BT LT ot £ 315,874 2,575
SECUNities .....coocevveierieicienae . 2,969,711 24,212
Loans and bills discounted. ... 1,068,680 8,713
OENEE ASSEES...c.vtiitieiie ettt ettt et e et e e b et e et e et e be e sbe et e et et e e ereenreenaears 18,150 147

Debts collateralized:

DPIOSIES ..ttt bbb bbb bbb bbbt nb e 50,439 411
Call money and bills sold..............c.co.... .. 1,487,300 12,126
Bills sold under repurchase agreements ..........cc.ccoeeeerenencnnnns 326,996 2,666
Deposits received for bonds borrowing/lending transactions ...........c.ccccoveeieincinienns 185,490 1,512
BOITOWET MOMNEY ...ttt ettt st bbbt b et sttt bbbt sae et 140,521 1,145
OFher TIADIIITIES. ...ttt 25,023 204

Other than the above, cash and due from banks, trading assets, securities, loans and bills discounted,
and other assets which were worth of ¥1,087 million ($8 million), ¥280 million ($2 million), ¥1,179,570 mil-
lion ($9,617 million), ¥13,689 million ($111 million) and ¥20,031 million ($163 million), respectively, were
pledged as collateral or as substitutes for cash deposits for exchange clearing transactions, derivatives
transactions and others.

Cash and due from banks of ¥15,000 million ($122 million) were pledged as collateral for loans
of unconsolidated subsidiaries and others.

Premises and equipment included the guarantee deposits of ¥139,686 million ($1,138 million). Other
assets included the deposits for futures transactions in the amount of ¥516 million ($4 million).
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NOTE 7. COMMITMENT LINE AGREEMENTS

Commitment line agreements related to negative checking accounts and loans represent agreements
to loan customers up to the amount of the customers’ request as long as no violation of the condition
of the agreement occurs.

The amount of unexercised loans related to such agreements at September 30, 2002 amounted to
¥9,130,945 million ($74,447 million). Of the above, the amounts for which the original agreement peri-
od was within a year or agreements which certain consolidated banking subsidiaries could cancel at
any time without penalty totaled ¥9,000,798 million ($73,386 million).

The unexercised loans do not necessarily affect the future cash flows of certain consolidated banking
subsidiaries because most of these agreements have been terminated without being exercised. In addition,
most agreements contain provisions which stipulated that certain consolidated banking subsidiaries
may deny making loans or decrease the line of credit if there are changes in the financial condition or
the security of the loans or for other reasons.

When extending loans to customers, certain consolidated banking subsidiaries request collateral such
as premises or securities if necessary. After entering into loans, certain consolidated banking subsidiaries
periodically check the financial condition of the customers based on its internal rules and, if necessary,
takes certain measures to ensure the security of the loans.

NOTE 8. DEFERRED HEDGE ACCOUNTING

Unrealized gains or losses on hedging were included in “Other liabilities” as a deferred hedge gain at
the net amount. Prior to this offsetting, gross deferred hedge losses and gains amounted to ¥94,782 mil-
lion ($772 million) and ¥110,207 million ($898 million), respectively.

NOTE 9. REVALUATION RESERVE FOR LAND, NET OF TAX

Certain consolidated domestic subsidiaries revalued land used for business purposes based on the Law
Concerning Land Revaluation (Law 34, announced on March 31, 1998). Deferred tax on the revaluation
difference has been recorded in liabilities, and the remainder has been recorded in shareholders’ equity.

Revaluation date: March 31, 1998

The revaluation method as stated in Article 3-3 of the Law Concerning Land Revaluation is as follows:

The value of land was based on the official notice prices stated in the Law of Public Notice of Land
Prices (assessed date, January 1, 1998) as stipulated in Article 2-1 of the Ordinance for the Law Concern-
ing Land Revaluation (Government Ordinance No. 119, announced on March 31, 1998) after making
reasonable adjustments for the location and quality of the sites.

NOTE 10. PREMISES AND EQUIPMENT

As of September 30, 2002, accumulated depreciation of premises and equipment was ¥667,536 million
($5,442 million).

NOTE 11. BORROWED MONEY

As of September 30, 2002, borrowed money included subordinated liabilities amounting to ¥597,000
million ($4,867 million), which, by special covenants, are subordinated to other obligations in the order
of their performance.



NOTE 12. BONDS

As of September 30, 2002, bonds included subordinated bonds of ¥422,033 million ($3,440 million).

NOTE 13. SHAREHOLDERS’ EQUITY

Common stock as of September 30, 2002 was as follows:

Number of shares:
AULNOTIZEA .. 13,000,000,000
1SSUEA AN OULSTANTING. ...ttt b bbb b e bt b et e e et et et et et et ens 5,635,053,106

Preferred stock as of September 30, 2002 was as follows:

Preferred stock:
Number of shares (Class A No. 1 preferred stock):
AUTNOTIZEA ...t b bbbt b bbbt ettt et e e enr e 10,970,000

Issued and outstanding 10,970,000
Number of shares (Class B No. 1 preferred stock):
AUTNOTIZEA ..t h ettt bbb bt et e bt ket et e ket e st et e st enbeneeneanean 680,000,000
ISSUEA AN OUESTANING ...ttt bbbttt bbbt 680,000,000
Number of shares (Class C No. 1 preferred stock):
AULNOTIZE ...ttt ettt b st et s et s e b s et e st e bbb et b et et s et s b e ens 120,000,000
1SSUE AN OULSTANAING ...ttt bbb b e b e e e es e eneese e 120,000,000
Number of shares (Class D No. 1 preferred stock):
AULNOTIZEA ...ttt bbbt h bbbttt 349,000
1SSUE AN OULSTANAING .....oveeiieieeee ettt bbb e bbb e e seeseeneeneane 349,000
Number of shares (Class E No. 1 preferred stock):
AUTNOTIZEA ...t bbbttt bbbttt bbbttt et en 240,000,000
(ST TTo I TaTo 01011517 TaTo [T aTo [PPSRt 240,000,000
Number of shares (Class F No. 1 preferred stock):
AUTNOTIZEA ..ttt bbbt bt bt et e et et et et e ke e e st e s e e st eseeneeneanean 80,000,000
ISSUEA AN OUESTANING ...ttt bbbt bbb bbb 80,000,000
Total number of shares of preferred stock:
AULNOTIZEM ...ttt ettt ettt s et s e bt e s e st e bbb ettt s et et ns et eneenn 1,131,319,000
Issued and outstanding 1,131,319,000
NOTE 14. OTHER INCOME AND EXPENSES
Other income and expenses for the year ended September 30, 2002 included:
Millions of Millions of
yen U.S. dollars
Other income:
Gains on sales of stocks and Other SECUTITIES .........cccciriiiriiciiiee e ¥20,648 $168
Recoveries of Written-off CIAIMS ..........cooiiiiiiii s 3,679 29
Other expenses:
Net addition to reserve for possible 10an [0SSES. ..........cviiiiiiiiiiiieee e ¥71,521 $583
Write-off of 10aNS..........ccceevviviiiiiiiicce e .. 74,854 610
Losses on sales of stocks and Other SECUNTIES ..........vciiiiiriiieieieee e 8,723 71
Losses on devaluation of stocks and other SECUNILIES...........cccvviiriiiiiciiiicc e 14,923 121
Losses on dispositions of premises and equipment.. . 9,095 74
Loss relating t0 SECUNILIES CIAIM .......ouciiiiiieiiic s 1,788 14
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NOTE 15.

LEASES

(Lessee Side)

(1) Finance Leases
Finance leases as of September 30, 2002, except for lease agreements which stipulate the transfer of
ownership of the leased property to the lessee, were as follows:

Amounts corresponding to the year-end acquisition costs and accumulated depreciation of the leased
items:

Millions of yen Millions of U.S. dollars
Equipment  Other Total Equipment Other  Total
ACQUISITION COSES ... e ¥33,220 ¥642 ¥33,862 $270 $5 $276
Accumulated depreciation ............coceovreiieieeeienc e 21,010 323 21,334 171 2 173
Net BOOK ValUe..........ceiiiccc e ¥12,209 ¥318 ¥12,528 $99 $2 $102

Future minimum lease payments, exclusive of interest expenses:

Millions of Millions of

yen U.S. dollars

DUE WIthIN ONE VB ......eviieiiieit ettt bbbttt bbb ¥ 5,957 $ 48
DUE GFtEI ONE YEAT ...ttt ettt et s e e s e s e e ne e st neeneaneane s 6,918 56
LI ] = L OO PRS PP ¥12,875 $104

Lease fees and the amounts corresponding to depreciation and interest expenses:

Millions of Millions of

yen U.S. dollars

LBASE TBES .ttt ¥3,590 $29
(D= o CTot T LA o] o TSSOSO PSPPSR RPN 3,292 26
INEEIEST EXPEINSES ...ttt ettt 116 0

Computation of amounts corresponding to depreciation:
The duration of the lease term is taken as equivalent to the useful lives of the equipment, and the straight-
line method is applied to fully depreciate the assets.

Computation of amounts corresponding to interest expenses:

The difference between the total amount of the lease payments and the purchase value of the assets is
taken as the amount corresponding to interest expenses and the interest method is used to allocate this
amount to the appropriate consolidated accounting years.

(2) Operating Leases
As of September 30, 2002, future minimum lease payments inclusive of interest expenses under non-
cancelable operating leases were as follows:

Millions of Millions of

yen U.S. dollars

DUE WIthiN ONE YBAK ......eiiiiiiieii ettt ettt b et b ettt s e b st et bebe et ene s ¥340 $2
DUE GFTEI ONE YBAT ...ttt b et b et b ettt b e 228 1
TOTAL 1 ¥568 $4

(Lessor Side)

(1) Finance Leases
Finance leases as of September 30, 2002, except for lease agreements which stipulate the transfer of
ownership of the leased property to the lessee, were as follows:

Amounts of acquisition costs and accumulated depreciation of the leased items:

Millions of yen Millions of U.S. dollars
Equipment Other Total Equipment Other Total
ACQUISITION COSES ... ¥294,310 ¥42,452 ¥336,762 $2,399 $346 $2,745
Accumulated depreciation...........coccovevierircienceseeenns 149,906 21,770 171,677 1,222 177 1,399
Net BOOK VaIUE ......ccoceiiiiiiiieee s ¥144,403 ¥20,681 ¥165,084 $1,177 $168 $1,345

@



Future minimum lease receipts, exclusive of interest income:

Millions of Millions of

yen U.S. dollars

DUE WItNIN ONE YA ...ttt bbbt ¥ 57,754 $ 470
DUE GfTEI ONE YEAI ...ttt ettt n e nne s 109,672 894
TOTAL .ottt ettt ettt et e et e e abe e e raearaeas ¥167,427 $1,365

Lease fees received, depreciation and the amount corresponding to interest income:

Millions of Millions of
yen U.S. dollars
LEASE TEES FBCRIVEM. ......ceeeeeeeeeeeeeee ettt ettt e te e te et e e et e et e et e st e et e et e testestestesteteneenees ¥35,566 $289

Depreciation ...... . 257
Interest income 27

Computation of amounts corresponding to interest income:

The difference between the total amount of the lease payments and the purchase value of the assets
is taken as the amount corresponding to interest expense, and the interest method is used to allocate
this amount to the appropriate consolidated accounting years.

(2) Operating Leases
As of September 30, 2002, future minimum lease receipts inclusive of interest expenses under noncance-
lable operating leases were as follows:

Millions of Millions of

yen U.S. dollars

DUE WItNIN ONE YA ...ttt ettt ettt ettt e be bt eene e neas ¥1,377 $11
DUE FLEI ONE YEA ... bbb b bbb bbb bbb 2,740 22
B e L TP P UT PPN ¥4,117 $33

Of the future minimum lease receipts contained in (1) and (2) above, ¥121,656 million ($991 million)
was pledged.

NOTE 16. MARKET VALUE OF SECURITIES AND MONEY HELD IN TRUST

1. Securities

As of September 30, 2002, issues pertaining to the market value and the unrealized net gains/losses on
securities are presented below.

This encompasses negotiable certificates of deposit in “Cash and due from banks”, commercial paper
in “Monetary claims bought”, investment in “Other assets” as well as “Securities”.

(1) Marketable bonds held to maturity

Millions of yen Millions of U.S. dollars
Consolidated Consolidated
interim balance ~ Market Unrealized interim balance Market Unrealized
sheet amount value gain/(loss) sheet amount  value gain/(loss)
(X) (Y) (Y-=X) Gain (Loss) (X) Y) (Y =X) Gain (Loss)
¥ 9 ¥ 9 ¥ 0 ¥0¥(—) $0 $0 $0 $0 $(—)
500 481 (18) — (18) 4 3 © — (0
2,898 2,949 51 70 (18) 23 24 0 0 (0
¥3,408 ¥3,441 ¥33 ¥70 ¥(37) $27 %28 $0 $0 $(0)

Note: Market values were based on the market prices on September 30, 2002.
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(2) Other securities for which market values can be calculated

Millions of yen

Consolidated

Acquisition  interim balance Unrealized

costs sheet amount gain/(loss)
(X) (Y) (Y-=-X) Gain (Loss)
SEOCKS. ..ttt ¥1,807,577 ¥1,452,958 ¥(354,618) ¥60,794  ¥(415,413)
BONdS......ccocoiiiiiiiieeeee . 4,183,069 4,208,514 25,444 27,108 (1,664)
National government bonds... 3,486,933 3,504,857 17,923 18,318 (395)
Local government bonds..... 172,350 177,157 4,806 4,825 (19)
Corporate bonds ..........cceeeieeieiieicieiceene 523,784 526,499 2,714 3,964 (1,249)
OFher. .o 303,947 295,894 (8,052) 2,902 (10,954)
TOtal .o ¥6,294,594  ¥5957,367 ¥(337,227) ¥90,805  ¥(428,032)

Millions of U.S. dollars
Consolidated

Acquisition  interim balance Unrealized

costs sheet amount gain/(loss)
(X) (Y) (Y-=-X) Gain (Loss)
SEOCKS ...t $14,737 $11,846 $(2,891) $495 $(3,386)
BONAS ..o 34,105 34,313 207 221 (13)
National government bonds..........cccccccoverinennae 28,429 28,576 146 149 3)
Local government bonds 1,405 1,444 39 39 0)
Corporate bonds ..........ccoveieiniiiiiiesccceeee 4,270 4,292 22 32 (10)
OFhEr . 2,478 2,412 (65) 23 (89)
$48,572 $(2,749) $740 $(3,489)

Notes: 1. The market value of stocks was based on the average market prices of the last month of the fiscal year ended

September 30, 2002.
The market value of others was based on the market prices on September 30, 2002.

N

. In other securities with market value, these securities of which market value were significantly declined were

recorded with the market value on the consolidated interim balance sheet as there was no possibility to restore its
market value to the acquisition costs. Such valuation differences are recorded as loss (“Impairment loss”) for the
consolidated interim fiscal term. The amount of impairment loss for this consolidated interim fiscal term was

¥10,569 million ($86 million).
The criteria to determine the significant decline are:

< If the market value declines 30% or more of the acquisition costs, impairment losses are recognized in accor-

dance with borrowers classification by self assessment.

< If the market value declines 50% or more of the acquisition costs, impairment losses are recognized.

(3) The major components of securities whose market value is not available and their respective bal-

ance sheet amounts:

Millions of Millions of
yen U.S. dollars

Bonds held to maturity
Unlisted dOMESLIC DONAS ........c..coviiiiiiieticie ettt ¥ 5791 $ 47
Negotiable certificates Of AEPOSIL........ccviiiiiiiii s 4,390 35

Other securities

Unlisted iNternal DONAS ..........ciiiiiii e 1,872
Unlisted stocks (excluding over-the-counter securities) 1,236
Unlisted fOreign DONAS ..o 167

2. Money held in trust

(1) As of September 30, 2002, there was no held-to-maturity money held in trust.

(2) As of September 30, 2002, there was no other money held in trust with market value (excluding

investment or held-to-maturity securities).

Other money held in trust without market value is stated at the acquisition cost of ¥27 million

($0 million).



3. Net unrealized losses on securities available for sale, net of taxes

Millions Millions of
of yen U.S. dollars
Difference (market value—balance sheet amount) ...........cccoeoieiiiiircinciscc e ¥(337,227) $(2,749)
Other securities .. (837,227) (2,749)
Other money held in trust — —
Amount equivalent to deferred tax Habilities ...........ccooriiiiiiiii (656) 5)
Amount equivalent to unrealized differences of other securities
(before adjustment of amount equivalent tO INtErest) .........cccoovviiiiiiiieiciecee (337,883) (2,754)
Amount equivalent t0 MINOFity INTErESTS .........ccviiiiiriiie e (161) (€D)
Amount equivalent to parent company interest of amount equivalent
to unrealized gains (net) of other securities owned by the companies
accounted for the equity Method ..........oooiiii e (64) 0)
Net unrealized losses on available for sales, net Of taXeS .........cccoeveieiiiiiiieiiieeceene ¥(338,109) $(2,756)

NOTE 17. DERIVATIVES

As of September 30, 2002, contract values, market values or estimated market value and unrealized
gains/losses on derivative financial instruments were as follows:

(a) Interest rate related transactions

Millions of yen

Contract Market Unrealized
value value gain/(loss)
Listed FULUIES .. ¥ 708,792 ¥ (582) ¥ (582)
OPLIONS ...t — — —
Over-the-counter
FOMWAIS. ... — — —
SWWAPS .ttt 4,260,507 15,721 15,721
Options.. . — — —
CAPS ettt 640,090 3) 1,516
FIOOTS vttt 29,494 162 80
SWAPLIONS ... 2,043 0) 10
1o SRS ¥ / ¥15,297 ¥16,746
Millions of U.S. dollars
Contract Market Unrealized
value value gain/(loss)
Listed FULUIES ..o $ 5,778 $ 4) $ 4)
OPLIONS ..ttt — — —
Over-the-counter
FOIWAIDS......ccoviiiiiiece et — — —
SWWAPS .ttt sttt 34,737 128 128
0) 12
1 0
© 0
$124 $136

Note: The above transactions are stated on a marked-to-market and unrealized gains/losses are charged to income/
expenses in the consolidated interim statement of operations. Derivative transactions used for hedge accounting have
been excluded from the above table.
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(b) Currency-related transactions
Millions of yen
Contract Market Revaluation
value value gain/(loss)
Over-the-counter Currency swaps ¥940,130 ¥(6) ¥(6)
Forward contracts

1,176 @)

@)

Millions of U.S. dollars

Contract Market Revaluation
value value gain/(loss)
Over-the-counter CUITENCY SWAPS.....ecevevirierereieieseseesesieteseese et snese e nneneas $7,665 $(0) $(0)
Forward contracts ...

9 (0)

0

Notes: 1. The above transactions are stated on a marked-to-market and unrealized gains/losses are charged to income/
expenses in the consolidated interim statement of operations. Derivative transactions used for hedge accounting

and described in Note 2 have been excluded from the above table.

2. Currency swap transactions which are accrued in accordance with “Treatment of Accounting and Auditing
Concerning Accounting for Foreign Currency Transactions in the Banking Industry” (JICPA Industry Audit
Committee Report No. 25) have been excluded from the above tables.

Currency swap transactions accounted for by the accrual method were as follows:

Millions of yen

Contract Market Unrealized
value value gain/(loss)
CUITENCY SWAPS ...ttt ettt ¥243,720 ¥536 ¥536

Millions of U.S. dollars

Contract Market Unrealized
value value gain/(loss)
CUITENCY SWAPS. ...ttt sttt itett ettt bbbt ekttt bbbttt $1,987 $4 $4

The following currency forward contracts, currency options and other transactions have been excluded from the

above table:

= Transactions which are marked-to-market and on which unrealized gains/losses are charged to income/expenses

in the consolidated interim statement of operations

= Transactions involving financial assets and liabilities denominated in foreign currencies and recognized in the

consolidated interim balance sheet
= Transactions denominated in foreign currencies which have been eliminated in the consolidation process

Currency-related derivatives which were marked-to-market were as follows:

Millions of Millions of

yen U.S. dollars

Contract Contract

value value

Over-the-counter Forward contracts.... ¥1,075,342 $ 8,767
Currency options

ONEIS i

2,954,720 24,090




(c) Stock-related transactions

Millions of yen

Contract Market Unrealized

value value gain/(loss)

Listed INAEX FULUES ... ¥92 ¥0 ¥0

INAEX OPLIONS ..o — — —

TOMAD ettt ettt et eerb e nre e naeeteenes ¥ / ¥0 ¥0
Millions of U.S. dollars

Contract Market Unrealized

value value gain/(loss)

Listed Index futures $0 $0 $0

Index options — — —

TOMAL 1.ttt ettt bbbttt ettt ns $/ $0 $0

Note: The above transactions are stated on a marked-to-market and unrealized gains/losses are charged to income/expenses
in the consolidated interim statement of operations. Derivative transactions used for hedge accounting have been
excluded from the above table.

(d) Bond-related transactions

Millions of yen

Contract Market Revaluation

value value gain/(loss)
Listed Futures.... ¥16,270 ¥(8) ¥(8)
¥ / ¥(8) ¥(8)

Millions of U.S. dollars

Contract Market Revaluation

value value gain/(loss)

Listed $132 $(0) $(0)
Total $ / $(0) $(0)

Note: The above transactions are stated on a marked-to-market and unrealized gains/losses are charged to income/expenses
in the consolidated interim statement of operations. Derivative transactions used for hedge accounting have been
excluded from the above table.

(e) As of September 30, 2002, there were no commodity-related transactions.

(f) As of September 30, 2002, there were no credit derivative transactions.
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NOTE 18. SEGMENT INFORMATION

(a) Business segment information

Interim 2002 (for the period from April 1, 2002 to September 30, 2002)

Millions of yen

Other Elimination &

Banking and financial General Consolidated
Trust Banking Securities service Total corporate total

Ordinary income
Ordinary income to outside customers............. ¥566,975 ¥ 7,278 ¥65,011 ¥639,264 ¥ —  ¥639,264
Inter-segment ordinary inCOMe ...........ccccceeeeee. 11,949 118 5,758 17,826 (17,826) —

578,924 7,396 70,770 657,091
555,618 9,150 66,031 630,800

(17,826) 639,264
(13,894) 616,906

¥ 23,306 ¥(1,754)¥ 4,738 ¥ 26,290

¥(3,932) ¥ 22,358

Millions of U.S. dollars

Other Elimination &

Banking and financial General Consolidated
Trust Banking Securities service Total corporate total

Ordinary income
Ordinary income to outside customers............. $4,622 $ 59 $530 $5,212 $ — $5,212
Inter-segment ordinary income ............cccccceeeeee. 97 0 46 145 (145) —
TOMAl o 4,720 60 577 5,357 (145) 5,212
Ordinary eXPeNSES ......c.cceeveruerierieiieiieeieeiesie e 4,530 74 538 5,143 (113) 5,029
Ordinary profits (I0SSes) .......ccvveireriiiriiiiiiienas $ 190 $(14) $38 $ 214 $(32) $ 182

Notes: 1. Ordinary income represents “total income” stated in the Consolidated Interim Statement of Operations less such
extraordinary items as gains on sales of premises and equipment, recoveries of written-off claims, etc. Ordinary profits
are defined as ordinary income less ordinary expenses, which also excludes extraordinary items from total expenses.

2. As a result of change in consolidation scope, ordinary income of Other financial service segment represented 10%
or more of total ordinary income. Accordingly, segment information by type of business has been presented as
required by Regulations on consolidated interim financial statements 14.

3. Ordinary income and ordinary profits are shown in lieu of sales and operating profit of business enterprises.

4. Major operational segments are as follows.

(1) Banking and Trust Banking: Banking business, Trust Banking business, Loan guarantee service and Banking sys-

tem engineering
(2) Securities: Securities

(3) Other financial service: Credit card administration, General leasing, Financing and Venture capital

(b) Geographic segment information

Interim 2002 (for the period from April 1, 2002 to September 30, 2002)
Since operating income of the “Japan” segment constitute more than 90% of all the other segments com-
bined, geographical segment information for Interim 2002 is not shown here.

(c) Overseas ordinary income

Interim 2002 (for the period from April 1, 2002 to September 30, 2002)
Since overseas ordinary income of the Company is less than 10% of total, overseas ordinary income for

Interim 2002 is not shown here.

NOTE 19. SUBSEQUENT EVENT

The Company has transferred or is to transfer a part of the shares of The Resona Trust & Banking Co.,
Ltd. for the purpose of strengthening trust operation base of the Resona group and establishment of
stronger operational structure of pension related services.

1. Number of transferred shares

2. Gain on sales of affiliate company share
3. Percentage owned after sales

4. Counter parties of sales of shares

5. Date of contract made

19,375 shares
¥6,644 million ($54 million)
79.375%
Two life insurance companies and
10 domestic regional financial institutions
November 25, 2002 and other
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FINANCIAL

INFORMATION OF RESONA HOLDINGS,

INC.

Non-consolidated Balance Sheets

Resona Holdings, Inc.

September 30, 2002 and March 31, 2002

Millions of

yen

Millions of
U.S. dollars

September 30, 2002

March 31, 2002

September 30, 2002

Assets
CUITENT @SSEES ...ttt ettt ¥ 5,774 ¥ 32,545 $ 47
Cash and due from DANKS ..........ccciiiiiiiiii e 5,074 31,482 41
Prepaid EXPENSES . .....viieiiieite ettt ettt 41 — 0
Deferred taX @SSELS.......ciiiiririirieiitiiieieit et 51 993 0
ACCIUEH INCOME ...ttt et 556 34 4
Other CUMENT SSELS........ciiiiiiiiieii s 50 35 0
NON-CUITENT @SSELS ...viiieeiiiiiie et e e e e s e e e e e s e e e e e e naaaaeeeeaas 1,826,572 1,789,269 14,892
Tangible fixed assets 23 20 0
Intangible fiXed @SSELS .........ccceiiiiiiiiecc s 102 5 0
Investments and Other SSELS ..........c.ciiuiiiiiiieiiece et 1,826,446 1,789,243 14,891
D= (T (=To ol T o TSP 399 456 3
Organization costs 399 456 3
TOAl ASSELS....cviiieiieiit e ¥1,832,745 ¥1,822,271 $14,942
Liabilities
Current aDIITIES. .....cvoiiiiiiie ¥ 30,963 ¥ 10,972 $ 252
SNOIE-TEIM dEDT ... 30,100 — 245
0 424 0
713 153 5
5 10,313 0
136 67 1
8 13 0
Non-current Habilities .........c.ooiiiiiiii e 300,000 300,000 2,445
LONG-TEIM AEDL. ... 300,000 300,000 2,445
Total LIabilitIes ....c..cviviiiiiiicce s 330,963 310,972 2,698
Shareholders’ Equity
L0 o | - | TSRS — 720,000 —
CAPILAl TESEIVE ...veeieiieiee ettt et sne e enees — 731,417 —
Gain from deduction of capital reSErVe..........ccovervrvrieeree e — 40,000 —
RELAINEA BAININGS ..e.vviveeeieiesieeiee sttt e e snesne e eneens — 19,901 —
TTEASUIY SEOCK ...ecueeiicie ettt ee e — (19) —
Total Shareholders’ EQUILY .........cocviiiiiiiiiiiiieese e — 1,511,298 —
Shareholders’ Equity
Capital.................. 720,000 — 5,870
Capital surplus 771,417 — 6,289
EArNEd SUMPIUS ..o 10,418 — 84
TTEASUIY SEOCK ...evvitiiieiee st et (53) — 0)
Total Shareholders’ EQUILY .........ccoceiririiiiieiceee s 1,501,781 — 12,244
Total Liabilities and Shareholders’ EQUILY.........cccoovviviiereneseeiese e ¥1,832,745 ¥1,822,271 $14,942

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.



Non-consolidated Statements of Income

Resona Holdings, Inc. Millions of Millions of
yen U.S. dollars

Six months ended Year ended Six months ended

Six months ended September 30, 2002 and year ended March 31, 2002 September 30, 2002 March 31, 2002 September 30, 2002
OPErating INCOME........cueiiieiiiiieiee ettt re st e raeen ¥6,631 ¥ 2,125 $54
Dividends from SUDSIAIANES............coviiieiiice et 541 — 4
Fees from SUDSITIAIIES .........eeieiee ittt sbae e 3,543 2,091 28
Interest on [0aNSs t0 SUDSIAIANES ......ceeviieiiiiiiiecee e 2,547 34 20
OPEraAtiNg EXPENSES. ... cveeeeeiiereeiesiesieesiestesseeeeeeseeateaseeseesseaseaseessessesseenseneesseaneenes 5,472 1,700 44
INTEIEST EXPEINSES ...ttt 2,547 34 20
General and administrative EXPENSES........coviviivieerierereeeee e e 2,924 1,666 23
Operating Profit........ccoccceiiiiiii 1,159 424 9
NON-OPErating PrOfi.......ccceiiiiieiiii e 18 1 0
NON-OPErating EXPENSES ....vvevveriirireerieriesieereaiesiessesseeeessesseaseeseessesseessessessessassens 117 118 0
Ordinary NEt Profit.......cceieiiieeee e ens 1,059 307 8
EXtraordinary profit ... — 28,913 —
Gains on sales of investment in subSIdiaries ...........cccccevvvveeiiie e — 28,913 —
INncome before INCOME TAXES.........couccuiiiiiiie ettt 1,059 29,221 8
INCOME tAXES—CUITENT .. eiii i ettt ettt e e et e e s et e e e e e ebaaeeeeeeiarens 4 10,313 0
INCOME taXES—AEFEITEA ......cveeiieciee e reens 247 (993) 2
[N LT g Tole ' T TR ¥ 808 ¥19,901 $6

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.
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Statements of Trust Assets and Liabilities

Millions of
yen

Resona Holdings, Inc.

Millions of
U.S. dollars

September 30, 2002 and March 31, 2002 September 30, 2002 March 31, 2002

September 30, 2002

Assets
Loans and Dills diSCOUNTEA. .........ccoeoiiiiiiiiiese e ¥ 391,363 ¥ 475,878 $ 3,190
SBCUNTIES vttt ettt ettt s et et se et et e e s et e e ebe st seenn 1,677,823 1,344,746 13,679
Securities held for investment trusts — 93,171 —
Trust beneficiary CErtifiCates ..........oviiriiiiiee e 20,579,691 21,581,191 167,792
Securities held in custody aCCOUNT .........cccviieriiiieeee e 385 128,818 3
MORNELATY CIAIMIS . ...eeeieiiiteeee ettt 726,903 895,943 5,926
Premises and eqUIPMENT......cc.ciiiiiiiie et 246,382 220,001 2,008
Land 1€8SE MGNTS .....coviiiiiee s 1,857 1,857 15
OtNEI CIAIMS ...ttt 5,489 21,580 44
(0721 I (o= Vo LSS — 39,247 —
Due from banking aCCOUNT .........ccueiiiiiiieeie s 202,434 213,342 1,650
Cash and due from DanKS ............coeiiiiiiiiii e 49,748 126,746 405
TOAl ASSELS ...vvviieiete ettt ettt ens ¥23,882,079 ¥25,142,526 $194,717
Liabilities
MONEY TTUSES. .. ettt sttt sttt ettt e st et n et eeneereseeneas ¥ 8,607,810 ¥ 8,134,746 $ 70,181
PENSION TIUSES ... ettt ettt et re e et tesre e e eeas 5,950,696 6,266,942 48,517
Asset formation DENEFit trUSES ........cveveiiiieiee e 2,451 2,441 19
SECUrIties INVESIMENT TrUSES ......ovviieieiiite e 7,487,532 8,715,719 61,047
Pecuniary trusts other than MoNey trUSES ..........cccriieiiieieieereee e 288,043 292,720 2,348
SECUTTEIES TIUSES ....vvevieiiesieeeeeie ettt e e e re e seenreeneenee s 230,321 385,701 1,877
Monetary claim trusts .... 641,690 912,250 5,231
REAI BSLALE TrUSES ...c.vviieiieieectee ettt ettt ete et eve e eaeeaaaeens 212,681 192,546 1,734
T gL I 1o T 1 U £SO 4,940 4,902 40
COMPOSITE TIUSTS 1.ttt ettt st ens 455,910 234,553 3,717
Total HaDIITIES ..o s ¥23,882,079 ¥25,142,526 $194,717

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.
3. The trusts which were re-entrusted for operations were excluded.

4. Trust beneficiary certificates worth ¥20,574,805 million ($167,752 million) were re-entrusted for asset administration purposes.

5. Co-managed trust funds under other trust banks’ administration amounted to ¥7,171,589 million ($58,471 million).

6. Loans and bills discounted funded by Jointly Operated Designated Money Trust account funds guarantee the principal amounting to ¥360,542

million ($2,939 million) included the following:

Millions of

Millions of

of yen U.S. dollars

Loans to borrowers in [egal DANKIUPICY ........oviiiiiiiiiiiice e ¥ 2,203 $ 17
Past due 10anS.........cccceevvvcvveciiciieecieeeienn 11,708 95
Loans past due three months or more 344 2
RESIIUCTUIEA TOANS ...ttt ettt et e e e et e e e e eb e e et e e eaaeeeaeeeaseeeaseenaeeeaeeessesntaeenseebeeanteereean 15,670 127
eSO TPOPPTST PRSPPI ¥29,927 $244

Jointly Operated Designated Money Trusts (JOMT)

Millions of
yen

Resona Holdings, Inc.

Millions of
U.S. dollars

September 30, 2002 September 30, 2002

September 30, 2002

Assets

Loans and Dills diISCOUNTEA ..........oiuiiiiieeii ettt e e nneeneenes ¥360,542 $2,939

Securities 156,124 1,272

(13T PSPPSR 201,554 1,643
TOLAL ASSEES ....vveveiee ettt ettt ettt et et e et e e et e eteete et eete et e eteestesteeteeaeeaeeteeteeteeteeteareene et e ereeneareen ¥718,220 $5,855

Liabilities

T ToT o - | TSRS ¥716,590 $5,842

SPECIAI 10BN 0SS TESEIVE ...ttt b ettt s et e b be s bt e s e e nbesneareens 1,089 8

(@1 T OSSR SRRSO 541 4
TOLAl HADITIES ...ttt et te e et e s besbeesseaesaaebeensessesaesnaenaens ¥718,220 $5,855

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.

®



FINANCIAL INFORMATION OF THE DAIWA BANK,

LTD.

Non-consolidated Balance Sheets

The Daiwa Bank, Ltd.

September 30, 2002 and 2001, and March 31, 2002

Millions of yen

Millions of
U.S. dollars

September 30, 2002

September 30, 2001

March 31, 2002

September 30, 2002

Assets
Cash and due from banks ..........ccccooveveeveeiiiieeieccee e ¥ 1,079,295 ¥ 522,764 ¥ 1,293,243 $ 8,799
Call loans and bills bought 25,609 163,834 5,576 208
Deposits paid for bonds lending/borrowing transactions...... 2,929 — — 23
Monetary claims bought — 20 20 —
Trading assets.......cccoevvnen. 47,822 92,681 66,379 389
Money held N truSt.........cooiiiiiie e 26,631 30,790 2,803 217
SECUNLIBS. ...ttt ettt et eee e 2,126,047 2,778,044 2,726,073 17,334
Loans and bills discounted............ccoevviieeiiiiii e 9,204,877 10,020,878 9,612,764 75,049
Foreign eXChange........cccvovieeiereiese e 55,279 63,955 55,928 450
OFNET @SSETS.....veviieieieiiieiei et 283,425 222,384 323,352 2,310
Premises and equIPMEeNt .......ccoccvvivinieneneneseeese s 140,531 144,694 142,099 1,145
Deferred tax @SSetS.......cuviriiiriiiiii e 286,907 335,154 285,169 2,339
Customers’ liabilities for acceptances and guarantees........ 518,806 709,247 607,839 4,229
Reserve for possible 10an 10SSes ........cccccevvrveriereiesiesiieins (349,063) (190,252) (397,290) (2,846)
Reserve for possible losses on investments .............cccceuee. (7,040) — — (57)
TOtAl ASSEES..uviiiiiieiieiie e ¥13,442,060 ¥14,894,198 ¥14,723,960 $109,596
Liabilities
DEPOSIES ...ttt et neeer e ¥10,931,677 ¥ 9,723,374 ¥10,963,041 $ 89,129
Negotiable certificates of deposit 224,737 1,957,042 553,328 1,832
Call money and bills sold............... 565,420 361,689 764,464 4,610
Bills sold under repurchase agreements..........cccccocvvvviiennns 999 57,997 4,099 8
Deposits received for bonds borrowing/lending transactions ... 73,742 — — 601
Trading liabilities. .......ccovviiiiiiieeee s 19,447 23,483 23,244 158
BOIrrOWEd MONEY .......ecvveiieiecieeieiese e 316,317 408,486 407,822 2,579
FOreign eXChange........cccvovieeieneiiee e 6,187 9,520 5,933 50
BONGS....eieciet e 138,200 70,000 70,000 1,126
Du€ 0 trUSE @CCOUNT ... 200,595 423,085 192,446 1,635
Other labilitieS.......coviiiiiiiiiiece e 147,672 443,302 707,482 1,204
Reserve for employees’ DONUSES.........cccccvreiiiniiiineiieiae 2,023 2,923 2,300 16
Reserve for employees’ retirement benefits ..........c..ccccveve. — 16,796 — —
Reserve for possible losses on l0ans sold ...........c.ccccevvene. — 16,314 3,935 —
Oher rESEIVES ......cciiiiiiii e 0 1 0 0
Acceptances and gUArantees ............oeervrveeerirreerereerenennenens 518,806 709,247 607,839 4,229
Total Liabilities........ccovirriiiiciiecce e 13,145,828 14,223,265 14,305,939 107,181
Shareholders’ Equity
CAPILALL ... — 465,158 443,158 —
Capital reserve... — 405,419 404,449 —
Legal TESEIVE .....oiviiiiiiieieiiee e — 47,854 47,854 —
DEFICHE ..ttt e — 214,918 428,786 —
Valuation differences .........ccooveveieiviiereie e — (32,580) (48,654) —
TreaSUNY SEOCK .......ecieeieiieceeeee e — 0) — —
Total Shareholders’ EQUItY .........cccooviciiiiiiiiiiicis — 670,932 418,021 —
Shareholders’ Equity
(0 o1 | B SPRSSRS 443,158 — — 3,613
EArned SUMPIUS ....veovveieicceeeeie e 30,935 — — 252
Net unrealized losses on securities
available for sale, net Of taXxes........ccocvvvreiviinrciiiisenn, (177,862) — — (1,450)
Total Shareholders’ EQUItY .......ccoevvveeverieieseseeenns 296,231 — — 2,415
Total Liabilities and Shareholders’ Equity .................. ¥13,442,060 ¥14,894,198 ¥14,723,960 $109,596

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.
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Non-consolidated Statements of Operations

Interim Financial Report 2002-2003

The Daiwa Bank, Ltd.

Millions of

Millions of yen U.S. dollars

Six months ended September 30, 2002 and 2001,
and year ended March 31, 2002

Six months ended
September 30, 2002

Six months ended
September 30, 2001

Six months ended
September 30, 2002

Year ended
March 31, 2002

Income

INEEIESt INCOMIE ..o ¥104,187 ¥ 114,598 ¥ 224,853 $ 849
Interest on loans and bills discounted 90,644 99,682 193,200 739
Interest and dividends on SECUTIIES ......c...ccevveeviveeiivneenne 10,841 11,444 25,381 88

B TS A (SRR 3,992 18,315 42,204 32

Fees and COMMISSIONS.......cccveiiieeiiiee et 28,533 36,061 67,333 232

Trading income................ 8,421 4,331 3,432 68

Other operating income 18,720 7,761 17,457 152

(O] 1 aT=T G T 010 1 4 [ 17,115 19,203 41,337 139

Total INCOME....cviiiiieee e 180,970 200,271 396,618 1,475

Expenses

INTErest EXPENSES .....cviiiiiiiiiicie e 17,651 25,212 45,315 143
Interest ON deposits..........coccviiiiiiiiiiiii 9,778 13,926 23,890 79

Fees and COMMISSIONS........cccveeiieeiiiee et 13,731 21,865 42,310 111

Trading EXPENSES......civvviiiiieiie s 5 11 9 0

Other operating eXPENSES .........cvvvvvereriireieese s 4,229 1,007 2,793 34

General and administrative eXpenses..........c.ccoceevvivenrnnns 80,604 87,097 171,882 657

Other EXPENSES ....ccuviiiiiiiiete ittt 58,279 422,672 675,376 475

Total EXPENSES ...o.vvivverieiiiieerieie et 174,501 557,867 937,688 1,422

Income (loss) before iNCOME taXes.........ccvvvevererviieenennns 6,469 (357,595) (541,069) 52

INCOME tAXES—CUIENT ..ot 789 193 317 6

Income taxes—deferred .........ccooviiveineiienee e (1,738) (137,017) (106,747) (14)

Net iINCOME (10SS)......ovviiiiiiiiiiiiicii e ¥ 7,417 ¥(220,772) ¥(434,639) $ 60

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.



Statements of Trust Assets and Liabilities

The Daiwa Bank, Ltd.
Millions of yen

Millions of
U.S. dollars

September 30, 2002 and 2001, and March 31, 2002 September 30, 2002 September 30, 2001 March 31, 2002

September 30, 2002

Assets
Loans and bills discounted.............ccevveveieiieiiencie e, ¥ 391,363 ¥ 520,409 ¥ 475,878 $3,190
SECUNTIES....cvvee v 156,894 1,286,642 167,084 1,279
Trust beneficiary certificates............... 4,886 22,533,872 5,742 39
Securities held in custody account .... 385 855 631 3
Securities lent..........cccovvveviieiiiiiiinnn, — 968 — —
Monetary Claims .........cocveviriiiiie e 151,233 83,742 76,499 1,233
Premises and equUiPMENt ..........ccoeiiiiiinieiecceee e 237,749 208,278 214,449 1,938
Land 1€ase MGNLS ......ccovviiiieee e 1,857 748 1,857 15
Other ClaimS .......cviiiice e 5,505 8,577 8,869 44
Due from banking account ...........cccocvvvereniiiieiene e 200,595 423,085 192,446 1,635
Cash and due from banks ..........cccccovveviveiiciiiiie e 4,196 1,428 2,098 34
Total @SSELS ...vecuviciiciicce e ¥1,154,666 ¥25,068,608 ¥1,145,558 $9,414
Liabilities
MORNEY TIUSES ...t ¥ 746,194 ¥ 8,124,551 ¥ 831,362 6,083
Pension trusts — 6,373,084 — —
Asset formation benefit trusts............cccoeeiieeiieiicciccee, 2,451 3,098 2,441 19
Securities iINVEStMENt trUSES .......covveviceii e — 9,447,287 — —
Pecuniary trusts other than money trusts ..........cccccceevveenne 0 257,698 1,436 0
SECUNTIES TTUSES....uvievieitieciie ettt 385 417,391 631 3
Monetary Claim trUSES........cooviiriviire e 38,424 28,415 24,735 313
Real eState trUSTS......cocvviiiiieeciee et 212,681 197,472 192,546 1,734
Land 18aS€ trUSES ....c.cocvieeuiiiiiiiie i 4,940 4,955 4,902 40
COMPOSIE TTUSES......vevieieieieeeieie e e eee e see e sre e 149,588 214,651 87,502 1,219
Total liabilities .......ccevveeriieiiceceee e ¥1,154,666 ¥25,068,608 ¥1,145,558 $9,414

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.
3. The trusts which were re-entrusted for operations were excluded.
4. Co-managed trust funds under other trust banks’ administration amounted to ¥79,670 million ($649 million).

5. Loans and bills discounted funded by JOMT account funds that the Bank guarantees the principal amounted to ¥360,542 million ($2,939 million)

includes the following:

Millions of

Millions of

yen U.S. dollars

Loans to borrowers in legal DANKIUPICY ........c.oiiiiiiiiiiiiciiiee ettt nbens ¥ 2,203 $ 17
Ty e [UTIN (oY= T TSR 11,708 95
Loans past due three MONTNS OF MO ........ciiiiiiiiii et 344 2
LT LU [01 (0 [ =Yoo T g ISR 15,670 127
TOTAL .ttt £t et ettt ¥29,927 $244

Jointly Operated Designated Money Trusts (JOMT)

Millions of
yen

Millions of
U.S. dollars

September 30, 2002

September 30, 2002

Assets

Loans and Bills diSCOUNTEA ...........coiiiiiiiicicieee ettt ens ¥360,542 $2,939

IS =T U | ] TP PRTTR 156,124 1,272

(@11 =T TP PR PRSPPI 201,554 1,643
QIO LI 1= ST PSPR ¥718,220 $5,855

Liabilities

PIINCIPALL ...ttt b ettt ettt b ettt s ettt e et s ettt b et et e nenn ¥716,590 $5,842

SPECIAL 10BN 0SS FESEIVE ...ttt ettt bbbt b bt eb e bbb e e b b 1,089 8

(1 T SRRSO 541 4
TOtAl ADITILIES ..ottt b s et e s et esesaeseere st e s enearens ¥718,220 $5,855

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.



Interim Financial Report 2002-2003

FINANCIAL INFORMATION OF THE

KINKI

OSAKA BANK,

LTD.

Non-consolidated Balance Sheets

The Kinki Osaka Bank, Ltd.

September 30, 2002 and 2001, and March 31, 2002

Millions of yen

Millions of
U.S. dollars

September 30, 2002

September 30, 2001

March 31, 2002

September 30, 2002

Assets
Cash and due from banks ...........cccoeeviiviviecececeeeeee e ¥ 129,213 ¥ 111,831 ¥ 160,093 $ 1,053
Call loans and bills bought...........cccccoveviiviieiciiieee e — 25,000 — —
Monetary claims bought ...........cooereiiiiiiieeeee 2,159 2,447 2,300 17
Trading @SSELS.....veuveierieeieeieie st 970 765 1,014 7
Money held N truSt........coovviiiiiee e — 3,863 1,000 —
SBCUNEIBS . evieet ettt 833,231 875,570 851,860 6,793
Loans and bills discounted.............cccccoeeeiieiiiiiciieceeceee. 2,955,968 3,147,684 3,101,019 24,100
FOreign eXChange........ccceveieiieiieieiese e 8,602 8,350 9,417 70
OFNEI SSELS ....vevieeeieieieit ettt 79,944 87,472 85,537 651
Premises and eqUIPMENT .........ccovvererieiiiieese e 60,915 62,929 61,703 496
Deferred tax assetS........couoviiiiiiiiiiiiieiiisee e 77,373 77,710 77,373 630
Customers’ liabilities for acceptances and guarantees........ 77,894 93,088 84,167 635
Reserve for possible 10an 10SSES ...........ccccovvieiiiicciiicnne (85,490) (42,516) (43,526) (697)
TOtAl ASSETS ...veeveeiieeieieesieie ettt ¥4,140,783 ¥4,454,197 ¥4,391,961 $33,760
Liabilities
DEPOSIS ...t ¥3,740,693 ¥4,052,643 ¥3,812,273 $30,498
Negotiable certificates of depOSit..........cccceveririvriiieniennns 1,000 — 1,000 8
Call money and bills SOId..........cccceveiiiiiiicccce e 16,097 7,080 22,730 131
Deposits received for bonds borrowing/lending transactions .... 111,748 — — 911
BOIrOWEd MONEY ......c.ciiiiieiiiiiiiisieiei e 75,274 79,443 78,358 613
FOreign eXChange.........ccoveveiiiiiiiese e 130 110 131 1
Other Habilities........ccviiiiiiiiic e 10,487 68,240 263,961 85
Reserve for employees’ bONUSES...........cccvvereiieiiiieieiene 1,143 1,244 1,185 9
Reserve for employees’ retirement benefits ..........cccoceevne 10,256 8,124 8,944 83
Reserve for possible losses on loans sold ..........c.ccccccveeine 5,673 4,427 5,762 46
Acceptances and gUArantees ...........ccoveerererrerrreerirenreennns 77,894 93,088 84,167 635
Total LIabilities .....cvevveiiecicieiece e 4,050,400 4,314,403 4,278,515 33,024
Shareholders’ Equity
CAPIAl L. — 111,539 111,539 —
CaPital TESEIVE....cueiieeeceeee e — 33,770 33,770 —
Retained earnings (defiCit) .......ccoovverirrviiieiie e — 2,325 (21,524) —
Valuation differenCes ........ccovvvvieerieieieeeeere e — (7,840) (10,339) —
Total Shareholders’ EQUItY .........cococveriienieiiiiieienne — 139,793 113,445 —
Shareholders’ Equity
CaPIALL .t 111,539 — — 909
Capital surplus 12,246 — — 99
Earned surplus (28,578) — — (233)
Net unrealized losses on securities available for sale,
NEt OF TAXES ... (4,823) — — (39)
Total Shareholders’ EQUItY ........ccocvovvererenieiieieieiene 90,383 — — 736
Total Liabilities and Shareholders’ Equity.................. ¥4,140,783 ¥4,454,197 ¥4,391,961 $33,760

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.



Non-consolidated Statements of Operations

The Kinki Osaka Bank, Ltd.

Six months ended September 30, 2002 and 2001,
and year ended March 31, 2002

Millions of yen

Millions of
U.S. dollars

Six months ended
September 30, 2002

Six months ended
September 30, 2001

Year ended
March 31, 2002

Six months ended
September 30, 2002

Income
INEErESt INCOME .....vviiieiiece et ¥ 45,126 ¥48,173 ¥ 93,683 $ 367
Interest on loans and bills discounted............cccccoenin. 38,186 41,163 80,547 311
Interest and dividends on securities ...........ccccceeveeennee.. 6,307 6,044 11,508 51
Fees and COMMISSIONS ........ccccveiieeiieerieciece e 5,697 5,188 10,519 46
Other operating iNCOME .........ccovvrveerierrseeeee e 2,715 359 2,026 22
Other INCOME .....c.viiiieieece e 25,056 7,171 14,054 204
Total INCOME....ccviiiiiiiiiecee e 78,595 60,894 120,284 640
Expenses
Interest expenses ........ 3,627 6,947 11,645 29
Interest on deposits 2,586 5,440 8,986 21
Fees and COMMISSIONS ........cc.ecvueiiieeiiieiieciecie e 3,270 3,135 6,322 26
Other operating eXPeNSES ..........ccceovreerirrereinieee s 138 12 1,257 1
General and administrative eXpenses...........c.ccccovveennnn. 32,385 35,200 68,898 264
Other EXPENSES ....cviveiiiiiieiee e 67,701 11,736 53,580 551
TOtal EXPENSES ...ocvveieieeieeieie e 107,122 57,033 141,703 873
Income (loss) before income taxes.........cccocevevvviiveneninnne. (28,526) 3,860 (21,418) (232)
Income taxes—current ...... 52 54 105 0
Income taxes—deferred — 1,481 — —
Net iNCOME (10SS) .....vvvverieiieieicieieieeee e ¥(28,578) ¥ 2,325 ¥(21,524) $(233)

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.



Interim Financial Report 2002-2003

FINANCIAL INFORMATION OF THE NARA BANK,

LTD.

Non-consolidated Balance Sheets

The Nara Bank, Ltd.

Millions of yen

Millions of
U.S. dollars

September 30, 2002 and 2001, and March 31, 2002 September 30, 2002 September 30, 2001 March 31, 2002 September 30, 2002
Assets
Cash and due from banks ...........cccoeeviiviviecececeeeeee e ¥ 7,947 ¥ 2778 ¥ 11,042 $ 64
Call loans and bills bought...........c.cccoveviiviiereiiieece e 7,200 18,930 6,705 58
Monetary claims bought ..........cccooeveiiiniiieeeee e 1,332 1,444 1,388 10
Trading @SSELS.....veuveierieeieeieie st — 16 — —
SECUMEIES. ...ttt 36,632 36,473 35,311 298
Loans and bills discounted............cccocvrviiniininiinienene 128,790 119,707 124,236 1,050
Other @SSELS.....cveeeieiiirieieie st 863 957 832 7
Premises and eqUIPMENT .........ccovverieriereiieerese e eeeee s 3,412 3,492 3,443 27
Deferred tax aSSetS.......ccouiiiireiiiniininieee s 1,692 1,440 1,907 13
Customers’ liabilities for acceptances and guarantees........ 6,016 6,925 6,498 49
Reserve for possible 10an 10SSeS .........c.ccovveveiieiiiienenins (6,554) (5,680) (6,671) (53)
TOtal ASSELS....viiiieieeeiicce et ¥187,333 ¥186,486 ¥184,693 $1,527
Liabilities
DBPOSIES ...ttt ¥171,161 ¥168,120 ¥167,681 $1,395
Other labilitieS........ccoiieiiiiceece e 471 1,165 1,074 3
Reserve for employees’ bONUSES............ccccoevvciiinciiiicicnne 122 106 120 0
Reserve for employees’ retirement benefits .............c.ccc.... 479 433 459 3
Reserve for possible losses on loans sold ............cccccoeeenne 138 194 138 1
Deferred tax liabilities on land revaluation......................... 676 676 676 5
Acceptances and guarantees ............ccoeervrerrereciereeeeenns 6,016 6,925 6,498 49
Total Liabilities. ..o 179,064 177,622 176,649 1,459
Shareholders’ Equity
CaPIAL .t — 3,862 3,862 —
Capital reserve.. — 1,847 1,847 —
LAl TESEIVE ...t — 344 356 —
Land revaluation differences .........ccocoovveiviiinninciciics — 934 934 —
Retained  arNinNgS.........ceiveveerieieieerese e e e eeeee e nnens — 1,675 957 —
Valuation differences ..........cccoovieveiiiinciicecee — 198 86 —
Total Shareholders’ EQUItY ..........cocvvvreneniiieeee, — 8,863 8,044 —
Shareholders’ Equity
CAPILAL ..ot 3,862 — — 31
Capital SUMPIUS.......cveeiiiiieie e 1,847 — — 15
Earned SUIPIUS .....cc.ooiiiiieie e 1,436 — — 11
Revaluation reserve for land, net of taxes..........c.ccoceevvinnne 934 — — 7
Net unrealized gains on securities available for sale,
NETL OF TAXES .. .eviiiiiiiiiiie e 187 — — 1
Total Shareholders’ EqUIty ..........ccccoceoiiiieiinnioinicne 8,268 — — 67
Total Liabilities and Shareholders’ Equity .................. ¥187,333 ¥186,486 ¥184,693 $1,527

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.



Non-consolidated Statements of Operations

The Nara Bank, Ltd.

Millions of yen

Millions of
U.S. dollars

Six months ended
September 30, 2002

Six months ended September 30, 2002 and 2001,
and year ended March 31, 2002

Six months ended
September 30, 2001

Year ended
March 31, 2002

Six months ended
September 30, 2002

Income
INEreSt INCOME ..o ¥1,813 ¥1,980 ¥3,819 $14
Interest on loans and bills discounted..............ccoceeuenne. 1,613 1,667 3,267 13
Interest and dividends on securities ........ 186 296 522 1
Fees and commisSioNns...........cccceevreniennas 246 214 452 2
Other operating income .. 176 365 391 1
Other INCOME .....c.ooviiiiiiiee e 119 9 87 0
Total INCOME.....ccciiiiiiiiic 2,356 2,570 4,750 19
Expenses
INterest EXPENSES ........cccvviiiiiiiiicn 64 146 241 0
Interest ON depPOSItS.........ccovrvvveeiieeiiiecee e 64 144 236 0
Fees and commissions........ 106 99 205 0
Other operating eXPEeNSES .........cocerireerirrreeiereereeeesieieeeeas — 5 5 —
General and administrative eXpenses...........cccoeeevvrcnrnnae 1,695 1,588 3,380 13
Other EXPENSES ....cciiiiiiiiciiiee ettt 276 466 1,758 2
TOtal EXPENSES ...oveeeeeieeiieiesie e ee e 2,142 2,306 5,591 17
Income (loss) before income taxes.........ccovvvvvvereiceneinenn, 213 263 (841) 1
INCOME tAXES—CUITENT ...t 2 85 12 0
Income taxes—deferred ..........ccovvvvvrivieiiic i 87 25 (360) 0
Net iNCOME (10SS) .....vvvreireeiieiei s ¥ 123 ¥ 153 ¥ (493) $1

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.
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FINANCIAL INFORMATION OF THE

ASAHI

BANK,

LTD.

Non-consolidated Balance Sheets

The Asahi Bank, Ltd.

September 30, 2002 and 2001, and March 31, 2002

Millions of yen

Millions of
U.S. dollars

September 30, 2002

September 30, 2001

March 31, 2002

September 30, 2002

Assets
Cash and due from banks ..........cccevveieiiciie i, ¥ 784,874 ¥ 2,274,990 ¥ 1,660,446 $ 6,399
Call loans and bills bought...........cccccoveviiviieiinrieee e 118,800 441,264 91,000 968
Deposits paid for bonds lending/borrowing transactions...... 1,056 — — 8
Trading @SSELS.....ccuveieriiiiiiieie et 625,762 785,056 574,134 5,102
Money held in trUSt.........coccovrvciiieeee e 39,996 60,000 40,000 326
SECUIMEIES. ..ttt ettt s sraee s eaeee s 3,537,433 4,331,762 3,403,577 28,841
Loans and bills discounted...........ccccoecvrviivereneninnieienennns 16,134,855 19,805,462 17,148,723 131,552
FOreign eXChange.........ccoveeiiiinieese e 94,504 110,635 114,500 770
OthEr @SSELS .. cciiiiiiiiieiiie ettt e 531,113 470,325 524,725 4,330
Premises and equIPMENt ........cccoieiiiriiiineeese e 407,128 446,522 417,035 3,319
Deferred taX aSSELS......iiiiiiiiieiiiee e et 422,318 381,383 424,060 3,443
Customers’ liabilities for acceptances and guarantees........ 1,079,957 1,464,062 1,191,361 8,805
Reserve for possible 10an 10SSeS .........c.coovveveiieniiieneinne (399,302) (417,895) (532,501) (3,255)
Reserve for possible losses on investments ............cccoceeeae — — (17,800) —
TOtal ASSELS ... ¥23,378,498 ¥30,153,572 ¥25,039,264 $190,611
Liabilities
DPOSIES ..ttt ¥18,619,121 ¥19,041,139 ¥18,949,733 $151,806
Negotiable certificates of deposit..........cocecvievviiiiiiciiienns 305,580 4,125,785 339,020 2,491
Call money and bills SOId..........ccccereriiiriierere e 1,042,800 2,172,835 1,765,718 8,502
Bills sold under repurchase agreements............ccoceeerveennne 325,996 282,773 276,983 2,657
CommMErCial PAPET.......oivviererieseeee e 20,000 180,000 20,000 163
Trading liabilities........cooviiiiiiiecee e 190,883 209,210 193,786 1,556
Borrowed money ... 759,306 981,027 884,166 6,190
Foreign exchange.... 3,302 7,021 3,360 26
Bonds.......ccocvverinnne 70,400 130,000 87,500 573
Other Habilities..........ccoeviiiiiiiiice 241,115 349,315 483,705 1,965
Reserve for employees’ bONUSES...........coovvvviriiiniiicicine 3,424 5,655 3,229 27
Reserve for employees’ retirement benefits ..........c.ccoeeeie — 9,460 3,950 —
Reserve for possible losses on loans sold ............cccccecven. 6,600 30,616 10,595 53
Reserve for investment 10SSeS .........ccocvvvevereniesienieeneniens — 17,800 — —
Other reSEIVES.......ccuiiiiiiiiiie e 0 0 0 0
Deferred tax liabilities on land revaluation..............c.cc..... 72,487 82,797 74,221 591
Acceptances and gUArantees ...........ccvvveeveeerierereeeereeseennes 1,079,957 1,464,062 1,191,361 8,805
Total Liabilities..........ccoeviiiiiiiiiicicce 22,740,977 29,089,500 24,287,332 185,413
Shareholders’ Equity
CaPIALL .t — 605,356 605,356 —
CaPital TESEIVE. .. cueeieiecieeeee e — 509,486 509,486 —
LAl TESEIVE ...t — 76,067 76,067 —
Land revaluation differences .........ccccocvveviiiiiviiinciiiis — 126,392 113,301 —
Retained earnings (deficit) .......cccoeviriiiiiiniicciee — 9,831 (531,971) —
Valuation differenCes ........cccovvvieeiieieieer e — (263,059) (20,309) —
TreaSUIY SEOCK ....vcvveieiecicee e — 2 — —
Total Shareholders’ EQUItY ..........cccovvvireiiniiiiciee, — 1,064,072 751,931 —
Shareholders’ Equity
CaPIAL. .t 605,356 — — 4,935
Earned SUIPIUS .....ccvoiiiieieie e 80,570 — — 656
Revaluation reserve for land, net of taxes..........c.ccoccevvinnee 110,654 — — 902
Net unrealized losses on securities available for sale,
NEL Of TAXES ..eoviiiicieeiee e (159,061) — — (1,296)
Total Shareholders’ EQUItY ..........cccovvvereieniiieee, 637,520 — — 5,197
Total Liabilities and Shareholders’ Equity .................. ¥23,378,498 ¥30,153,572 ¥25,039,264 $190,611

Notes: 1. Amounts of less than one million yen have been rounded down.
2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.

®



Non-consolidated Statements of Operations

The Asahi Bank, Ltd.

Millions of yen

Millions of
U.S. dollars

Six months ended September 30, 2002 and 2001, Six months ended Six months ended Year ended Six months ended
and year ended March 31, 2002 September 30, 2002  September 30, 2001 March 31, 2002 September 30, 2002
Income
INEErESt INCOME .....viiiieciiecee e ¥191,765 ¥261,027 ¥ 476,014 $1,563
Interest on loans and bills discounted.............c..cccccveee. 174,818 207,697 397,547 1,425
Interest and dividends on SECUritiesS ..........cccceeeeeveeeiieenns 14,401 30,442 45,607 117
Fees and COMMISSIONS ........cc.ciiiiiiieieciieecicce et 31,525 32,082 63,404 257
Trading INCOME .....ocvveieieceeeie e 3,569 3,723 4,999 29
Other operating INCOME .......cccooviieieierese e 34,021 17,566 46,278 277
Other INCOME ... 21,358 44,627 74,919 174
Total INCOME ..o 282,240 359,027 665,616 2,301
Expenses
INTErESt EXPENSES ...oovviiiiiiiii ettt 26,206 64,939 101,966 213
Interest 0N dePOSItS........coviierierieiieiee e 10,401 37,590 54,249 84
Fees and COMMISSIONS........ccovvieeuieeiiie e 17,525 14,087 32,564 142
Trading EXPENSES .....veveeeeieeieeriesie e ereeie e e ere e see e sneeeees 5 16 21 0
Other operating expenses.... 14,117 7,498 14,180 115
General and administrative expenses 120,792 130,527 257,940 984
Other BXPENSES ....ecvvevieiiiieeieeieie e eeeie e steseesee e see e eneeneens 79,035 198,928 975,038 644
TOtal EXPENSES ....ovviveiieiesieciee e 257,682 415,998 1,381,712 2,100
Income (loss) before income taxes...........coccovviiciiniienn, 24,558 (56,971) (716,096) 200
INCOME taXES—CUITENT ...eeiiiiiiiieee e 210 210 931 1
Income taxes—deferred .........ccocoiiiiiiiiiiciie 7 (27,402) (132,343) 0
Net iNCOME (10SS) ....vevireirerieicieieee e ¥ 24,340 ¥ (29,780) ¥ (584,684) $ 198

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.
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FINANCIAL INFORMATION OF RESONA TRUST & BANKING CO., LTD.

Non-consolidated Balance Sheets

Resona Trust & Banking Co., Ltd. Millions of Millions of
yen U.S. dollars
September 30, 2002 and March 31, 2002 September 30, 2002 March 31, 2002 September 30, 2002
Assets
Cash and due from DaNKS ... ¥ 2,957 ¥22,058 $ 24
SBCUNTIES 1.ttt 15,010 11 122
OthEr ASSELS. .....iveiiieiei et 15,793 6,466 128
Premises and eqUIPMENT......cccoiiiiiiiie et 3,539 3,535 28
Deferred taX @SSELS .......cciieiiiiiriiiiie et 251 26 2
TOLAL ASSEES.....veiveeeecie ettt ettt ettt e e et e e et e eteare et e eaeateereeneens ¥37,552 ¥32,098 $306
Liabilities
DEPOSIES ...ttt ¥ 3,095 ¥ 3,094 $ 25
(01 =T g L= o 11 TS 5,940 3,378 48
Total Liabilities .......ccooiiiiiiiiiii 9,035 6,473 73
Shareholders’ Equity
CAPIAL 1.ttt — 10,000 —
CaPItAl SUIPIUS ...t — 14,969 —
RetaiNed @ArNINGS .......voveiiiiieeiiiee s — 655 —
Valuation differeNCES.........coviiiiiiiiee e — 0 —
Total Shareholders’ EQUILY .........coviviierieieseeiee e — 25,625 —
Shareholders’ Equity
CAPIAL .. 10,000 — 81
Capital surplus........ 14,969 — 122
Retained earnings 3,548 — 28
Net unrealized losses on securities available for sale, net of taxes................... 0) — 0)
Total Shareholders’ EQUILY..........cccoiiiciiiiieiiecrsc e 28,517 — 232
Total Liabilities and Shareholders’ EQUILY.........ccoovvviiereniiieeieie e ¥37,552 ¥32,098 $306

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.



Non-consolidated Statements of Income

Resona Trust & Banking Co., Ltd. Millions of Millions of
yen U.S. dollars
Six months ended September 30, 2002 Six months ended Year ended Six months ended
and year ended March 31, 2002 September 30, 2002 March 31, 2002 September 30, 2002
Income
INEEIESE INCOME ...ttt ettt ettt et re e teere et e e eteereareans ¥ 1 ¥ 0 $ 0
QI TS (SR 11,539 2,141 94
FEES aNA COMMIUSSIONS. .....vviiieiee ittt ettt ettt tee e et e et e e e ba e s e te e s sate e s sraaseeneaeaas 2,289 470 18
Other INCOME ...ttt ettt et e et e e be e eae e eaeesaaeaaeean 1 0 0
TOtAl INCOME ...ttt saeesra e 13,831 2,612 112
Expenses
INTErESt BXPENSES ...t 1 0 0
Fees and commissions..... 2,977 727 24
General and administrative EXPENSES. ........oiviririiririiiee s 4,887 786 39
Other EXPENSES.....c.ociiiiiiiii s 212 42 1
TOLAl EXPENSES ...vevveveeieieeieeie et stestesia e ste e sse e s enaessesneeneeeessesseaneens 8,078 1,556 65
Income before INCOME TAXES .......ccecciiiiiiie it 5,752 1,055 46
INCOME tAXES—CUITENT ....eiuiiieeiiee et et e ae e s e e s e e e e naeeennaeas 2,434 426 19
INCOME taXES—AEFEITEA ......cvieiiie e (223) (26) (€5}
NN T=Ta T Uo7 =TSR ¥ 3,542 ¥ 655 $ 28

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.
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Statements of Trust Assets and Liabilities

Resona Trust & Banking Co., Ltd. Millions of Millions of
yen U.S. dollars
September 30, 2002 and March 31, 2002 September 30, 2002 March 31, 2002 September 30, 2002
Assets
SECUNTIES ...ttt ettt ettt e et e b e e s te e e b e et e e teesaeesbeesbeeenbeenreenseas ¥ 1,520,429 ¥ 1,116,624 $ 12,396
Trust beneficiary CErtifiCates ..........ovririiiiiee e 20,574,805 21,575,448 167,752
Other claims 20,060 77 163
TOUAl ASSELS.. ..ttt ettt ettt ¥22,115,295 ¥22,692,150 $180,312
Liabilities
MONBY TTUSES. ...ttt ettt teare et e e neeereeneeseesnenneeneenees ¥ 7,861,563 ¥ 7,247,479 $ 64,097
PENSION TTUSES.....viiieiecie ettt ettt s e et e e sbeebaesaeesaeesaeeens 5,950,696 6,266,942 48,517
SECUrities INVESIMENT tIUSES ........cccuieiieeicce ettt 7,487,532 8,555,022 61,047
Pecuniary trusts other than MONEY trUSES........cc.cvivvererereeiee e 288,043 232,396 2,348
SECUNTIES TTUSES ....vveivieiiiitee ettt ettt ettt et e et e e e e e et e e saeesbeesbeeenteenraenneas 229,936 248,977 1,874
Composite trusts 297,523 141,332 2,425
Total LIaDIlTIES ..eoiveiiiiecie e ¥22,115,295 ¥22,692,150 $180,312

Notes: 1. Amounts of less than one million yen have been rounded down.

2. The rate of ¥122.65=U.5.$1.00, the approximate rate of exchange in effect on September 30, 2002, has been used.
3. Trust beneficiary certificates worth of ¥20,574,805 million ($167,752 million) were re-entrusted for asset administration purposes.
4. Co-managed trust funds under other trust banks’ administration amounted to ¥7,091,919 million ($57,822 million).



DOMESTIC NETWORK

As of September 30, 2002

Total offices: 1,649

Aichi Prefecture 22

Shizuoka Prefecture

Mie Prefecture

Nagano Prefecture

Yamanashi Prefecture

RINI N WO

Niigata Prefecture

Hokkaide/
Tohoku.region

3

Hokkaido 2
Miyagi Prefecture 1

Kochi Prefecture 1

Hiroshima Prefecture 1

Fukuoka Prefecture 8

Kanto region excluding

Chubu region "
Tokyo metropolitan area 17

36

Nagasaki Prefecture 1

Tokyo
metropolitan
area

890

Kumamoto Prefecture 1 .
Tochigi Prefecture 14

Chugoku/ Ibaraki Prefecture

Shikoku
2

Kansai region
691

Gunma Prefecture

Kyushu
10

Saitama Prefecture 451
Osaka Prefecture 516 Tokyo Metropolis 301
Nara Prefecture 8 Kanagawa Prefecture 109
Hyogo Prefecture 65 Chiba Prefecture 29
Kyoto Prefecture 23
Shiga Prefecture 7

Wakayama Prefecture 2

Domestic Branches (As of September 30, 2002)
Total Tokyo
Daiwa  Kinki Osaka Nara Asahi of the metropolitan  Kansai
Bank Bank Bank Bank four banks area region
Manned offices ........cccvevviviiiiiecinn, 181 177 25 295 678 286 358
Nonmanned offices ...........cccvvvevunnne. 253 41 32 645 971 604 333
Total offices ....cooveviiviiiieieeeeee, 434 218 57 940 1,649 890 691




INTERNATIONAL NETWORK

(As of January 1, 2003)

The Daiwa Bank, Ltd.

Interim Financial Report 2002-2003

The Asahi Bank, Ltd.

m EUROPE

Daiwa Bank (Capital Management) Plc
Level 18, City Tower,

40 Basinghall Street,

London EC2V 5DE,

United Kingdom

Phone: 44-20-7256-5661

Telex: 8956907

Fax: 44-20-7256-5662

London Representative Office
Level 18, City Tower,
40 Basinghall Street,
London EC2V 5DE,
United Kingdom
Phone: 44-20-7256-5002
Fax: 44-20-7256-5005

m ASIA

Hong Kong Representative Office
Room 1103A, 11th Floor,

Far East Finance Centre,

16 Harcourt Road,

Hong Kong, S.AR.,

The People’s Republic of China
Phone: 852-2521-6433

Fax: 852-2522-5378

Singapore Representative Office
3 Temasek Avenue,
#20-06 Centennial Tower,
Singapore 039190,
Republic of Singapore
Phone: 65-6836-0300

Fax: 65-6836-0400

Shanghai Representative Office
Room No. 2709,

Shanghai International

Trade Centre,

2201 Yan An Xi Lu, Shanghai,
The People’s Republic of China
Phone: 86-21-6275-5198

Fax: 86-21-6275-5229

Bangkok Representative Office

13th Floor,

Regent House Building,

183 Rajdamri Road, Pathumwan,
Bangkok 10330, Thailand
Phone: 66-2-254-7555

Fax: 66-2-254-7557

P.T. Bank Daiwa Perdania

Head Office

JL. Jend. Sudirman Kav. 40-41,
Jakarta, Indonesia

Phone: 62-21-5701958

Telex: 65658, 65195

Fax: 62-21-5701936

SWIFT: BPIAIDJA

Kota Sub-Branch

JL. Raya Mangga Besar No. 7,
Jakarta, Indonesia

Phone: 62-21-6260408

Fax: 62-21-6592164

Thamrin Cash Office

1st Floor, Skyline Building,
JL. M.H. Thamrin No. 9,
Jakarta, Indonesia

Phone: 62-21-327309

Fax: 62-21-323308

Surabaya Branch

JL. Raya Darmo No. 31,
Surabaya, East Java, Indonesia
Phone: 62-31-5674326

Telex: 32145

Fax: 62-31-5674840

Bandung Branch

JL. Wastu Kencana No. 87,
Bandung, West Java, Indonesia
Phone: 62-22-4241742

Telex: 28018

Fax: 62-22-4241207

Cikarang Sub-Branch

JL. Jababeka Raya Block B
No. 14-15, Cikarang Industrial
Estate, Bekasi, West Java,
Indonesia

Phone: 62-21-8934347

Fax: 62-21-8934346

Makassar Branch

4th Floor, BII Building,

JL. Kajaolalido No. 6, Makassar,
South Sulawesi, Indonesia
Phone: 62-411-330570

Telex: 71161

Fax: 62-411-330574

P.T. Daiwa Lippo Finance

5th Floor,

Bank Daiwa Perdania Building,
JL. Jend. Sudirman Kav. 40-41,
Jakarta, Indonesia

Phone: 62-21-5701956

Fax: 62-21-5701961

= JAPAN

Head Office

2-1, Bingomachi 2-chome,
Chuo-ku, Osaka 540-8610, Japan
Phone: 81-6-6271-1221

Telex: 164051 DAIBANK

Cable: DAIBANK

SWIFT: DIWAJPJS

Tokyo Office

1-1, Otemachi 2-chome,
Chiyoda-ku, Tokyo 100-8110,
Japan

Phone: 81-3-3231-1231
Telex: 164052 DAIBANK
Cable: DAIBANK

SWIFT: DIWAIPJT

Internet Address
http://www.daiwabank.co.jp/

m THE AMERICAS Singapore Representative Office
3 Temasek Avenue,
#20-05 Centennial Tower,
Singapore 039190,
Republic of Singapore
Phone: 65-6333-0378

Fax: 65-6333-0797

New York Representative Office
546 Fifth Avenue, 19th Floor,
New York, NY 10036,

U.S.A.

Phone: 1-212-997-7830

Fax: 1-212-997-7835

Shanghai Representative Office
Room 2001, Jin Mao Tower,
88 Century Boulevard,

Los Angeles Representative Office
350 South Grand Avenue,

Suite 3800, Pu Dong New Area,
Los Angeles, CA 90071, Shanghai 200120,
US.A.

The People’s Republic of China
Phone: 86-21-5047-1188
Fax: 86-21-5047-0808

Phone: 1-213-473-3300
Fax: 1-213-624-0172

Bangkok Representative Office
31st Floor, Abdulrahim Place,
990 Rama 4 Road,

Silom, Bangrak,

Bangkok 10500,

Thailand

Phone: 66-2-636-2311

Telex: 22061 ASHBK TH

Fax: 66-2-636-2316

= EUROPE

London Representative Office
Suite 1, 8th Floor,
Bucklersbury House,

3 Queen Victoria Street,
London EC4N 8NH, U.K.
Phone: 44-20-7329-7766
Fax: 44-20-7329-6086

= JAPAN

Head Office

1-2, Otemachi 1-chome,
Chiyoda-ku, Tokyo 100-8106,
Japan

Phone: 81-3-3287-2111
Telex: 124275 ASAHI TKI
Cable: ASAHIBANK TOKYO
SWIFT: SAIBIPJT

m ASIA

Hong Kong Representative Office
Room 1103A, 11th Floor,

Far East Finance Centre,

16 Harcourt Road,

Hong Kong, S.AR.,

The People’s Republic of China
Phone: 852-2532-0500

Fax: 852-2868-4503
Internet Address

http://www .asahibank.co.jp/

The Kinki Osaka Bank, Ltd.

= JAPAN

Head Office

4-27, Shiromi 1-chome,
Chuo-ku, Osaka 540-8560, Japan
Phone: 81-6-6945-2063

Telex: 63936 kinkibk j

SWIFT: OSAB JP JS

Internet Address
http://www.kinkiosakabank.co.jp/

Notes:

1. Consideration is being given to changing the current corporate names
of overseas subsidiaries to include “Resona” in their names.

2. Plans call for merging the representative offices of the Daiwa Bank and
the Asahi Bank that have overlapping coverage.

3. Procedures are in progress for closing the Los Angeles Representative
Office of the Asahi Bank.

4. A portion of the information related to telex, cable, and SWIFT address-
es of the Daiwa Bank and the Asahi Bank are scheduled to change at
the time of the split-offs and mergers.

5. Please check the latest data and information on the Resona Holdings
website.

o)




INVESTOR INFORMATION

As of September 30, 2002

Head Office
2-1, Bingomachi 2-chome,

Preferred Stock (Thousands)
Authorized: 1,131,356 shares

Stock Exchange Listings
Tokyo, Osaka

Chuo-ku, Osaka 540-8608, Japan Issued: 1,131,319 shares

Tel: 81-6-6268-7400 Class A No. 1 10,970 shares Transfer Agent and Registrar
Class B No. 1 680,000 shares Daiko Shoken Business Co., Ltd.

Tokyo Office Class C No. 1 120,000 shares 4-6, Kitahama 2-chome, Chuo-ku,

1-2, Otemachi 1-chome, Class D No. 1 349 shares Osaka 541-8535, Japan

Chiyoda-ku, Tokyo 108-8107, Japan Class E No. 1 240,000 shares

Tel: 81-3-3287-2131 Class F No. 1 80,000 shares Independent Accountants

Paid-in Capital
¥720,000 million

Common Stock (Thousands)

Authorized: 13,000,000 shares
Issued: 5,635,053 shares

Major Shareholders

Stock Price Range on
the Tokyo Stock Exchange
(First section)

2002

Apr. May June July Aug. Sept.

High ¥93 ¥96 ¥111 ¥98 ¥93 ¥102

low 81 81 84 83 84 74

Shin Nihon & Co.

Number of Employees
24,990 (Consolidated)
340 (Non-consolidated)

Number of shares held Percentage of

(Thousands) total shares issued
The Daiwa BankK, L. ......coiiiiiiiii bbbttt 183,181 3.25
The Dai-ichi Mutual Life INSUrance COMPANY .......ccviierieiiriiieienie st sbe st nee et seeeseenes 117,899 2.09
Mitsui Asset Trust and Banking CoO., LEA. ..ot 107,668 191
Japan Trustee Services Bank, Ltd. .......... .. 84,035 1.49
Asahi Mutual Life INSUrance COMPANY ......oiuviiiriiiiiieeieieste st eee e ese et st re e ste st ssees e ntessesteenseneestesreaneens 79,935 1.41
The Nomura SECUNTIES CO., LEA. ..o 75,305 1.33
The Master Trust Bank Of JApan, L. .......coooieioiiiiiiiiee st 73,636 1.30
Daido Life INSUrANCe COMPANY ....cciiieiiiiiiiieiesiesieesiete st te et esee st tesre et estesbe e st aseesbesbeeneeseesbesseaseensensesseeneeneens 70,000 1.24
NIppoN Life INSUrANCE COMPANY ...cuiiiiiiiiiieiieiesiesieeieeie st te ettt e e tesbe s e see b e s beese e e e besbeareenseeesbeeneaneens 64,860 1.15
The Fuji Fire & Marine INSUrance Co., L. .....cccoiiiiiiiieie st 64,589 1.14
TOTAL ettt h b bRt £ b bRt R £ e R £ h bRt Rt Rt bt bR e b bt en e bt 921,112 16.34




Resona Holdings, Inc.

http://www.resona-hd.co.jp

You can also access the latest information on Resona
Holdings via the Internet.

Contact:
Corporate Communications Division
Resona Holdings, Inc.

2-1, Bingomachi 2-chome, Chuo-ku, Osaka 540-8608, Japan
Tel: 81-6-6268-7400

http://www.resona-hd.co.jp
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